
 
 NEW  
 Policy Number       
Coverage is provided in the:  HANOVER INSURANCE COMPANY 
                                                   440 LINCOLN STREET 
                                                     WORCESTER, MASSACHUSETTS  01653 

POLICY NUMBER POLICY PERIOD  AGENCY 
CODE 

FROM TO 
 

IHR D125870 00 
 

01/01/2017 
 

UNTIL 
CANCELLED 

AT 12:01 AM STANDARD TIME AT YOUR 
MAILING ADDRESS SHOWN ON THE 
COMMON DECLARATION.  

 
3003025 

NAMED INSURED AND MAILING ADDRESS AGENT 
(Street, Town or City, County, State, Zip Code)  
GUN & TROPHY PROTECTION, INC. 
773 STATION STREET 
HERNDON, VA 20170 
      
      

CUSHMAN INSURANCE AGCY, INC. 
775 STATION STREET 
PO BOX 1069 
HERNDON, VA 20172 
      

 

DESCRIPTION OF BUSINESS 
 Individual  Corporation  Partnership  Joint Venture  Other:       

Business Description:       
 

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS 
POLICY, WE AGREE WITH YOU TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY. THIS 
POLICY CONSISTS OF THE FOLLOWING COVERAGE PART(S) FOR WHICH A PREMIUM IS INDICATED. 
THIS PREMIUM MAY BE SUBJECT TO ADJUSTMENT. 
  PREMIUM  

 Commercial Property Coverage Part ...................................  $         
 Commercial Crime Coverage Part .......................................  $         
 Commercial Inland Marine Coverage Part ...........................  $  0  
 Boiler and Machinery Coverage Part ...................................  $         
 Ocean Marine.......................................................................  $         
 Terrorism ..............................................................................  $         
 State Surcharges       $         

PREMIUM PAYMENT PLAN: 
 The total premium of $  0 is due at inception AGENCY BILL/PREPAID 
 The total premium includes a deposit premium subject to adjustment  

See list of Form (s) and Endorsement(s) applicable to all Coverage Part(s) and made a part of this policy at time of issue. 
 
 
 
Countersigned: 
 By         

Authorized Representative 
THESE DECLARATIONS TOGETHER WITH THE COMMON POLICY CONDITIONS, COVERAGE PARTS COVERAGE 

FORM(S) AND FORMS AND ENDORSEMENTS, IF ANY, ISSUED TO FORM A PART THEREOF, COMPLETE THE ABOVE 
NUMBERED POLICY. 

Includes copyrighted material of Insurance Services Office, Inc., with permission, Copyright, Insurance Services Office, Inc., 1983, 1984 
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      COMMERCIAL LINES POLICY 

COMMON DECLARATIONS 
COMMERCIAL MARINE 



 
 

FORMS AND ENDORSEMENTS APPLICABLE TO ALL COVERAGE PARTS AND MADE A PART 
OF THIS POLICY AT TIME OF ISSUE 

 
 
 
SEE POLICY FORMS AND ENDORSEMENTS IM 7851 04 04  
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AAIS This endorsement changes 
IM 7851 04 04 the Inland Marine Coverage 
Page 1 of 1 -- PLEASE READ THIS CAREFULLY -- 
 

 
POLICY FORMS AND ENDORSEMENTS 

 
(The entries required to complete this endorsement  

will be shown below or on the "schedule of coverages".) 
 

 
IM7851 04 04   Policy Forms and Endorsements 
 
231-0862 12 14  Privacy Holder Notice 
IM 201 05 08  Commercial Marine Reporting Claims 
 
401-1377 12 14  Important Information About Your Insurance Company 
401-1342 02 16  Important Information About Your Insurance Company - Idaho 
 
401-1122 02 14  Texas Policyholder Notice 
401-1118 10 07  South Carolina Policyholder Notice 
CL 02 76 03 99  Oklahoma Notice 
401-1271 01 13  Maryland Policyholder Notice 
ML 01 20 03 99  Insurance Consultation Services Exemption Act - Notice 
CL 06 65 06 04  Commercial Special Risks Notice – Rhode Island 

 
401-1127 01 15  Notice – Acceptance Of Terrorism Coverage And Disclosure Of  
   Premium 
401-1374 01 15  Offer Disclosure Pursuant To Terrorism Risk Insurance Act 
 
IM441-1490 12 16 Sporting and Hunting Guns Certificate of Coverage 
 
CM 00 01 09 04  Commercial Inland Marine Conditions 
IL 00 17 11 98  Common Policy Conditions 
 
401-1337 02 16  Trade Or Economic Sanctions Endorsement   
401-1341 02 16  Alaska - Trade Or Economic Sanctions Endorsement 
401-1344 02 16  Oklahoma - Trade Or Economic Sanctions Endorsement 
 
IL 09 52 01 15  Cap On Losses From Certified Acts of Terrorism 

 
IM441-1489 12 16 Sporting and Hunting Guns, Accessories, and Trophies Coverage Form 
 
SIG 1100 08 16  Signature Page 

 
 
 
 
 

 
 
 
 
 
 
 
(PAGE 1 OF 8) 
 
IM 7851 04 04 

Copyright, American Association of Insurance Services, Inc., 2004 



AAIS This endorsement changes 
IM 7851 04 04 the Inland Marine Coverage 
Page 1 of 1 -- PLEASE READ THIS CAREFULLY -- 
 

 
POLICY FORMS AND ENDORSEMENTS 

 
(The entries required to complete this endorsement  

will be shown below or on the "schedule of coverages".) 
 

 
STATE AMENDATORY FORMS 
 
Alabama  CM 01 44 12 00 Alabama Changes 
 IL 01 90 04 15 Alabama Changes - Actual Cash Value 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Alaska CM 01 23 07 07 Alaska Changes 
 IL 01 07 07 02 Alaska Changes - Loss Payment 
 IL 02 80 09 08 Alaska Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Arizona CM 01 43 06 04 Arizona Changes 
 IL 02 58 12 14 Arizona Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Arkansas IL 01 63 09 07 Arkansas Changes 
 IL 02 31 09 08 Arkansas Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
California IL 01 02 05 05 California Changes -Actual Cash Value 
 IL 01 04 09 07 California Changes   
 IL 02 70 09 12 California Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Colorado IL 01 69 09 07 Colorado Changes - Concealment, Misrepresentation or Fraud 
 IL 02 28 09 07 Colorado Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Connecticut IL 02 60 02 10 Connecticut Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 

 
Washington DC IL 02 78 09 08 District Of Columbia Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
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AAIS This endorsement changes 
IM 7851 04 04 the Inland Marine Coverage 
Page 1 of 1 -- PLEASE READ THIS CAREFULLY -- 
 

 
POLICY FORMS AND ENDORSEMENTS 

 
(The entries required to complete this endorsement  

will be shown below or on the "schedule of coverages".) 
 

 
STATE AMENDATORY FORMS 
 
Delaware IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Florida CM 01 01 11 85 Florida Changes - Warranties 
 CM 01 16 02 12 Florida Changes    
 IL 01 75 09 07 Florida Changes - Legal Action Against Us 
 IL 02 55 03 16 Florida Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Georgia CM 01 42 03 13 Georgia Changes 
 IL 02 62 02 15 Georgia Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Hawaii CM 01 29 03 99 Hawaii Changes - Intentional Acts 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Idaho IL 02 04 09 08 Idaho Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Illinois CM 01 28 03 99 Illinois Changes - Intentional Acts 
 CM 02 04 07 05 Illinois Changes 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Indiana CM 01 39 09 00 Indiana Changes - Rights of Recovery 
 IL 01 56 09 07 Indiana Changes - Concealment, Misrepresentation or Fraud 
 IL 02 72 09 07 Indiana Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Iowa IL 02 76 09 08 Iowa Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
 
 
 
 
 

(PAGE 3 OF 8) 
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AAIS This endorsement changes 
IM 7851 04 04 the Inland Marine Coverage 
Page 1 of 1 -- PLEASE READ THIS CAREFULLY -- 
 

 
POLICY FORMS AND ENDORSEMENTS 

 
(The entries required to complete this endorsement  

will be shown below or on the "schedule of coverages".) 
 

 
STATE AMENDATORY FORMS 
 
Kansas CM 02 02 01 05 Kansas Changes  
 IL 01 60 01 16 Kansas Changes - Concealment, Misrepresentation or Fraud 
 IL 02 61 09 07 Kansas Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Kentucky CM 01 41 09 00 Kentucky Changes  
 IL 02 63 09 08 Kentucky Changes - Cancellation  
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Louisiana CM 01 26 08 08 Louisiana Changes  
 IL 02 77 03 12 Louisiana Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Maine IL 01 88 06 09 Maine Changes Post Judgement Interest 
 IL 01 89 09 07 Maine Changes - Concealment, Misrepresentation or Fraud 
 IL 02 47 02 11 Maine Changes - Cancellation and Nonrenewal 
 IL 09 13 04 98 Insurance Inspection Services Exemption From Liability 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Maryland IL 02 07 01 15 Maryland Changes 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Massachusetts Il 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Michigan CM 01 11 07 01 Michigan Changes  
 IL 02 86 09 08 Michigan Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 

 
Minnesota CM 01 17 09 04 Minnesota Changes 
 IL 02 45 09 08 Minnesota Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
 
 
 
 

(PAGE 4 OF 8) 
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AAIS This endorsement changes 
IM 7851 04 04 the Inland Marine Coverage 
Page 1 of 1 -- PLEASE READ THIS CAREFULLY -- 
 

 
POLICY FORMS AND ENDORSEMENTS 

 
(The entries required to complete this endorsement  

will be shown below or on the "schedule of coverages".) 
 

 
STATE AMENDATORY FORMS 
 
Mississippi IL 01 19 01 07 Mississippi Changes 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Missouri CM 01 18 11 13 Missouri Changes 
 IL 02 74 02 13 Missouri Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Montana IL 01 67 10 13  Montana Changes - Conformity with Statutes 
 IL 01 80 09 07 Montana Changes - Concealment, Misrepresentation or Fraud 
 IL 02 43 09 07 Montana Changes 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Nebraska CM 01 25 07 00 Nebraska Changes 
 IL 01 22 09 07 Nebraska Changes - Actual Cash Value 
 IL 01 59 09 07 Nebraska Changes - Fraud or Misrepresentation 
 IL 01 64 07 02 Nebraska Changes - Appraisal 
 IL 02 59 09 07 Nebraska Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Nevada IL 01 10 09 07 Nevada Changes - Concealment, Misrepresentation or Fraud 
 IL 02 51 09 07 Nevada Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 

 
New Hampshire CM 01 27 09 00 New Hampshire Changes - Loss Payment 
 IL 01 35 09 08 New Hampshire Changes - Cancellation and Nonrenewal 
 IL 01 87 07 02 New Hampshire Changes - Concealment, Misrepresentation or Fraud 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
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AAIS This endorsement changes 
IM 7851 04 04 the Inland Marine Coverage 
Page 1 of 1 -- PLEASE READ THIS CAREFULLY -- 
 

 
POLICY FORMS AND ENDORSEMENTS 

 
(The entries required to complete this endorsement  

will be shown below or on the "schedule of coverages".) 
 

 
STATE AMENDATORY FORMS 
 
New Jersey IL 01 11 11 03 New Jersey Changes 
 IL 02 08 09 07 New Jersey Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
New Mexico CM 01 38 03 00 New Mexico Changes - Intentional Acts 
 IL 01 78 09 07 New Mexico Changes - Claims Settlement  in the Event of a Catastrophe 
 IL 02 98 05 15 New Mexico Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
New York IL 01 83 08 08 New York Changes - Fraud 
 IL 02 68 01 14 New York Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
North Carolina     
 CM 01 03 02 14 North Carolina Changes 
 IL 02 69 09 08 North Carolina Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
North Dakota CM 01 31 10 99 North Dakota Changes - Intentional Acts 
 IL 01 65 09 08 North Dakota Changes - Examination of your Books and Records 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Ohio CM 01 40 04 00 Ohio Changes 
 IL 02 44 09 07 Ohio Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 

 
Oklahoma IL 01 77 10 10 Oklahoma Changes - Concealment, Misrepresentation or Fraud 
 IL 01 79 10 02 Oklahoma Notice 
 IL 02 36 09 07 Oklahoma Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
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AAIS This endorsement changes 
IM 7851 04 04 the Inland Marine Coverage 
Page 1 of 1 -- PLEASE READ THIS CAREFULLY -- 
 

 
POLICY FORMS AND ENDORSEMENTS 

 
(The entries required to complete this endorsement  

will be shown below or on the "schedule of coverages".) 
 

 
STATE AMENDATORY FORMS 
 
Oregon IL 01 39 12 02 Oregon Changes 
 IL 02 79 09 08 Oregon Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Pennsylvania IL 01 66 07 02 Pennsylvania Changes - Actual Cash Value  
 IL 01 72 07 02 Pennsylvania Changes  
 IL 02 46 09 07 Pennsylvania Changes - Cancellation and Nonrenewal  
 IL 09 10 07 02 Pennsylvania Notice  
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Rhode Island IL 02 73 01 10 Rhode Island Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
South Carolina CM 01 22 01 98 South Carolina Changes - Legal Action Against Us 
 IL 02 49 09 08 South Carolina Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
South Dakota CM 02 07 10 11 South Dakota Changes 
 IL 01 84 09 07 South Dakota Changes - Appraisal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Tennessee IL 02 50 09 08 Tennessee changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 

 
Texas CM 01 12 09 13 Texas Changes 
 IL 01 71 09 07 Texas Changes - Loss Payment 
 IL 02 88 09 07 Texas Changes - Cancellation and Nonrenewal 
   
Utah CM 01 13 09 00 Utah Changes 
 IL 02 66 09 08 Utah Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
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AAIS This endorsement changes 
IM 7851 04 04 the Inland Marine Coverage 
Page 1 of 1 -- PLEASE READ THIS CAREFULLY -- 
 

 
POLICY FORMS AND ENDORSEMENTS 

 
(The entries required to complete this endorsement  

will be shown below or on the "schedule of coverages".) 
 

 
STATE AMENDATORY FORMS 
 
Vermont IL 01 53 07 02 Vermont Changes  
 IL 01 70 07 02 Vermont Changes - Concealment Misrepresentation or Fraud 
 IL 02 19 06 15 Vermont Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Virginia CM 01 24 09 00 Exclusion of Certain Computer-Related Losses - Virginia 
 IL 01 06 04 15 Virginia Changes - Appraisal 
 IL 01 52 10 15 Virginia Changes 
 IL 02 12 01 12 Virginia Changes 
   
Washington CM 01 07 03 09 Washington Changes 
 IL 01 46 08 10 Washington Common Policy Conditions 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
West Virginia CM 01 06 09 02 West Virginia Changes 
 IL 02 81 04 89 West Virginia Changes - Cancellation 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Wisconsin CM 01 05 09 00  Wisconsin Changes 
 IL 02 83 09 07 Wisconsin Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
   
Wyoming CM 01 09 09 00 Wyoming Changes - Legal Action Against Us and Loss Payment 
 IL 02 52 09 07 Wyoming Changes - Cancellation and Nonrenewal 
 IL 09 35 07 02 Exclusion of Certain Computer-Related Losses 
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231-0862 12 14   

Customer Notice of Privacy Policy and Producer Compensation Practices 
Disclosures 

 
Privacy Policy Disclosure 

Collection of Information 
We collect personal information so that we may offer quality products and services. This information may include, 
but is not limited to, name, address, Social Security number, and consumer reports from consumer reporting 
agencies in connection with your application for insurance or any renewal of insurance. For example, we may 
access driving records, insurance scores or health information. Our information sources will differ depending on 
your state and/or the product or service we are providing to you. This information may be collected directly from 
you and/or from affiliated companies, non-affiliated third parties, consumer reporting agencies, medical providers 
and third parties such as the Medical Information Bureau. 
We, and the third parties we partner with, may track some of the web pages you visit through cookies, pixel 
tagging or other technologies. We currently do not process or comply with any web browser’s “do not track” 
signals or similar mechanisms that request us to take steps to disable online tracking. For additional information 
regarding online privacy, please see our online privacy statement, located at www.hanover.com. 
 

Disclosure of Information 
We may disclose non-public, personal information you provide, as required to conduct our business and as 
permitted or required by law. We may share information with our insurance company affiliates or with third parties 
that assist us in processing and servicing your account. We also may share your information with regulatory or 
law enforcement agencies, reinsurers and others, as permitted or required by law. 
Our insurance companies may share information with their affiliates, but will not share information with non-
affiliated third parties who would use the information to market products or services to you. 
Our standards for disclosure apply to all of our current and former customers. 
 

Safeguards to Protect Your Personal Information 
We recognize the need to prevent unauthorized access to the information we collect, including information held in 
an electronic format on our computer systems. We maintain physical, electronic and procedural safeguards 
intended to protect the confidentiality and integrity of all non-public, personal information, including but not limited 
to social security numbers, driver’s license numbers and other personally identifiable information. 
 

Internal Access to Information 
Access to personal, non-public information is limited to those people who need the information to provide our 
customers with products or services. These people are expected to protect this information from inappropriate 
access, disclosure and modification. 
 

Consumer Reports 
In some cases, we may obtain a consumer report in connection with an application for insurance. Depending on 
the type of policy, a consumer report may include information about you or your business, such as: 
 character, general reputation, personal characteristics, mode of living; 
 credit history, driving record (including records of any operators who will be insured under the policy); and/or 
 an appraisal of your dwelling or place of business that may include photos and comments on its general 

condition.  
 

Access to Information 
Upon written request, we will inform you if we have ordered an investigative consumer report. You have the right 
to make a written request within a reasonable period for information concerning the nature and scope of the report 
and to be interviewed as part of its preparation. You may obtain a copy of the report from the reporting agency 
and, under certain circumstances, you may be entitled to a copy at no cost. 

Page 1 of 2   



231-0862 12 14   

You also may review certain information we have about you or your business in our files. To review information 
we maintain in our files about you or your business, please write to us, providing your complete name, address 
and policy number(s), and indicating specifically what you would like to see. If you request actual copies of your 
file, there may be a nominal charge. 
We will tell you to whom we have disclosed the information within the two years prior to your request. If there is 
not a record indicating that the information was provided to another party, we will tell you to whom such 
information is normally disclosed.  
There is information that we cannot share with you. This may include information collected in order to evaluate a 
claim under an insurance policy, when the possibility of a lawsuit exists. It may also include medical information 
that we would have to forward to a licensed medical doctor of your choosing so that it may be properly explained.  
 

Correction of Information 
If after reviewing your file you believe information is incorrect, please write to the consumer reporting agency or to 
us, whichever is applicable, explaining your position. The information in question will be investigated. If 
appropriate, corrections will be made to your file and the parties to whom the incorrect information was disclosed, 
if any, will be notified. However, if the investigation substantiates the information in the file, you will be notified of 
the reasons why the file will not be changed. If you are not satisfied with the evaluation, you have the right to 
place a statement in the file explaining why you believe the information is incorrect. We also will send a copy of 
your statement to the parties, if any, to whom we previously disclosed the information and include it in any future 
disclosures. 
 

Our Commitment to Privacy 
In the insurance and financial services business, lasting relationships are built upon mutual respect and trust. 
With that in mind, we will periodically review and revise our privacy policy and procedures to ensure that we 
remain compliant with all state and federal requirements. If any provision of our privacy policy is found to be non-
compliant, then that provision will be modified to reflect the appropriate state or federal requirement. If any 
modifications are made, all remaining provisions of this privacy policy will remain in effect. For more detailed 
information about our customer privacy policy (including any applicable state-specific policies) and our online 
privacy statement, visit our Web site, located at www.hanover.com. 
 

Further Information 
If you have questions about our customer privacy policy (including any applicable state-specific policies) or our 
online privacy statement, or if you would like to request information we have on file, please write to us at our 
Privacy Office, N435, The Hanover Insurance Group, Inc., 440 Lincoln Street, Worcester, MA 01653. Please 
provide your complete name, address and policy number(s). A copy of our Producer Compensation Disclosure is 
also available upon written request addressed to the attention of the Corporate Secretary, N435, The Hanover 
Insurance Group, 440 Lincoln Street, Worcester, MA 01653. 
 

Producer Compensation Disclosure 
Our products are sold through independent agents and brokers, often referred to as “Producers.” We may pay 
Producers a fixed commission for placing and renewing business with our company. We may also pay additional 
commission and other forms of compensation and incentives to Producers who place and maintain their business 
with us. Details of our Producer compensation practices may be found at www.hanover.com. 
 

This notice is being provided on behalf of the following Hanover Companies: The Hanover Insurance Group, Inc. - 
Allmerica Financial Alliance Insurance Company - Allmerica Financial Benefit Insurance Company - Allmerica 
Plus Insurance Agency, Inc. - Citizens Insurance Company of America - Citizens Insurance Company of Illinois - 
Citizens Insurance Company of the Midwest - Citizens Insurance Company of Ohio - Citizens Management, Inc. - 
AIX Ins. Services of California, Inc.- Campania Insurance Agency Co. Inc. - Campmed Casualty & Indemnity Co. 
Inc. - Chaucer Syndicates Limited- Educators Insurance Agency, Inc.- Hanover Specialty Insurance Brokers, Inc. 
- The Hanover American Insurance Company - The Hanover Insurance Company - The Hanover New Jersey 
Insurance Company - The Hanover National Insurance Company - Hanover Lloyd's Insurance Company - 
Massachusetts Bay Insurance Company - Opus Investment Management, Inc. - Professionals Direct Insurance 
Services, Inc. -Professional Underwriters Agency, Inc. - Verlan Fire Insurance Company - Nova Casualty 
Company - AIX Specialty Insurance Company. 
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Commercial Marine  

 

REPORTING CLAIMS 
 
 
 
 
In the event of a claim losses must be reported by the insured 
or agent immediately through our National Claims Reporting  
Line @ 1-800-628-0250. 
 
 The caller then presses 2.  This delivers the call to our Customer Care Team. 
Our representative will take the loss report and assign an adjuster. 
 
Losses can also be faxed to us @ 1-800-399-4734. 
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IMPORTANT INFORMATION ABOUT YOUR INSURANCE COMPANY 
 
 
The Home Office address for the Insurance Company shown on the policy Declarations page is: 
 
 

Allmerica Financial Alliance Insurance 
Company 
(A Stock Company) 
440 Lincoln Street 
Worcester, MA 01653-0002 

 The Hanover American Insurance Company  
(A Stock Company) 
440 Lincoln Street 
Worcester, MA 01653-0002 

   
Allmerica Financial Benefit Insurance 
Company 
(A Stock Company) 
440 Lincoln Street 
Worcester, MA 01653-0002 

 The Hanover Insurance Company  
(A Stock Company) 
440 Lincoln Street 
Worcester, MA 01653-0002 

   
Campmed Casualty & Indemnity 
Company, Inc. 
(A Stock Company) 
12100 Sunset Hills Road, Suite 300 
Reston, VA 20190-3295 

 Hanover Lloyds Insurance Company 
(A Texas Lloyd’s Plan Company) 
440 Lincoln Street 
Worcester, MA 01653-0002 

   
Citizens Insurance Company of America  
(A Stock Company) 
808 North Highlander Way 
Howell, MI 48843-1070 

 Massachusetts Bay Insurance Company  
(A Stock Company) 
440 Lincoln Street 
Worcester, MA 01653-0002 

   
Citizens Insurance Company of Illinois  
(A Stock Company) 
333 West Pierce Road, Suite 300 
Itasca, IL 60143-3114 

 The Hanover New Jersey Insurance 
Company  
(A Stock Company) 
440 Lincoln Street 
Worcester, MA 01653-0002 

   

Citizens Insurance Company of the 
Midwest  
(A Stock Company) 
9229 Delegates Row, Suite 100 
Indianapolis, IN 46240-3824 

 Verlan Fire Insurance Company  
(A Stock Company) 
440 Lincoln Street 
Worcester, MA 01653-0002 

   

Citizens Insurance Company of Ohio  
(A Stock Company) 
1300 East 9th Street, Suite 1010 
Cleveland, OH 44114-1506 
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NOTICE 
IMPORTANT INFORMATION ABOUT YOUR INSURANCE COMPANY 

 
 
The Home Office address for the Insurance Company shown on the policy Declarations page is: 
 
 

Allmerica Financial Alliance Insurance 
Company 
(A Stock Company) 
440 Lincoln Street 
Worcester, MA 01653-0002 

 The Hanover American Insurance Company  
(A Stock Company) 
440 Lincoln Street 
Worcester, MA 01653-0002 

   
Allmerica Financial Benefit Insurance 
Company 
(A Stock Company) 
440 Lincoln Street 
Worcester, MA 01653-0002 

 The Hanover Insurance Company  
(A Stock Company) 
440 Lincoln Street 
Worcester, MA 01653-0002 

   
Campmed Casualty & Indemnity 
Company, Inc. 
(A Stock Company) 
12100 Sunset Hills Road, Suite 300 
Reston, VA 20190-3295 

 Hanover Lloyds Insurance Company 
(A Texas Lloyd’s Plan Company) 
440 Lincoln Street 
Worcester, MA 01653-0002 

   
Citizens Insurance Company of America  
(A Stock Company) 
808 North Highlander Way 
Howell, MI 48843-1070 

 Massachusetts Bay Insurance Company  
(A Stock Company) 
440 Lincoln Street 
Worcester, MA 01653-0002 

   
Citizens Insurance Company of Illinois  
(A Stock Company) 
333 West Pierce Road, Suite 300 
Itasca, IL 60143-3114 

 The Hanover New Jersey Insurance 
Company  
(A Stock Company) 
440 Lincoln Street 
Worcester, MA 01653-0002 

   

Citizens Insurance Company of the 
Midwest  
(A Stock Company) 
9229 Delegates Row, Suite 100 
Indianapolis, IN 46240-3824 

 Verlan Fire Insurance Company  
(A Stock Company) 
440 Lincoln Street 
Worcester, MA 01653-0002 

   

Citizens Insurance Company of Ohio  
(A Stock Company) 
1300 East 9th Street, Suite 1010 
Cleveland, OH 44114-1506 

  

 



401-1122 02 14   

TEXAS POLICYHOLDER NOTICE  
IMPORTANT NOTICE 

 
 
To obtain information or make a complaint: 
 
You may call the company’s telephone number for 
information or to make a complaint at: 
 

1-800-608-8141 
 

You may write the Company at: 
 
The Hanover Insurance Company 
Premier Place 
5910 North Central Expressway 
Suite #300 
Dallas, TX 75206 
 
You may contact the Texas Department of Insurance 
to obtain information on companies, coverages, rights 
or complaints at 
 

1-800-252-3439 
 
You may write the 
Texas Department of Insurance 
PO Box 149104 
Austin, TX 78714-9104 
FAX# (512) 475-1771 
 

Web: http://www.tdi.texas.gov 
 
E-mail: ConsumerProtection@tdi.texas.gov 

 
PREMIUM OR CLAIMS DISPUTES: Should you have 
a dispute concerning your premium or about a claim 
you should contact the company first. If the dispute is 
not resolved, you may contact the Texas Department 
of Insurance. 
 
ATTACH THIS NOTICE TO YOUR POLICY: This 
notice is for information only and does not become a 
part or condition of the attached document. 

 

 
Para obtener informacion o para someter una queja: 
 
Usted puede llamar al numero de telefono de la 
compania para informacion o para someter una queja 
al: 

 
1-800-608-8141 

 
Usted tambien puede escribir a: 
 
The Hanover Insurance Company 
Premier Place 
5910 North Central Expressway 
Suite #300 
Dallas, TX 75206 
 
Puede communicarse con el Departamento de 
Seguros de Texas para obtener informacion acerca de 
companias, coberturas, derechos o quejas al 
 

1-800-252-3439 
 
Puede escribir al Departamento de Seguros de Texas 
PO Box 149104 
Austin, TX 78714-9104 
FAX# (512) 475-1771 
 

Web: http://www.tdi.texas.gov 
 
E-mail: ConsumerProtection@tdi.texas.gov 

 
 
DISPUTAS SOMBRE PRIMAS O RECLAMOS: Si 
tiene una disputa concerniente a su prima o a un 
reclamo, debe comunicarse con la compania primero. 
Si no se resuelve la disputa, puede entonces 
comunicarse con el departamento (TDI). 
 
UNA ESTE AVISO A SU POLIZA: Este aviso es solo 
para proposito de informacion y no se convierte en 
parte o condicion del documento adjunto.

 
AVISO IMPORTANTE 
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SOUTH CAROLINA POLICYHOLDER NOTICE 
IMPORTANT NOTICE 

 
 
 

You may call The Hanover Insurance Group’s telephone number listed below for information: 
 
800-723-6550 
 
You may also write to Hanover Insurance Group at: 
 
440 Lincoln Street 
Worcester MA  01653 
 
 
This notice is for information only and does not become a part or condition of the attached 
document. 
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OKLAHOMA NOTICE  
 

 
 

WARNING 
 
 
Any person who knowingly, and with intent to injure, defraud, or 
deceive an insurer, makes any claim for the proceeds of an 
insurance policy containing any false, incomplete or misleading 
information, is guilty of a felony. 
 
 
 

 
CL 0276 03 99 

Copyright, American Association of Insurance Services, 1998 
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MARYLAND 
IMPORTANT NOTICE TO POLICYHOLDERS 

 
 
This Notice does not form a part of your insurance contract. No coverage is provided by this Notice, nor can it be 
construed to replace any provisions of your policy (including its endorsements). If there is any conflict between 
this Notice and your policy (including its endorsements), the provisions of your policy (including its endorsements) 
shall prevail.  
In accordance with MD Ins. s 27-501, this Notice advises that your claim history may be a consideration in our 
decision to cancel or for refusing to renew your insurance coverage. 
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INSURANCE CONSULTATION SERVICES 
EXEMPTION ACT -- NOTICE 

 
 

“We” may provide consultation services such as inspections or surveys of “your” 
property in accordance with the provisions of the policy. These services may 
reduce the likelihood of injury, death, or loss. 
 
This notice is required to be provided to “you” by the Insurance Consultation 
Services Exemption Act of Pennsylvania. This act provides that “we”, “our” 
agents, employees, or service contractors are not liable for damages from injury, 
death, or loss occurring as a result of an act or omission by a person in the 
course of such services. 
 
The Act does not apply: 
 
1. if the injury, death, or loss occurred during the actual performance of the 

consultation services and was caused by “our” negligence or the negligence 
of “our” agents, employees, or service contractors; 

 
2. to consultation services performed under a written service contract not 

related to the policy; or 
 
3. if an act or omission by “us”, “our” agents, employees, or service contractors 

is determined by law to constitute a crime, actual malice, or gross negligence. 
 
This notice must be attached to all new and renewal policies. 

 
 
 
 
ML 0120 03 99 

Copyright, American Association of Insurance Services, 1998 
 



Copyright, American Association of Insurance Services, Inc., 2004 

AAIS No coverage is provided by this notice, nor does it replace any 
CL 0665 06 04 provision of your policy. If there are any discrepancies 
Page 1 of 1 between the policy and this notice, the provisions of the policy govern. 
 

COMMERCIAL SPECIAL RISKS NOTICE 
RHODE ISLAND 

 
Rhode Island statute 27-65-1 provides requirements that address "commercial 
special risks" located in this state. According to the definition included in that 
statute, this policy qualifies as a "commercial special risk".  
 
As required by the statute, this notice advises you that the forms used and the 
rates charged for this policy are exempt from the filing and approval requirements 
of the Insurance Division of the Rhode Island Department of Business 
Regulation. 
 
 
 

 
CL 0665 06 04 
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THIS NOTICE IS ATTACHED TO AND MADE PART OF YOUR POLICY IN RESPONSE TO THE DISCLOSURE 
REQUIREMENTS OF THE TERRORISM RISK INSURANCE ACT, AS AMENDED. THIS NOTICE DOES NOT 
GRANT ANY COVERAGE OR CHANGE THE TERMS AND CONDITIONS OF ANY COVERAGE UNDER THIS 
POLICY. IF THERE IS A CONFLICT BETWEEN THIS NOTICE AND THE POLICY, THE PROVISIONS OF THE 
POLICY SHALL APPLY. 
 
 

NOTICE – ACCEPTANCE OF TERRORISM COVERAGE AND  
DISCLOSURE OF PREMIUM 

 
 

Schedule 
Disclosure of Premium: 
Total Terrorism Premium $ 0 
Fire Following Premium  $ NOT APPLICABLE 
Other than Fire Following Premium $ 0 
   

 
Coverage for “acts of terrorism,” as defined in Section 102(1) of the Terrorism Risk Insurance Act (“Act”) is 
included in your policy. You are hereby notified that under the Act, as amended in 2015, the definition of “act of 
terrorism” is: 

Any act or acts that are certified by the Secretary of the Treasury, in consultation with the 
Secretary of Homeland Security and the Attorney General of the United States, to be an act of 
terrorism; to be a violent act or an act that is dangerous to human life, property, or infrastructure; 
to have resulted in damage within the United States, or outside the United States in the case of 
certain air carriers or vessels or the premises of a United States mission; and to have been 
committed by an individual or individuals as part of an effort to coerce the civilian population of 
the United States or to influence the policy or affect the conduct of the United States’ government 
by coercion. 

Disclosure of Federal Participation in Payment of Terrorism Losses 
The United States government through the Department of the Treasury may pay a share of terrorism losses 
insured under the federal program under a formula set forth in the Act. Under this formula, the United States 
government generally reimburses the following percentage of covered terrorism loss which exceeds the statutorily 
established deductible paid by the insurance company providing the coverage: 85% through 2015; 84% beginning 
on January 1, 2016; 83% beginning on January 1, 2017; 82% beginning on January 1, 2018; 81% beginning on 
January 1, 2019; and 80% beginning on January 1, 2020.  
Cap on Insurer Participation in Payment of Terrorism Losses 
The Act contains a $100 billion cap that limits the reimbursement by the United States government as well as 
insurers’ liability for losses resulting from certified acts of terrorism. If the aggregate of insured losses attributable 
to terrorist acts certified under the Terrorism Risk Insurance Act exceed $100 billion in a calendar year and we 
have met our insurer deductible under the Act, we will not be liable for the payment of any portion of the amount 
of such losses that exceeds $100 billion. In such case, insured losses up to that amount are subject to pro rata 
allocation in accordance with procedures established by the Secretary of the Treasury. 
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THIS NOTICE IS PROVIDED IN RESPONSE TO THE DISCLOSURE REQUIREMENTS OF THE TERRORISM 
RISK INSURANCE ACT. THIS NOTICE DOES NOT GRANT COVERAGE OR CHANGE THE TERMS AND 
CONDITIONS OF COVERAGE UNDER THE POLICY. IF THERE IS A CONFLICT BETWEEN THIS NOTICE 
AND THE POLICY, THE PROVISIONS OF THE POLICY SHALL APPLY. 
 
 

DISCLOSURE PURSUANT TO TERRORISM RISK INSURANCE ACT 
 
 

Schedule 
Disclosure of Premium: 
Total Terrorism Premium $ 0 
Fire Following Premium  $ NOT APPLICABLE 
Other than Fire Following Premium $ 0 
   

 
Disclosure of Terrorism Coverage Available 
You are hereby notified that under the Terrorism Risk Insurance Act, as amended, you have a right to purchase 
insurance coverage for losses resulting from “acts of terrorism” defined in Section 102(1) of the Act as follows: 

Any act or acts that are certified by the Secretary of the Treasury, in consultation with the 
Secretary of Homeland Security and the Attorney General of the United States, to be an act of 
terrorism; to be a violent act or an act that is dangerous to human life, property, or infrastructure; 
to have resulted in damage within the United States, or outside the United States in the case of 
certain air carriers or vessels or the premises of a United States mission; and to have been 
committed by an individual or individuals as part of an effort to coerce the civilian population of 
the United States or to influence the policy or affect the conduct of the United States government 
by coercion. 

The premium charged for this coverage is provided in the Schedule above and does not include any charges for 
the portion of loss that may be covered by the Federal Government as described below. 
Your policy may contain other exclusions which could affect your coverage, such as an exclusion for Nuclear 
Events or Pollution. Please read your policy carefully. 
 
Note for Commercial Property or Commercial Inland Marine Policyholders in Standard Fire States: 
In your state, a terrorism exclusion makes an exception for (and therefore provides coverage for) fire losses 
resulting from an act of terrorism. If you reject the offer of terrorism coverage, therefore, that rejection does not 
apply to fire losses resulting from an act of terrorism. Coverage for such fire losses will be provided in your policy. 
The additional premium just for such fire coverage is shown in the Schedule above. 
 
Disclosure of Federal Participation in Payment of Terrorism Losses 
The United States government through the Department of the Treasury may pay a share of terrorism losses 
insured under the federal program under a formula set forth in the Act. Under this formula, the United States 
government generally reimburses the following percentage of covered terrorism loss which exceeds the statutorily 
established deductible paid by the insurance company providing the coverage: 85% through 2015; 84% beginning 
on January 1, 2016; 83% beginning on January 1, 2017; 82% beginning on January 1, 2018; 81% beginning on 
January 1, 2019; and 80% beginning on January 1, 2020.  
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Cap on Insurer Participation in Payment of Terrorism Losses 
The Act contains a $100 billion cap that limits the reimbursement by the United States government as well as 
insurers’ liability for losses resulting from certified acts of terrorism. If the aggregate of insured losses attributable 
to terrorist acts certified under the Terrorism Risk Insurance Act exceed $100 billion in a calendar year and we 
have met our insurer deductible under the Act, we will not be liable for the payment of any portion of the amount 
of such losses that exceeds $100 billion. In such case, insured losses up to that amount are subject to pro rata 
allocation in accordance with procedures established by the Secretary of the Treasury. 
 
Rejection of Terrorism Insurance Coverage 
 

 I decline to purchase terrorism coverage for certified acts of terrorism. I understand that I will have no 
coverage for losses resulting from certified acts of terrorism. 

 
       HANOVER INSURANCE COMPANY 
Applicant/Policyholder Signature  Insurance Company 
       IHR D125870 00 
Print Name  Quote or Policy Number 
        
Date   
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Sporting and Hunting Guns Certificate of Coverage
Producer Name and Address: Policy Number: IHR D125870 00
CUSHMAN INSURANCE AGCY, INC.
775 STATION STREET
PO BOX 1069
HERNDON, VA 20172

Certificate Holder:
Name:
As Per Certificate
Address:
As Per Certificate

Policy Term:  From     01/01/2017 to  01/01/2018 12.01 Standard Time at Place of Issuance

Premium: $ As Per Certificate

Premises: $ As Per Certificate

Deductible: $ As Per Certificate

“Sporting and Hunting Guns” and “Accessories”: $As Per Certificate

Trophies: $As Per Certificate

Covered Property:

1. Scheduled Sporting and Hunting Guns 

Description of Scheduled “Sporting Guns and Hunting Guns” Limit of Insurance

1. As Per Certificate As Per Certificate

2. As Per Certificate As Per Certificate

3. As Per Certificate As Per Certificate

4. As Per Certificate As Per Certificate

5. As Per Certificate As Per Certificate

2.    Scheduled Trophies            

Description of Scheduled “Trophies” Limit of Insurance

1. As Per Certificate As Per Certificate

2. As Per Certificate As Per Certificate

3. As Per Certificate As Per Certificate

4. As Per Certificate As Per Certificate

5. As Per Certificate As Per Certificate
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3.   Unscheduled Sporting and Hunting Guns And Accessories

Maximum Limit of Insurance: $ As Per Certificate

Maximum Limit Any One Item: $ As Per Certificate

Additional Coverages – Coverage only applies when a Limit of Insurance is indicated; if $0 or no limit is shown, 
then no coverage applies: 

Limit of Insurance

Firing of Gun: $ As Per Certificate

Debris Removal: 25% of the direct physical loss, and up to an additional $50,000

Extended Warranty Coverage: $ As Per Certificate

Fraud and Deceit: $ As Per Certificate

Fungus, Wet Rot, Dry Rot and Bacteria: $ As Per Certificate

Insufficiency of Limits: $ As Per Certificate

Inventory and Appraisals: $ As Per Certificate

Newly Acquired Sporting and Hunting Guns: $ As Per Certificate

Newly Acquired Trophies: $ As Per Certificate

Preservation of Covered Property: $ As Per Certificate

Pollutant Clean Up and Removal: $ As Per Certificate

Sporting and Hunting Guns and Accessories owned by others: $ As Per Certificate

Reward Coverage: $ As Per Certificate

Sporting and Hunting Guns and Accessories in transit or 
while not at your location: $ As Per Certificate

Trophies in transit or while not at your location: $ As Per Certificate

Tax Stamps: $ As Per Certificate

Coverage Form:

IM441-1489 12 16 Sporting and Hunting Guns, Accessories, and Trophies Coverage Form
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COMMERCIAL INLAND MARINE CONDITIONS 
 
The following conditions apply in addition to the 
Common Policy Conditions and applicable Additional 
Conditions in Commercial Inland Marine Coverage 
Forms:  
LOSS CONDITIONS  
A. Abandonment  

There can be no abandonment of any property to 
us.  

B. Appraisal  
If we and you disagree on the value of the property 
or the amount of loss, either may make written 
demand for an appraisal of the loss. In this event, 
each party will select a competent and impartial 
appraiser. The two appraisers will select an um-
pire. If they cannot agree, either may request that 
selection be made by a judge of a court having ju-
risdiction. The appraisers will state separately the 
value of the property and amount of loss. If they 
fail to agree, they will submit their differences to 
the umpire. A decision agreed to by any two will be 
binding. Each party will:  

 1. Pay its chosen appraiser; and  
 2. Bear the other expenses of the appraisal and 

umpire equally.  
If there is an appraisal, we will still retain our right 
to deny the claim.  

C. Duties In The Event Of Loss  
You must see that the following are done in the 
event of loss or damage to Covered Property:  

 1. Notify the police if a law may have been bro-
ken.  

 2. Give us prompt notice of the loss or damage. 
Include a description of the property involved.  

 3. As soon as possible, give us a description of 
how, when and where the loss or damage oc-
curred.  

 4. Take all reasonable steps to protect the Cov-
ered Property from further damage, and keep a 
record of your expenses necessary to protect 
the Covered Property, for consideration in the 
settlement of the claim. This will not increase 
the Limit of Insurance. However, we will not pay 
for any subsequent loss or damage resulting 
from a cause of loss that is not a Covered 
Cause of Loss. Also, if feasible, set the dam-
aged property aside and in the best possible 
order for examination.  

 5. You will not, except at your own cost, voluntarily 
make a payment, assume any obligation, or in-
cur any expense without our consent.  

 6. As often as may be reasonably required, permit 
us to inspect the property proving the loss or 
damage and examine your books and records.  
Also permit us to take samples of damaged 
and undamaged property for inspection, testing 
and analysis, and permit us to make copies 
from your books and records.  

 7. We may examine any insured under oath, while 
not in the presence of any other insured and at 
such times as may be reasonably required, 
about any matter relating to this insurance or 
the claim, including an insured's books and 
records. In the event of an examination, an in-
sured's answers must be signed.  

 8. Send us a signed, sworn proof of loss contain-
ing the information we request to settle the 
claim. You must do this within 60 days after our 
request. We will supply you with the necessary 
forms.  

 9. Immediately send us copies of any demands, 
notices, summonses or legal papers received 
in connection with the claim or suit.  

 10. Cooperate with us in the investigation or set-
tlement of the claim.  

D. Insurance Under Two Or More Coverages  
If two or more of this policy's coverages apply to 
the same loss or damage, we will not pay more 
than the actual amount of the loss or damage.  

E. Loss Payment  
 1. We will give notice of our intentions within 30 

days after we receive the sworn proof of loss. 
 2. We will not pay you more than your financial 

interest in the Covered Property.  
 3. We may adjust losses with the owners of lost 

or damaged property if other than you. If we 
pay the owners, such payments will satisfy your 
claim against us for the owners' property. We 
will not pay the owners more than their financial 
interest in the Covered Property.  

 4. We may elect to defend you against suits aris-
ing from claims of owners of property. We will 
do this at our expense.  
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 5. We will pay for covered loss or damage within 
30 days after we receive the sworn proof of 
loss if you have complied with all the terms of 
this Coverage Part and:  

 a. We have reached agreement with you on 
the amount of the loss; or  

 b. An appraisal award has been made.  
 6. We will not be liable for any part of a loss that 

has been paid or made good by others.  
 F. Other Insurance  
 1. You may have other insurance subject to the 

same plan, terms, conditions and provisions as 
the insurance under this Coverage Part. If you 
do, we will pay our share of the covered loss or 
damage. Our share is the proportion that the 
applicable Limit of Insurance under this Cover-
age Part bears to the Limits of Insurance of all 
insurance covering on the same basis.  

 2. If there is other insurance covering the same 
loss or damage, other than that described in 1. 
above, we will pay only for the amount of cov-
ered loss or damage in excess of the amount 
due from that other insurance, whether you can 
collect on it or not. But we will not pay more 
than the applicable Limit of Insurance.  

G. Pair, Sets Or Parts  
 1. Pair Or Set 

In case of loss or damage to any part of a pair 
or set we may:  

 a. Repair or replace any part to restore the 
pair or set to its value before the loss or 
damage; or  

 b. Pay the difference between the value of the 
pair or set before and after the loss or dam-
age.  

 2. Parts 
In case of loss or damage to any part of Cov-
ered Property consisting of several parts when 
complete, we will only pay for the value of the 
lost or damaged part.  

H. Recovered Property 
If either you or we recover any property after loss 
settlement, that party must give the other prompt 
notice. At your option, the property will be returned 
to you. You must then return to us the amount we 
paid to you for the property. We will pay recovery 
expenses and the expenses to repair the recov-
ered property, subject to the Limit of Insurance.  

 I. Reinstatement Of Limit After Loss  
The Limit of Insurance will not be reduced by the 
payment of any claim, except for total loss or dam-
age of a scheduled item, in which event we will re-
fund the unearned premium on that item.  

 J. Transfer Of Rights Of Recovery Against Others 
To Us  
If any person or organization to or for whom we 
make payment under this Coverage Part has rights 
to recover damages from another, those rights are 
transferred to us to the extent of our payment. That 
person or organization must do everything neces-
sary to secure our rights and must do nothing after 
loss to impair them. But you may waive your rights 
against another party in writing: 

 1. Prior to a loss to your Covered Property. 
 2. After a loss to your Covered Property only if, at 

time of loss, that party is one of the following: 
 a. Someone insured by this insurance; or  
 b. A business firm:  
 (1) Owned or controlled by you; or 
 (2) That owns or controls you. 

This will not restrict your insurance. 
GENERAL CONDITIONS  
A. Concealment, Misrepresentation Or Fraud  

This Coverage Part is void in any case of fraud, in-
tentional concealment or misrepresentation of a 
material fact, by you or any other insured, at any 
time, concerning:  

 1. This Coverage Part;  
 2. The Covered Property;  
 3. Your interest in the Covered Property; or  
 4. A claim under this Coverage Part.  
B. Control Of Property 

Any act or neglect of any person other than you 
beyond your direction or control will not affect this 
insurance.  
The breach of any condition of this Coverage Part 
at any one or more locations will not affect cover-
age at any location where, at the time of loss or 
damage, the breach of condition does not exist.  

C. Legal Action Against Us  
No one may bring a legal action against us under 
this Coverage Part unless:  

 1. There has been full compliance with all the 
terms of this Coverage Part; and  

 2. The action is brought within 2 years after you 
first have knowledge of the direct loss or dam-
age.  
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D. No Benefit To Bailee  
No person or organization, other than you, having 
custody of Covered Property will benefit from this 
insurance.  

E. Policy Period, Coverage Territory  
We cover loss or damage commencing:  

 1. During the policy period shown in the Declara-
tions; and  

 2. Within the coverage territory.  
 F. Valuation  

The value of property will be the least of the follow-
ing amounts:  

 1. The actual cash value of that property;  

 2. The cost of reasonably restoring that property 
to its condition immediately before loss or 
damage; or  

 3. The cost of replacing that property with sub-
stantially identical property.  

In the event of loss or damage, the value of prop-
erty will be determined as of the time of loss or 
damage.  
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COMMON POLICY CONDITIONS 
All Coverage Parts included in this policy are subject to the following conditions.  
 
A. Cancellation  
 1. The first Named Insured shown in the Declara-

tions may cancel this policy by mailing or deliv-
ering to us advance written notice of cancella-
tion.  

 2. We may cancel this policy by mailing or deliver-
ing to the first Named Insured written notice of 
cancellation at least:  

 a. 10 days before the effective date of cancel-
lation if we cancel for nonpayment of premi-
um; or  

 b. 30 days before the effective date of cancel-
lation if we cancel for any other reason.  

 3. We will mail or deliver our notice to the first 
Named Insured's last mailing address known to 
us.  

 4. Notice of cancellation will state the effective 
date of cancellation. The policy period will end 
on that date.  

 5. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund may be 
less than pro rata. The cancellation will be ef-
fective even if we have not made or offered a 
refund.  

 6. If notice is mailed, proof of mailing will be suffi-
cient proof of notice.  

B. Changes  
This policy contains all the agreements between 
you and us concerning the insurance afforded.  
The first Named Insured shown in the Declarations 
is authorized to make changes in the terms of this 
policy with our consent. This policy's terms can be 
amended or waived only by endorsement issued 
by us and made a part of this policy.  

C. Examination Of Your Books And Records  
We may examine and audit your books and rec-
ords as they relate to this policy at any time during 
the policy period and up to three years afterward.  

D. Inspections And Surveys  
 1. We have the right to:  
 a. Make inspections and surveys at any time;  

 b. Give you reports on the conditions we find; 
and  

 c. Recommend changes.  
 2. We are not obligated to make any inspections, 

surveys, reports or recommendations and any 
such actions we do undertake relate only to in-
surability and the premiums to be charged. We 
do not make safety inspections. We do not un-
dertake to perform the duty of any person or 
organization to provide for the health or safety 
of workers or the public. And we do not warrant 
that conditions:  

 a. Are safe or healthful; or  
 b. Comply with laws, regulations, codes or 

standards.  
 3. Paragraphs 1. and 2. of this condition apply not 

only to us, but also to any rating, advisory, rate 
service or similar organization which makes in-
surance inspections, surveys, reports or rec-
ommendations.  

 4. Paragraph 2. of this condition does not apply to 
any inspections, surveys, reports or recom-
mendations we may make relative to certifica-
tion, under state or municipal statutes, ordi-
nances or regulations, of boilers, pressure ves-
sels or elevators.  

E. Premiums  
The first Named Insured shown in the Declara-
tions:  

 1. Is responsible for the payment of all premiums; 
and  

 2. Will be the payee for any return premiums we 
pay.  

 F. Transfer Of Your Rights And Duties Under This 
Policy  
Your rights and duties under this policy may not be 
transferred without our written consent except in 
the case of death of an individual named insured.  
If you die, your rights and duties will be transferred 
to your legal representative but only while acting 
within the scope of duties as your legal representa-
tive. Until your legal representative is appointed, 
anyone having proper temporary custody of your 
property will have your rights and duties but only 
with respect to that property.  
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 

TRADE OR ECONOMIC SANCTIONS ENDORSEMENT 
 
 
This insurance does not apply to the extent that trade or economic sanctions or other laws or regulations prohibit 
us from providing insurance, including, but not limited to, the payment of claims. 
 
 
 

ALL OTHER TERMS, CONDITIONS, AND EXCLUSIONS REMAIN UNCHANGED. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 

ALASKA – TRADE OR ECONOMIC SANCTIONS ENDORSEMENT 
 
 
This insurance does not apply to the extent that trade or economic sanctions prohibit us from providing insurance, 
including, but not limited to, the payment of claims. 
 
 

ALL OTHER TERMS, CONDITIONS, AND EXCLUSIONS REMAIN UNCHANGED. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 

OKLAHOMA – TRADE OR ECONOMIC SANCTIONS ENDORSEMENT 
 
 
This endorsement modifies insurance provided under the following: 
 
COMMERCIAL AUTOMOBILE POLICY 
BUSINESSOWNERS POLICY 
COMMERCIAL CRIME POLICY 
COMMERCIAL PROPERTY POLICY 
COMMERCIAL LIABILITY POLICY 
COMMERCIAL INLAND MARINE POLICY 
COMMERCIAL PACKAGE POLICY 
COMMERCIAL UMBRELLA POLICY 
COMMERCIAL EXCESS POLICY 
 
This insurance does not apply to the extent that trade or economic sanctions or other laws or regulations prohibit 
us from providing insurance, including, but not limited to, the payment of claims. 
 
 
 

ALL OTHER TERMS, CONDITIONS, AND EXCLUSIONS REMAIN UNCHANGED. 
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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
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CAP ON LOSSES FROM CERTIFIED ACTS OF 
TERRORISM 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
STANDARD PROPERTY POLICY 

 
A. Cap On Certified Terrorism Losses 

"Certified act of terrorism" means an act that is 
certified by the Secretary of the Treasury, in 
accordance with the provisions of the federal 
Terrorism Risk Insurance Act, to be an act of 
terrorism pursuant to such Act. The criteria 
contained in the Terrorism Risk Insurance Act for 
a "certified act of terrorism" include the following:  

 1. The act resulted in insured losses in excess of 
$5 million in the aggregate, attributable to all 
types of insurance subject to the Terrorism 
Risk Insurance Act; and  

 2. The act is a violent act or an act that is 
dangerous to human life, property or 
infrastructure and is committed by an individual 
or individuals as part of an effort to coerce the 
civilian population of the United States or to 
influence the policy or affect the conduct of the 
United States Government by coercion. 

If aggregate insured losses attributable to terrorist 
acts certified under the Terrorism Risk Insurance 
Act exceed $100 billion in a calendar year and we 
have met our insurer deductible under the 
Terrorism Risk Insurance Act, we shall not be 
liable for the payment of any portion of the amount 
of such losses that exceeds $100 billion, and in 
such case insured losses up to that amount are 
subject to pro rata allocation in accordance with 
procedures established by the Secretary of the 
Treasury.  

B. Application Of Exclusions 
The terms and limitations of any terrorism 
exclusion, or the inapplicability or omission of a 
terrorism exclusion, do not serve to create 
coverage for any loss which would otherwise be 
excluded under this Coverage Part or Policy, such 
as losses excluded by the Nuclear Hazard 
Exclusion or the War And Military Action 
Exclusion. 
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SPORTING AND HUNTING GUNS, ACCESSORIES, AND TROPHIES
COVERAGE FORM

Various provisions in this Policy restrict coverage.  Please read this Policy carefully to determine rights, duties 
and to determine what is and what is not covered. 

Throughout this contract, the words “you” and “your” refer to the Individual certificate holder of this policy. The 
words “we” and “us” and “our” refer to the company providing this insurance.

Other words and phrases have special meaning.  Refer to the Definitions section to determine these special 
meanings. 

The conditions and provisions of this coverage form supersede any similar conditions in the Conditions forms. 

A. COVERAGE 

We will pay for direct physical “Loss” to Covered Property caused by or resulting from any of the Covered 
Causes of Loss unless the “Loss” is excluded or subject to limitations.

1. Covered Property

a. Scheduled “Sporting and Hunting Guns” owned by “you” and described on “your” certificate.
b. Scheduled “Trophies” owned by “you” and described on “your” certificate.
c. Unscheduled “Sporting and Hunting Guns” and “Accessories” owned by “you” subject to the limit of 

insurance shown on “your” certificate.

2. Property Not Covered

a. Property owned by others;
b. Property while it is not at your “locations”.
c. Accounts, bills, deeds, evidences of debt or other valuable papers or records; 
d. Aircraft, motor vehicles, trailers, semi-trailers or watercraft; 
e. Furniture, fixtures, furnishings, office machinery or equipment, stationery and tenants’ improvements 

and betterments; 
f. Jewelry, watches, ivory, fur garments or garments trimmed with fur, bullion, precious metals, precious or 

semiprecious   stones or gems, or stamps or coins whose value exceeds face value.  But this exclusion 
does not apply to “Sporting and Hunting Guns” inlaid with or decorated with precious metals, precious or 
semiprecious stones or gems;

g. Money, notes or securities; 
h. Contraband or property in the course of illegal transport or trade;
i. Illegal weapons.  Illegal weapons shall include firearms prohibited by any Federal, State, or local 

jurisdiction or regulatory agency;
j. Meat, organs or flesh of any “Game Animal”, unless such meat, flesh or organs have been permanently 

preserved such that they do not require refrigeration or maintenance in any preservation liquid.

3. Additional Coverages

This Coverage Form includes the following Additional Coverages. The limits indicated apply unless a 
different Limit of Insurance is shown on “your” certificate.  If a different Limit of Insurance is shown, then 
that limit will apply.  

Unless we indicate to the contrary, limits provided by the Additional Coverages listed below are in addition 
to the “Sporting and Hunting Guns”, “Accessories” or “Trophies” Limit of Insurance shown on the 
certificate.
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a. Additional Coverage – Firing of Gun

We pay for “Loss” to your “Sporting and Hunting Guns” caused by or resulting from the bending, 
bulging, twisting, cracking, breaking or blowing up of the barrel(s) of that property, which occurs when
Covered Property is fired.

The most we pay in any one occurrence or in any annual policy period is $5,000.

b. Additional Coverage Debris Removal 

Following a covered “Loss”, we will pay your expenses to remove debris of property covered by this 
Coverage Form.  The “Loss” must occur during the policy period. We will pay your debris removal 
expenses only if they are reported to us in writing within 180 days of the date of the direct physical 
“Loss”. The most that we will pay is 25% of the amount that we pay for the direct physical “Loss”, prior 
to the application of the policy deductible. Any payment is included within and will not increase the 
applicable Limit of Insurance.

However, when the debris removal expense is greater than the amount determined above, or when the 
sum of debris removal expense and the amount we pay for the direct physical “Loss” to Covered 
Property is greater than the applicable Limit of Insurance shown on the “Schedule of Coverages”, we 
will pay up to an additional $10,000 for debris removal expense.      

This Additional Coverage does not apply to expenses to: 

1) Extract “Pollutants” from land or water; or 

2) Remove, restore or replace polluted water or land.

c. Additional Coverage -- Extended Warranties Coverage 

We pay the pro-rated cost, up to $1,000 in any one occurrence, for the unused portion of non-
refundable extended warranties, maintenance contracts or service contracts that you purchased
applicable to your “Sporting and Hunting Guns”, which are no longer valid as a result of direct physical 
loss to your “Sporting and Hunting Guns” caused by or resulting from a Covered Cause of Loss.   This 
coverage only applies if:

1) You include the cost of your extended warranty coverage to the value of covered property shown 
on the Schedule; and
2) You repair or replace covered property. 

d. Additional Coverage -- Fraud and Deceit

We cover theft of covered property when you, your agents, or consignees are fraudulently induced to 
part with the covered property:

1) To persons who falsely represent themselves as the proper persons to receive the property;
2) By the acceptance of fraudulent bills of lading or shipping receipts; or
3) As a result of or directly related to the use of any electronic data processing hardware or software.

The most we pay in any one occurrence for Fraud and Deceit Coverage is $25,000.

In no event will this exceed the applicable limit for Covered Property.
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e. Additional Coverage -- Limited Coverage -- “Fungus”, Wet Rot, Dry Rot and Bacteria.  

The coverage we provide for “Fungus”, wet rot, dry rot and bacteria is limited. We will pay for direct 
physical loss to Covered Property caused by “Fungus”, wet rot, dry rot or bacteria, including the cost of 
removal of the “fungus”, wet rot, dry rot or bacteria. 

We only provide the coverage when the “Fungus”, wet rot, dry rot and bacteria is caused by or results 
from a “Specified Cause of Loss” other than fire, lightning or flood that occurs during the policy period.

At the time of “Loss” and following that occurrence, you must use all reasonable means to save and 
preserve the property from further damage. 

This Additional Coverage does not apply to ‘Trophies”. 

The maximum amount that we will pay under this limited coverage is $2,500.

f. Additional Coverage -- Insufficiency of Limits

In the event that your scheduled “Sporting and Hunting Guns” incur direct physical loss by a Covered 
Cause of Loss that results in a total loss and the applicable Limit of Insurance is not adequate to replace 
damaged property with similar property of like kind and quality and used for the same purpose, we will 
pay an additional Limit of Insurance. We will pay up to an additional 25% of the scheduled Value, but in 
no event to exceed the Any One Occurrence Limit of Insurance indicated on the Certificate of Coverage

g. Additional Coverage -- Inventory or Appraisals: 

We will pay those necessary and reasonable expenses that you incur at our direction to determine the 
amount of covered “Loss”. But we do not cover any loss adjustment expenses that you incur for any of 
the following: 

1)  Payments to public adjusters or any other outside claims expense; 
2)  Payments to lawyers or any other legal fees; 
3)  Payments to insurance agents or brokers; 
4)  Any expenses incurred for an examination under oath, even if required by us; 
5)  Any expense incurred in accordance with the appraisal section of the Commercial Inland Marine 

Conditions. This provision does not apply to the extent that the Additional Coverage applicable to
Diminished Value applies; or

6)  Any expense that you incur to prove that a “Loss” is covered.

The most we will pay in any one occurrence for Inventory or Appraisals is $25,000.  

This is the only coverage that applies to Inventory or Appraisals.

No deductible will apply to this Additional Coverage. 

h. Additional Coverage -- Newly Acquired “Sporting and Hunting Guns”

1) We pay for direct physical “Loss” to “Sporting and Hunting Guns” acquired by you during the policy 
period, caused by a Covered Cause of Loss. Coverage applies until the first of the following occurs:

a) You report the newly acquired property to us; 
b) 90 days pass from the date you acquire that property; or 
c) This policy expires. 
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We will charge you additional premium for the reported values from the date you acquire the Property 
covered by this Additional Coverage. Such premiums are due immediately.

2) The most we pay for any “Loss” under this Additional Coverage is the least of the following: 

a) The amount determined under the section applicable to E. Valuation and Loss Payment; or 
b) $25,000.

i. Additional Coverage – Newly Acquired Trophies 

1) We will pay for direct physical “Loss” to “Trophies” acquired by you during the policy period, caused by 
a Covered Cause of Loss. Coverage applies until the first of the following occurs:

a) You report the newly acquired property to us; 
b) 30 days pass from the date you acquire that property
c) This policy expires. 

We will charge you additional premium for the reported values from the date you acquire the property 
covered by this Additional Coverage. Such premiums are due immediately.

2) The most we pay for any “Loss” under this Additional Coverage is the least of the following: 

i) Your acquisition costs; or
ii) $25,000.

j. Additional Coverage - “Sporting and Hunting Guns” and “Accessories” owned by others.

We will pay for direct physical “loss” to “Sporting and Hunting Guns” and “Accessories” owned by others 
in your care custody and control.

The most we will pay for this additional coverage is $25,000.

k. Additional Coverage – Preservation of Covered Property

If it becomes necessary to move Covered Property from the premises described on “your” certificate to 
preserve it from imminent “Loss” from a Covered Cause of Loss, we will pay reasonable expenses that 
you incur to move or store covered property.  The most we will pay in any one occurrence for 
Preservation of Covered Property is $10,000.  Subject to this sub-limit of insurance, we will provide 
up to 90 days of storage charges.

l. Additional Coverage -- Pollutant Clean Up and Removal

We will pay to extract “Pollutants” from land or water if the discharge, dispersal, seepage, migration, 
release or escape of “Pollutants” is caused by or results from a Covered Cause of Loss to Covered 
Property that occurs during the policy period.  The expenses to extract “Pollutants” will only be paid if 
they are reported to us in writing within 180 days of the date of the covered “Loss”.  

This Additional Coverage does not apply to costs to test for, monitor or assess the existence, 
concentration or effects of “Pollutants” in land or water.  But we will pay for testing which is performed in 
the course of extracting the “Pollutants” from land or water.

The most we will pay under this Additional Coverage in any one policy period is $10,000

This is the only coverage that applies to Pollutant Clean Up and Removal.
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m. Additional Coverage -- Reward Coverage 

1) When we pay for loss to your Covered Property caused by theft or vandalism, we will reimburse you 
for any documented payments that you make to others as reward(s), provided these reward payments 
cause: 

a. The return of your stolen property to the custody of the police or a law enforcement agency; or
b. The arrest and conviction of any person(s) committing the covered theft or vandalism loss.

2) We will not cover any reward payment you make to any of the following:

a. You or any member of your family; 
b. Any member of the applicable law enforcement agency; or
c. Any person involved in the crime. 

The most we pay in any one occurrence is $2,500.  You and we will determine the amount we will pay. 

n. Additional coverage – Tax Stamps

When a covered gun owned by you incurs a total “Loss” by a Covered Cause of Loss, we will reimburse 
you for the necessary and reasonable expenses that you make to a governmental authority for tax 
stamps or federal stamps required for your legal ownership of that property. The most we pay for any 
one gun is $200 and the most we pay in any one occurrence is $1,000. This is a separate limit of 
insurance.

This Additional Coverage does not apply if property is not replaced. No deductible applies to this 
Additional Coverage.

o. Additional Coverage – “Sporting and Hunting Guns” and “Accessories” in transit or while not 
at “your” location

We will pay for “loss” to Covered Property while:
1) In transit; or
2) While temporarily not at your “locations”

The most we will pay for loss under this additional coverage is the least of the following;
1) the value of the covered property; or
2) $500,000

p. Additional Coverage – “Trophies” in transit or while not at “your” location

We will pay for “loss” to Covered Property while:
1) In transit; or
2) While temporarily not at your “locations”

The most we will pay for loss under this additional coverage is the least of the following;
1) The value of the covered property; or
2)  $100,000

4. Covered Causes of Loss

Covered Cause of Loss means direct physical “Loss” caused by or resulting from any cause except those 
causes of “Loss” listed in the Exclusions section. 
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B. EXCLUSIONS

1. We will not pay for “Loss” caused directly or indirectly by any of the following.  Such “Loss” is 
excluded regardless of any other cause or event that contributes concurrently or in any sequence 
to the “Loss”. These exclusions apply whether caused by any act of nature or otherwise caused. 

a. Governmental Action.  
Governmental action means any act of seizure, confiscation or destruction by order of any governmental 
authority.  But we will pay for acts of destruction ordered by governmental action and taken at the time of 
a fire to prevent its spread if that fire would be covered under this Coverage Form.

b. Nuclear Hazard

Nuclear Hazard or radiation, or radioactive contamination, however caused.  
But if nuclear reaction or radiation, or radioactive contamination, results in fire, we will pay for the loss or 
damage caused by that fire.

c. War and Military Action

1) War, including undeclared or civil war;
2)  Warlike action by a military force, including action in hindering or defending against an actual or 

expected attack, by any government, sovereign, or other authority using military personnel or other 
agents; or

3)  Insurrection, rebellion, revolution, usurped power or action by governmental authority in hindering or 
defending against any of these.

d. Mold 
Mold means “Fungus”, wet rot, dry rot or bacteria.  But we will pay when “Fungus,” wet rot, dry rot or 
bacteria is caused by or results from fire or lightning or flood.

2. We will not pay for “Loss” caused by or resulting from any of the following:

a. Delay, loss of use, loss of market or any other consequential loss.

b. Unexplained disappearance.

c. Shortage found upon taking inventory.

d. Illegal or dishonest acts by: 

1) You or your family members, 
2) Any of your partners;
3) Your directors or trustees;
4) Your authorized representatives or employees; or
5) Anyone, other than a carrier for hire, to whom you have entrusted the Covered Property, including

their employees, for any purpose: 

a) Whether acting alone or in collusion with others; and

b) Whether or not occurring during the hours of employment. 

This exclusion does not apply to acts of destruction by your employees, but theft by your employees is 
not covered.

e. Discharge, dispersal, seepage, migration, release or escape of “Pollutants” unless the discharge, 
dispersal, seepage, migration, release or escape is itself caused by any of the “Specified Cause of 
Loss”.  
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But if the discharge, dispersal, seepage, migration, release or escape of “pollutants” results in a 
“Specified Cause of Loss”, we will pay for the damage caused by that “Specified Cause of Loss”.

           f. Firing of “Sporting and Hunting Guns”.

3.  We will not pay for loss caused by or resulting from any of the following.  But if loss by a Covered 
Cause of Loss results, we will pay for the loss caused by that Covered Cause of Loss.

a. Wear and tear, depreciation or obsolescence.

b. Rust, corrosion, decay, deterioration, hidden or latent defect, inherent vice, or any quality or fault in the 
property that causes it to damage or destroy itself. 

c. We will not pay to correct or make good any fault, inadequacy or defect of covered property.

We will also not pay for any loss to the property caused by or resulting from any fault, inadequacy or 
defect of the Covered Property.

d. Theft of Covered Property From a vehicle unless at the time of theft, there are signs that  its windows, 
doors and compartments were closed and locked and there are visible signs that the theft was the result 
of forced entry. 

This exclusion does not apply to property:

1) In the custody of a carrier for hire; or
2) At a shooting event or gun range. 

e. Processing or work upon property. But we will pay for resulting fire or explosion.

g. Insects, vermin or animals.

h. Breakage or damage caused by chipping, scratching, and marring. 

i. Voluntary parting with any property by you or anyone entrusted with the property.

j. rain, snow, sleet or dust to property in the open.

C. LIMITS OF INSURANCE

The most we pay for “Loss” in any one occurrence is the applicable Limit of Insurance shown on “your”
certificate of coverage.

D. DEDUCTIBLE

We will not pay for “Loss” in any one occurrence until the amount of the covered “Loss” exceeds the 
applicable deductible shown on the Certificate of coverage.  We will then pay the amount of the “Loss” in 
excess of the applicable deductible, up to the applicable Limit of Insurance.

E. VALUATION AND LOSS PAYMENT

The valuation provision found in the Inland Marine General Conditions is replaced by the following: 

Covered Property will be valued as follows:
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1) Scheduled “Sporting and Hunting Guns” and “Trophies”– Stated Value – the value of Scheduled 
“Sporting and Hunting Guns” and “trophies” will be based on the Limit of Insurance shown on the 
Certificate issued to you.

2) Your Unscheduled “Sporting and Hunting Guns” and “Sporting and Hunting Guns” of others in 
your care custody and control—Fair Market Value—the value of your Unscheduled “Sporting and 
Hunting Guns” and “Sporting and Hunting Guns” of others will be the reasonable cost to repair or replace 
with property of like, kind and quality of similar age and condition. If repair or replacement of property with 
like, kind, and quality and a similar age is not available, Fair Market Value will be the actual cost to repair 
or replace without deduction for depreciation.

3) Your “Accessories” – Replacement Cost—your “Accessories” will be valued at Replacement Cost.
Replacement Cost, as used here, means the Replacement Cost of such property without a deduction for 
depreciation. Replacement Cost is limited to the cost of repair or replacement with similar materials and 
used for the same purpose. The payment will not exceed the amount “you” spend to repair or replace the 
damaged or destroyed property. Replacement Cost does not apply until damaged or destroyed property 
is repaired or replaced and such replacement occurs within 24 months of the date of “loss”, instead 
“accessories” will be valued at Actual Cash Value. As used here, Actual Cash Value means the cost to 
repair or replace the damaged property with material of like kind and quality with a deduction for 
depreciation.
 

The following provisions apply to Loss Payment.

1) We will pay the least of the following amounts:

1)The amount indicated under E. VALUATION
2)The reasonable cost to repair or restore the property to its condition immediately before loss with 

deduction for applicable depreciation; 
3)The necessary and reasonable amount you actually spend to restore or replace the damaged property; 
4)The applicable Limit of Insurance.

Payment will be based on the amount of “loss” as of the time of “loss”.

2) Diminished Value --

The Appraisal section of LOSS CONDITIONS of the Commercial Inland Marine Conditions does not 
apply to Diminished Value.  

If we pay the cost to repair Scheduled “Sporting Guns and Hunting Guns”, we will also pay the amount of 
diminished value to the repaired property. Diminished value means the reduced value of the property 
based on the difference between the fair market value at the time of loss and the fair market value of that 
property after the damage has been repaired.

This does not apply to any total “Loss”.  The total amount that we pay for repairs to damaged “Sporting 
Guns and Hunting Guns” or “Accessories”, plus diminished value, if any, will in no event exceed the 
applicable Limit of Insurance.

F. ADDITIONAL CONDITIONS 

1. Coverage Territory

Provision E. 2. Coverage Territory of General Conditions of the Commercial Inland Marine Conditions
is deleted and is replaced by the following:



IM441-1489 12 16
Page 9 of 10

a. We insure “Trophies” located in:

1) The United States of America;
2) Puerto Rico; or
3) Canada.

b. We insure “Sporting Guns and Hunting Guns” and “Accessories” wherever located in the world.  

2.  OFAC Restriction

Whenever coverage provided by this policy would be in violation of any U.S. economic or trade sanctions         
such as, but not limited to, those sanctions administered and enforced by the U.S. Treasury Department's 
Office of Foreign Assets Control (OFAC), such coverage shall be null and void, unless you have received 
prior approval for such shipment(s) from the Department of State of the United States of America. 

3. Death Clause

If any person named on the certificate of coverage or the spouse, if a resident of the same household, dies, 
we insure the legal representative of the deceased but only with respect to the property of the deceased 
covered under the certificate of coverage at the time of death.

2. Recovered Property and Subrogation

If either you or we recover any property after loss settlement, that party must give the other prompt notice. 
We reserve the right to have the property returned to us. You must then return to us the amount we paid to 
you for the property. We will pay recovery expenses and the expenses to repair the recovered property, 
subject to the Limit of Insurance.

If there is any money recovered through subrogation for damaged property, we will reimburse you, from 
the amount recovered, for the applicable deductible paid by you.

Any other money recovered will inure solely to our benefit up to the amount of the payment made by us to 
you.

G. DEFINITIONS

1.  “Accessories”, as used here, means only:

Stock and, grips, bayonets, flashlights that attach to a covered firearm; barrel mounted suppressors; 
sights, scopes, spotting scopes, magnified or non-magnified optics, red dot or reflex sights, holographic 
sights; lasers, other optics designed for aiming or sighting of firearms; slings, holsters, cases, or boxes 
designed for the carry or transport of firearms; bipods and tripods designed for the use with covered 
firearms; magazines, clips, links, or other devices designed for the feeding of ammunition into a covered 
firearm, shotgun chokes, sub-gauge tube sets, binoculars.

“Accessories” does not mean and does not include ammunition, communications equipment; tactical, 
sporting, or hunting apparel or vests; body or plate armor; cleaning supplies and equipment; prescription or 
safety eye glasses.
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2. “Fire Suppression Equipment” means equipment that manually or automatically discharges water, inert gas, 
or chemicals for the purpose of stopping or controlling a fire.  The equipment referred to by this definition 
may be hand-held fire extinguishing equipment, owned by you or owned by others; permanently installed 
automatic fire extinguishing system such as an operating automatic sprinkler system within the covered 
“Building or Structure”.

3. “Fungus” means: any type or form of fungus; mold or mildew, and any mycotoxins, spores, scents or by-
products produced or released by fungus; any type or form of algae or lichens.

4. “Game Animal” means a wild animal, mammal or bird hunted for sport. Fish are not “Game Animals”. 

5. “Location” means the interior portion of the building at the address shown on your certificate

6. “Loss” means: accidental loss or damage.

7. “Pollutants” means: any solid, liquid, gaseous or thermal irritant or contaminant, including smoke, vapor, 
soot, fumes acids, alkalis, chemicals, asbestos, and waste.  Waste includes materials to be recycled, 
reconditioned or reclaimed.

8. “Sinkhole Collapse” means the sudden sinking or collapse of land into underground empty spaces created 
by the action of water on limestone or dolomite and similar rock formations. This cause of loss does not 
include the cost of filling sinkholes (except to the extent that such filling is required to repair Covered 
Property following a Covered Cause of Loss); or sinking or collapse of land into manmade underground 
cavities.

9. “Specified Causes of Loss” means any of the following:

Fire, lightning, explosion, windstorm or hail; smoke,  aircraft or vehicles; riot or civil commotion; vandalism; 
leakage from fire extinguishing equipment; “Sinkhole Collapse”; volcanic action; falling objects; weight of 
snow, ice or sleet.

10. “Sporting and Hunting Guns” means handguns, rifles and shotguns; including historic, rare, or unique
guns.

11. “Trophy” or “Trophies” means the skin, pelt, skeleton or antlers of a “Game Animal” hunted and harvested 
by you and preserved and prepared by a taxidermist for the purposes of display.
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THE ONLY SIGNATURES APPLICABLE TO THIS POLICY ARE THOSE REPRESENTING THE COMPANY 
NAMED ON THE FIRST PAGE OF THE DECLARATIONS. 
 
 
 
 
 
In Witness Whereof, this company has caused this policy to be signed by its President and Secretary and 
countersigned on the declarations page, where required, by a duly authorized agent of the company. 
 
 
 
 
 
 
 
 

  
Joseph M. Zubretsky 

President  
Charles Frederick Cronin 

Secretary 
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EXCLUSION OF CERTAIN COMPUTER-RELATED LOSSES 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
STANDARD PROPERTY POLICY 

 
A. We will not pay for loss ("loss") or damage caused 

directly or indirectly by the following. Such loss 
("loss") or damage is excluded regardless of any 
other cause or event that contributes concurrently 
or in any sequence to the loss ("loss") or damage. 

 1. The failure, malfunction or inadequacy of: 
 a. Any of the following, whether belonging to 

any insured or to others: 
 (1) Computer hardware, including micropro-

cessors; 
 (2) Computer application software; 
 (3) Computer operating systems and related 

software; 
 (4) Computer networks; 
 (5) Microprocessors (computer chips) not 

part of any computer system; or 
 (6) Any other computerized or electronic 

equipment or components; or 
 b. Any other products, and any services, data 

or functions that directly or indirectly use or 
rely upon, in any manner, any of the items 
listed in Paragraph A.1.a. of this endorse-
ment; 

due to the inability to correctly recognize, pro-
cess, distinguish, interpret or accept one or 
more dates or times. An example is the inability 
of computer software to recognize the year 
2000. 

 2. Any advice, consultation, design, evaluation, 
inspection, installation, maintenance, repair, 
replacement or supervision provided or done by 
you or for you to determine, rectify or test for, 
any potential or actual problems described in 
Paragraph A.1. of this endorsement. 

B. If an excluded Cause of Loss as described in 
Paragraph A. of this endorsement results: 

 1. In a Covered Cause of Loss under the Crime 
and Fidelity Coverage Part, the Commercial In-
land Marine Coverage Part or the Standard 
Property Policy; or 

 2. Under the Commercial Property Coverage Part: 
 a. In a "Specified Cause of Loss", or in eleva-

tor collision resulting from mechanical 
breakdown, under the Causes of Loss – 
Special Form; or 

 b. In a Covered Cause of Loss under the 
Causes Of Loss – Basic Form or the Caus-
es Of Loss – Broad Form; 

we will pay only for the loss ("loss") or damage 
caused by such "Specified Cause of Loss", eleva-
tor collision, or Covered Cause of Loss. 

C. We will not pay for repair, replacement or modifi-
cation of any items in Paragraphs A.1.a. and 
A.1.b. of this endorsement to correct any deficien-
cies or change any features. 



 COMMERCIAL INLAND MARINE 
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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
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ALABAMA CHANGES 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL INLAND MARINE COVERAGE PART 

 
A. The following exclusion is added: 
 1. We will not pay for loss or damage arising out 

of any act committed: 
 a. By or at the direction of any insured; and  
 b. With the intent to cause a loss. 
 2. However, this exclusion will not apply to deny 

coverage to an innocent co-insured when the 
loss or damage is otherwise covered under this 
policy and is proximately related to and in fur-
therance of an abusive act by an insured who is 
a family or household member. Such coverage 
will be provided only if the innocent co-insured: 

 a. Provides evidence of the abuse to us, to 
demonstrate that the loss is abuse-related; 
and  

 b. For the act causing the loss, either: 
 (1) Files a complaint under the Protection 

From Abuse Act against the abuser, and 
does not voluntarily dismiss the com-
plaint; or 

 (2) Seeks a warrant for the abuser's arrest 
and cooperates in the prosecution of the 
abuser. 

 3. If we pay a claim pursuant to Paragraph A.2., 
our payment to the innocent co-insured is lim-
ited to that insured's legal interest in the proper-
ty less any payments we first made to a mort-
gagee or other party with a legal secured 
interest in the property. In no event will we pay 
more than the Limit of Insurance. 

B. The following is added to the Transfer Of Rights 
Of Recovery Against Others To Us Loss Condi-
tion in the Commercial Inland Marine Conditions: 
If we pay an innocent co-insured for loss arising 
out of an act of abuse by another insured, the 
rights of the innocent co-insured to recover dam-
ages from the abuser are transferred to us to the 
extent of our payment. Following the loss, the in-
nocent co-insured may not waive such rights to re-
cover against the abuser. 



  
 IL 01 90 04 15 
 

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 

IL 01 90 04 15 © Insurance Services Office, Inc., 2014    
 

ALABAMA CHANGES – ACTUAL CASH VALUE 
 
This endorsement modifies insurance provided under the following: 

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 

 
The following is added to any provision which uses 
the term actual cash value: 
Actual cash value is calculated as the amount it would 
cost to repair or replace Covered Property, at the time 
of loss or damage, with material of like kind and 
quality, subject to a deduction for depreciation. 
However, if Covered Property, at the time of loss or 
damage, has nominal or no economic value, or a 
value disproportionate to replacement cost less 
depreciation, the determination of actual cash value 
as set forth above is not required. 

Actual cash value applies to valuation of Covered 
Property regardless of whether that property has 
sustained partial or total loss or damage. 
The actual cash value of the lost or damaged property 
may be significantly less than its replacement cost.  
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ALASKA CHANGES 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL INLAND MARINE COVERAGE PART 

 
A. Paragraph 7. of Loss Condition C. Duties In The 

Event Of Loss in the Commercial Inland Marine 
Conditions is replaced by the following: 

 7. We may examine any insured under oath, 
while not in the presence of any other insured 
and at such times as may be reasonably re-
quired, about any matter relating to this insur-
ance or the claim, including an insured's books 
and records. In the event of an examination, an 
insured's answers must be signed. An insured 
has the right to have legal counsel present at 
the examination. 

B. General Condition C. Legal Action Against Us in 
the Commercial Inland Marine Conditions is re-
placed by the following: 

 C. Legal Action Against Us 
No one may bring a legal action against us un-
der this Coverage Part unless: 

 1. There has been full compliance with all of 
the terms of this Coverage Part; and 

 2. The legal action is brought within three 
years from the date you learned that the 
claim was denied. 

C. General Condition A. Concealment, Misrepre-
sentation Or Fraud in the Commercial Inland Ma-
rine Conditions is replaced by the following: 

 A. Concealment, Misrepresentation Or Fraud  
We will not pay for any loss or damage in any 
case of fraud, intentional concealment or mis-
representation of a material fact, by you or any 
other insured, at any time, concerning: 

 1. This Coverage Part; 
 2. The Covered Property; 
 3. Your interest in the Covered Property; or 
 4. A claim under this Coverage Part. 

D. Loss Condition F. Other Insurance in the Com-
mercial Inland Marine Conditions is replaced by 
the following: 

 F. Other Insurance 
 1. You may have other insurance. If you do, 

we will pay our share of the covered loss or 
damage. Subject to exceptions as set forth 
in Paragraph 2., our share is the proportion 
that the applicable Limit of Insurance under 
this Coverage Part bears to the Limits of In-
surance of all insurance covering the loss 
or damage.  

 2. If there is other insurance as described 
below, we will pay under this Coverage Part 
only for the amount of covered loss or 
damage in excess of the amount due from 
that other insurance, whether you can col-
lect on it or not:  

 a. The property covered under this insur-
ance is also covered under another poli-
cy (or another Coverage Part in this pol-
icy), in which it is more specifically 
described; or  

 b. The other insurance covers your interest 
or the interest of others in property 
which you do not own.  

E. The first paragraph of Section B. Exclusions of 
the Coverage Form is deleted and replaced by the 
following: 

We will not pay for loss or damage caused by 
any of the following. A loss may be caused by 
a chain of causes. If a Covered Cause of Loss 
is the dominant cause of such a loss, we will 
not deny coverage on the basis that a second-
ary cause in that chain is not a Covered Cause 
of Loss. 
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ALASKA CHANGES – LOSS PAYMENT 
 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
 

A. The following is added to the Loss Payment Condition: 
The undisputed part of a claim will be paid in accordance with the terms of this Condition, even if other parts of 
the claim remain in dispute. 
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ALASKA CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART  
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. The Cancellation Common Policy Condition is 

replaced by the following:  
 1. The first Named Insured shown in the Declara-

tions may cancel this policy by mailing to us 
advance written notice of cancellation.  

 2. We may cancel this policy by mailing to you 
and the agent or broker of record written notice 
of cancellation. Such notice, stating the reason 
for cancellation, must be sent by first class mail 
at least:  

 a. 10 days before the effective date of cancel-
lation if we cancel for:  

 (1) Conviction of the insured of a crime 
having as one of its necessary elements 
an act increasing a hazard insured 
against; or  

 (2) Fraud or material misrepresentation by 
the insured or a representative of the in-
sured in obtaining the insurance or by 
the insured in pursuing a claim under 
this policy; or  

 b. 20 days before the effective date of cancel-
lation if we cancel for:  

 (1) Nonpayment of premium; or  
 (2) Failure or refusal of the insured to pro-

vide the information necessary to con-
firm exposure or determine the policy 
premium; or  

 c. 60 days before the effective date of cancel-
lation if we cancel for any other reason.  

 3. We will mail our notice to your last known ad-
dress and the last known address of the agent 
or broker of record.  

 4. Notice of cancellation will state the effective 
date of cancellation. The policy period will end 
on that date.  

 5. A post office certificate of mailing or certified 
mail receipt will be sufficient proof of mailing of 
notice.  

 
 
 
 
 
 
 

Page 1 of 2 



 © Insurance Services Office, Inc., 2008  IL 02 80 09 08  
 

 6. If this policy is cancelled, we will return any 
premium refund due to the agent or broker of 
record, or directly to the first Named Insured, 
or, if applicable, to the premium finance com-
pany. If:  

 a. We cancel, the refund will be the pro rata 
unearned premium. The refund will be re-
turned or credited before the effective date 
of cancellation. However, if cancellation is 
for: 

 (1) Nonpayment of premium; 
 (2) Conviction of the insured of a crime 

having as one of its necessary elements 
an act increasing a hazard insured 
against; 

 (3) Discovery of fraud or material misrepre-
sentation made by the insured or a rep-
resentative of the insured in obtaining 
the insurance or by the insured in pursu-
ing a claim under the policy; or 

 (4) Failure or refusal of the insured to pro-
vide the information necessary to con-
firm exposure or necessary to determine 
the policy premium;  

any unearned premium shall be returned or 
credited within 45 days after the cancella-
tion notice is given; or 

 b. The first Named Insured cancels, the re-
fund: 

 (1) Will be the pro rata unearned premium 
minus a cancellation fee of 7.5% of the 
pro rata unearned premium. However, 
we will not retain this cancellation fee if 
this policy is cancelled:  

 (a) And rewritten with us or in our com-
pany group; 

 (b) At our request; 
 (c) Because you no longer have a finan-

cial or insurable interest in the prop-
erty or business operation that is the 
subject of this insurance; or  

 (d) After the first year for a prepaid pol-
icy written for a term of more than 
one year; or  

 (2) Will be returned or credited: 
 (a) By the effective date of cancellation; 

or 
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 (b) Within 45 days of your request to 
cancel;  

whichever is later. 
If the policy is selected for audit, we will 
complete the audit within 45 days of re-
ceipt of the request for cancellation. The 
refund will be returned within 45 days of 
completion of an audit, or the effective 
date of cancellation, whichever is later.  

B. The following is added and supersedes any provi-
sion to the contrary:  
Nonrenewal 

 1. If we decide not to renew this policy, we will 
mail written notice of nonrenewal, by first class 
mail, to you and the agent or broker of record 
at least 45 days before:  

 a. The expiration date; or  
 b. The anniversary date if this policy has been 

written for more than one year or with no 
fixed expiration date.  

 2. We need not mail notice of nonrenewal if:  
 a. We have manifested in good faith our will-

ingness to renew; or  
 b. The first Named Insured has failed to pay 

any premium required for this policy; or  
 c. The first Named Insured fails to pay the 

premium required for renewal of this policy.  
 3. Any notice of nonrenewal will be mailed to your 

last known address and the last known ad-
dress of the agent or broker of record. A post 
office certificate of mailing or certified mail re-
ceipt will be sufficient proof of mailing of notice.  

C. The following Condition is added:  
Notice Of Premium Or Coverage Changes On 
Renewal 
If the premium to renew this policy increases more 
than 10% for a reason other than an increase in 
coverage or exposure basis, or if after the renewal 
there will be a material restriction or reduction in 
coverage not specifically requested by the insured, 
we will mail written notice to your last known ad-
dress and the last known address of the agent or 
broker of record at least 45 days before:  

 1. The expiration date; or  
 2. The anniversary date if this policy has been 

written for more than one year or with no fixed 
expiration date.  
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 COMMERCIAL INLAND MARINE 
 CM 01 43 06 04 
 

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 

ARIZONA CHANGES 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL INLAND MARINE COVERAGE PART 

 
A. The following exclusion is added: 
 1. We will not pay for loss or damage arising out 

of any act committed: 
 a. By or at the direction of any insured; and 
 b. With the intent to cause a loss. 
 2. However, this exclusion will not apply to deny 

an insured's claim for an otherwise covered 
property loss under this Coverage Part if such 
loss is caused by an act of domestic violence 
by another insured under this Coverage Part 
and the insured making claim: 

 a. Did not cooperate in or contribute to the 
creation of the loss; and  

 b. Cooperates in any investigation relating to 
the loss.  

 3. If we pay a claim pursuant to Paragraph A.2., 
our payment to the insured is limited to that in-
sured's insurable interest in the property as re-
duced by any payments we first made to a 
mortgagee or other party with a secured inter-
est in the property. In no event will we pay more 
than the Limit of Insurance. 

B. The Transfer Of Rights Of Recovery Against 
Others To Us Loss Condition in the Commercial 
Inland Marine Conditions is amended by the addi-
tion of the following: 
If we pay an insured for a loss described in Para-
graph A.2., the rights of the insured to recover 
damages from the perpetrator of the domestic vio-
lence are transferred to us to the extent of our 
payment. Following the loss, the insured may not 
waive such rights to recover against the perpetra-
tor of the domestic violence. 

C. The Concealment, Misrepresentation Or Fraud 
General Condition in the Commercial Inland Ma-
rine Conditions is replaced by the following: 
We will not pay for any loss or damage in any case 
involving misrepresentations, omissions, conceal-
ment of facts or incorrect statements: 

 1. That are fraudulent; 
 2. That are material either to the acceptance of 

the risk, or to the hazard assumed by us; and 
 3. Where, if the true facts had been made known 

to us as required either by the application for 
the policy or otherwise, we in good faith would 
either: 

 a. Not have issued the policy; 
 b. Not have issued the policy in as large an 

amount; or 
 c. Not have provided coverage with respect to 

the hazard resulting in the loss. 
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ARIZONA CHANGES – 
CANCELLATION AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. The following is added to the Cancellation 

Common Policy Condition (and applies except in 
situations where B., below, applies):  

 7. Cancellation Of Policies In Effect For 60 
Days Or More  
If this Policy has been in effect for 60 days or 
more, or if this Policy is a renewal of a policy 
we issued, we may cancel this Policy only for 
one or more of the following reasons:  

 a. Nonpayment of premium;  
 b. Your conviction of a crime arising out of 

acts increasing the hazard insured against;  
 c. Acts or omissions by you or your 

representative constituting fraud or material 
misrepresentation in the procurement of 
this Policy, in continuing this Policy or in 
presenting a claim under this Policy;  

 d. Substantial change in the risk assumed, 
except to the extent that we should have 
reasonably foreseen the change or 
contemplated the risk in writing the 
contract;  

 e. Substantial breach of contractual duties or 
conditions;  

 f. Loss of reinsurance applicable to the risk 
insured against resulting from termination of 
treaty or facultative reinsurance initiated by 
our reinsurer or reinsurers;  

 g. Determination by the Director of Insurance 
that the continuation of the Policy would 
place us in violation of the insurance laws 
of this state or would jeopardize our 
solvency; or  

 h. Acts or omissions by you or your 
representative which materially increase the 
hazard insured against.  

If we cancel this Policy based on one or more 
of the above reasons, we will mail by certified 
mail or by first-class mail using Intelligent Mail 
barcode or another similar tracking method 
used or approved by the United States Postal 
Service to the first Named Insured, and mail to 
the agent, if any, written notice of cancellation 
stating the reason(s) for cancellation. We will 
mail this notice to the last mailing addresses 
known to us, at least:  

 a. 10 days before the effective date of 
cancellation if we cancel for nonpayment of 
premium; or 

 b. 45 days before the effective date of 
cancellation if we cancel for any of the other 
reasons.  
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B. If the Commercial Property Coverage Part, Capital 
Assets Program (Output Policy) Coverage Part or 
the Farm Property – Farm Dwellings, Appurtenant 
Structures And Household Personal Property 
Coverage Form provides coverage for:  

 1. Real property which is used predominantly for 
residential purposes and consists of one 
through four dwelling units; and/or  

 2. Personal property (except business or farm 
personal property) of a person residing in such 
real property;  

the following provisions apply (instead of those 
provided in Item A. above) with respect to 
cancellation of such coverage:  
If this Policy has been in effect for 60 days or 
more, or is a renewal of a policy we issued, we 
may cancel only for one or more of the following 
reasons:  

 a. Nonpayment of premium;  
 b. Your conviction of a crime arising out of 

acts increasing the hazard insured against;  
 c. Acts or omissions by you or your 

representative constituting fraud or material 
misrepresentation in obtaining the Policy, 
continuing the Policy or presenting a claim 
under the Policy;  

 d. Discovery of grossly negligent acts or 
omissions by you substantially increasing 
any of the hazards insured against;  

 e. Substantial change in the risk assumed by 
us, since the Policy was issued, except to 
the extent that we should reasonably have 
foreseen the change or contemplated the 
risk in writing the contract;  

 f. A determination by the Director of 
Insurance that the continuation of the Policy 
would place us in violation of the insurance 
laws of this state; or  

 g. Your failure to take reasonable steps to 
eliminate or reduce any conditions in or on 
the insured premises which contributed to a 
loss in the past or will increase the 
probability of future losses.  

If we cancel this Policy based on one or more of 
these reasons, we will mail written notice of 
cancellation, stating the reason(s) for cancellation, 
to the first Named Insured. We will mail this notice 
to the last mailing address known to us, at least:  

 (1) 10 days before the effective date of 
cancellation if we cancel for 
nonpayment of premium; or  

 (2) 30 days before the effective date of 
cancellation, if we cancel for any of the 
other reasons. 
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C. The following is added and supersedes any 
provision to the contrary (and applies except in 
situations where D., below, applies):  
Nonrenewal 

 1. If we elect not to renew this Policy, we will mail 
by certified mail or by first-class mail using 
Intelligent Mail barcode or another similar 
tracking method used or approved by the 
United States Postal Service to the first Named 
Insured, and mail to the agent, if any, written 
notice of nonrenewal. We will mail this notice to 
the last mailing addresses known to us at least 
45 days prior to the expiration of this Policy.  

 2. If notice is mailed, proof of mailing will be 
sufficient proof of notice.  

 3. If either one of the following occurs, we are not 
required to provide written notice of 
nonrenewal:  

 a. We or a company within the same 
insurance group has offered to issue a 
renewal policy; or  

 b. You have obtained replacement coverage 
or agreed in writing to do so.  

 4. If written notice of nonrenewal is mailed less 
than 45 days prior to expiration of this Policy, 
and neither 3.a. nor 3.b. applies, the coverage 
shall remain in effect until 45 days after the 
notice is mailed. Earned premium for any 
period of coverage that extends beyond the 
expiration date of this Policy shall be 
considered pro rata based upon the previous 
year's rate. 

D. If the Commercial Property Coverage Part, Capital 
Assets Program (Output Policy) Coverage Part or 
the Farm Property – Farm Dwellings, Appurtenant 
Structures And Household Personal Property 
Coverage Form provides coverage for:  

 1. Real property which is used predominantly for 
residential purposes and consists of one 
through four dwelling units; and/or  

 2. Personal property (except business or farm 
personal property) of a person residing in such 
real property;  

the following provisions apply (instead of those 
provided in Item C. above) with respect to 
nonrenewal of such coverage:  

 1. If we elect not to renew, we will mail written 
notice of nonrenewal to the first Named 
Insured. We will mail this notice to the last 
mailing address known to us, at least 30 days 
before the end of the policy period. Proof of 
mailing will be sufficient proof of notice.  
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 2. If either one of the following occurs, we are not 
required to provide notice of nonrenewal:  

 a. You have agreed to nonrenewal; or  
 b. You have accepted replacement coverage. 
 3. If our nonrenewal is based on the condition of 

the premises, you will be given 30 days' notice 
to remedy the identified conditions. If the 
identified conditions are remedied, coverage 
will be renewed. If the identified conditions are 
not remedied to our satisfaction, you will be 
given an additional 30 days, upon payment of 
premium, to correct the defective conditions.  

E. The following condition is added:  
Renewal 

 1. If we elect to renew this Policy and the renewal 
is subject to any of the following:  

 a. Increase in premium;  
 b. Change in deductible;  
 c. Reduction in limits of insurance; or  
 d. Substantial reduction in coverage;  

we will mail or deliver written notice of the 
change(s) to the first Named Insured, at the 
last mailing address known to us, at least 30 
days before the anniversary or expiration date 
of the Policy.  

 2. If renewal is subject to any condition described 
in 1.a. through 1.d. above, and we fail to 
provide notice 30 days before the anniversary 
or expiration date of this Policy, the following 
procedures apply:  

 a. The present policy will remain in effect until 
the earlier of the following:  

 (1) 30 days after the date of mailing or 
delivery of the notice; or  

 (2) The effective date of replacement 
coverage obtained by the first Named 
Insured.  

 b. If the first Named Insured elects not to 
renew, any earned premium for the period 
of extension of the terminated policy will be 
calculated pro rata at the lower of the 
following rates:  

 (1) The rates applicable to the terminated 
policy; or  

 (2) The rates presently in effect.  
 c. If the first Named Insured accepts the 

renewal, the premium increase, if any, and 
other changes are effective the day 
following this Policy's anniversary or 
expiration date.  
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ARKANSAS CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART  
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 

 
A. When this endorsement is attached to the Stand-

ard Property Policy CP 00 99 the term Coverage 
Part in this endorsement is replaced by the term 
Policy. 

B. The following is added to the Common Policy 
Conditions: 
MULTI-YEAR POLICIES 
We may issue this policy for a term in excess of 
twelve months with the premium adjusted on an 
annual basis in accordance with our rates and 
rules. 

 C.1. Except as provided in C.2. below, the Ap-
praisal Condition, if any, is replaced by the fol-
lowing: 

 a. If we and you disagree on the value of the 
property or the amount of loss ("loss"), ei-
ther party may make a written request for 
an appraisal of the loss ("loss"). However, 
an appraisal will be made only if both we 
and you agree, voluntarily, to have the loss 
("loss") appraised. If so agreed, each party 
will select a competent and impartial ap-
praiser. The two appraisers will select an 
umpire. If they cannot agree, either may re-
quest that selection be made by a judge of 
a court having jurisdiction. The appraisers 
will state separately the value of the proper-
ty and amount of loss ("loss"). If they fail to 
agree, they will submit their differences to 
the umpire. 

 b. An appraisal decision will not be binding on 
either party. 

 c. If there is an appraisal, we will still retain 
our right to deny the claim. 

 d. Each party will: 
 (1) Pay its chosen appraiser; and 
 (2) Bear the other expenses of the apprais-

al and umpire equally. 
 C.2. The Appraisal Condition in Business Income 

Coverage Form (And Extra Expense) CP 00 30 
Business Income Coverage Form (Without Ex-
tra Expense) CP 00 32 and Capital Assets 
Program Coverage Form (Output Policy), 
OP 00 01, Paragraph A.7. Business Income 
And Extra Expense is replaced by the follow-
ing: 

 a. If we and you disagree on the amount of 
Net Income and operating expense or the 
amount of loss, either party may make a 
written request for an appraisal of the loss. 
However, an appraisal will be made only if 
both we and you agree, voluntarily, to have 
the loss appraised. If so agreed, each party 
will select a competent and impartial ap-
praiser. The two appraisers will select an 
umpire. If they cannot agree, either may re-
quest that selection be made by a judge of 
a court having jurisdiction. The appraisers 
will state separately the amount of Net In-
come and operating expense or amount of 
loss. If they fail to agree, they will submit 
their differences to the umpire. 

 b. An appraisal decision will not be binding on 
either party. 

 c. If there is an appraisal, we will still retain 
our right to deny the claim. 

 d. Each party will: 
 (1) Pay its chosen appraiser; and  
 (2) Bear the other expenses of the apprais-

al and umpire equally. 
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 D.1. This Paragraph, D.2., does not apply to the 
following: 
Farm Liability Coverage Form 
Legal Liability Coverage Form 

 2. The 2-year limitation in the Legal Action 
Against Us Condition is changed to 5 years. 
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ARKANSAS CHANGES – CANCELLATION 
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART  
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART  
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. Paragraph 5. of the Cancellation Common Policy 

Condition is replaced by the following:  
 5.a. If this policy is cancelled, we will send the 

first Named Insured any premium refund 
due.  

 b. We will refund the pro rata unearned pre-
mium if the policy is:  

 (1) Cancelled by us or at our request;  
 (2) Cancelled but rewritten with us or in our 

company group;  
 (3) Cancelled because you no longer have 

an insurable interest in the property or 
business operation that is the subject of 
this insurance; or  

 (4) Cancelled after the first year of a pre-
paid policy that was written for a term of 
more than one year.  

 c. If the policy is cancelled at the request of 
the first Named Insured, other than a can-
cellation described in b.(2), (3) or (4) above, 
we will refund 90% of the pro rata unearned 
premium. However, the refund will be less 
than 90% of the pro rata unearned premium 
if the refund of such amount would reduce 
the premium retained by us to an amount 
less than the minimum premium for this pol-
icy.  

 d. The cancellation will be effective even if we 
have not made or offered a refund.  

 e. If the first Named Insured cancels the poli-
cy, we will retain no less than $100 of the 
premium, subject to the following:  

 (1) We will retain no less than $250 of the 
premium for the Equipment Breakdown 
Coverage Part. 

 (2) We will retain the premium developed 
for any annual policy period for the 
General Liability Classifications, if any, 
shown in the Declarations.  

 (3) If the Commercial Auto Coverage Part 
covers only snowmobiles or golfmobiles, 
we will retain $100 or the premium 
shown in the Declarations, whichever is 
greater.  

 (4) If the Commercial Auto Coverage Part 
covers an "auto" with a mounted 
amusement device, we will retain the 
premium shown in the Declarations for 
the amusement device and not less than 
$100 for the auto to which it is attached.  
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B. The following is added to the Cancellation Com-
mon Policy Condition:  

 7. Cancellation Of Policies In Effect More Than 
60 Days  

 a. If this policy has been in effect more than 
60 days or is a renewal policy, we may 
cancel only for one or more of the following 
reasons:  

 (1) Nonpayment of premium;  
 (2) Fraud or material misrepresentation 

made by you or with your knowledge in 
obtaining the policy, continuing the poli-
cy or in presenting a claim under the 
policy;  

 (3) The occurrence of a material change in 
the risk which substantially increases 
any hazard insured against after policy 
issuance;  

 (4) Violation of any local fire, health, safety, 
building or construction regulation or or-
dinance with respect to any insured 
property or its occupancy which sub-
stantially increases any hazard insured 
against under the policy;  

 (5) Nonpayment of membership dues in 
those cases where our by-laws, agree-
ments or other legal instruments require 
payment as a condition of the issuance 
and maintenance of the policy; or  

 (6) A material violation of a material provi-
sion of the policy.  

 b. Subject to Paragraph 7.c., if we cancel for:  
 (1) Nonpayment of premium, we will mail or 

deliver written notice of cancellation, 
stating the reason for cancellation, to 
the first Named Insured and any 
lienholder or loss payee named in the 
policy at least 10 days before the effec-
tive date of cancellation.  

 (2) Any other reason, we will mail or deliver 
notice of cancellation to the first Named 
Insured and any lienholder or loss pay-
ee named in the policy at least 20 days 
before the effective date of cancellation.  

 
 
 
 
 
 
 
Page 2 of 2 

 c. The following applies to the Farm Umbrella 
Liability Policy, Commercial Liability Um-
brella Coverage Part and the Commercial 
Automobile Coverage Part:  

 (1) If we cancel for nonpayment of premi-
um, we will mail or deliver written notice 
of cancellation, stating the reason for 
cancellation, to the first Named Insured 
and any lienholder or loss payee named 
in the policy, and any lessee of whom 
we have received notification prior to the 
loss, at least 10 days before the effec-
tive date of cancellation;  

 (2) If we cancel for any other reason, we 
will mail or deliver notice of cancellation 
to the first Named Insured and any 
lienholder or loss payee named in the 
policy, and any lessee of whom we have 
received notification prior to the loss, at 
least 20 days before the effective date 
of cancellation.  

C. Paragraph g. of the Mortgageholders Condition, 
if any, is replaced by the following: 

 g. If we elect not to renew this policy, we will 
give written notice to the mortgageholder: 

 (1) As soon as practicable if nonrenewal is 
due to the first Named Insured's failure 
to pay any premium required for renew-
al; or 

 (2) At least 60 days before the expiration 
date of this policy if we nonrenew for 
any other reason. 

D. The following Condition is added and supersedes 
any other provision to the contrary: 
NONRENEWAL 

 1. If we decide not to renew this policy, we will 
mail to the first Named Insured shown in the 
Declarations, and to any lienholder or loss 
payee named in the policy, written notice of 
nonrenewal at least 60 days before: 

 a. Its expiration date; or  
 b. Its anniversary date, if it is a policy written 

for a term of more than one year and with 
no fixed expiration date. 

However, we are not required to send this no-
tice if nonrenewal is due to the first Named In-
sured's failure to pay any premium required for 
renewal.  
The provisions of this Paragraph 1. do not ap-
ply to any mortgageholder. 

 2. We will mail our notice to the first Named In-
sured's mailing address last known to us. If no-
tice is mailed, proof of mailing will be sufficient 
proof of notice.  
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CALIFORNIA CHANGES – ACTUAL CASH VALUE 
 
This endorsement modifies insurance provided under the following: 

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
FARM COVERAGE PART 
STANDARD PROPERTY POLICY 

 
With respect to an "open policy", the following are 
added to any provision which uses the term actual 
cash value: 
A. In the event of a total loss to a building or struc-

ture, actual cash value is calculated as the lesser 
of the following: 

 1. The Limit of Insurance applicable to that build-
ing or structure; or  

 2. The fair market value of the building or struc-
ture. 

B. In the event of a partial loss to a building or struc-
ture, actual cash value is calculated as the lesser 
of the following: 

 1. The amount it would cost to repair, rebuild or 
replace the property less a fair and reasona-
ble deduction for physical depreciation of the 
components of the building or structure that 
are normally subject to repair or replacement 
during its useful life. Physical depreciation is 
based upon the condition of the property at 
the time of the loss; or 

 2. The Limit of Insurance applicable to the prop-
erty. 

C. In the event of a partial or total loss to Covered 
Property other than a building or structure, actual 
cash value is calculated as the lesser of the fol-
lowing: 

 1. The amount it would cost to repair or replace 
the property less a fair and reasonable deduc-
tion for physical depreciation, based on the 
condition of the property at the time of loss; or 

 2. The Limit of Insurance applicable to the prop-
erty. 

D. An "open policy" is a policy under which the value 
of Covered Property is not fixed at policy incep-
tion, but is determined at the time of loss in ac-
cordance with policy provisions on valuation. The 
term "open policy" does not apply to Covered 
Property that is subject to an Agreed Value 
clause or similar clause that establishes an 
agreed value prior to loss, unless such clause 
has expired. 



  
 IL 01 04 09 07 
 

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 

IL 01 04 09 07 © ISO Properties, Inc., 2006  Page 1 of 2  
 

CALIFORNIA CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART  
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART – FARM PROPERTY – OTHER FARM PROVISIONS FORM – ADDITIONAL  
COVERAGES, CONDITIONS, DEFINITIONS 
FARM COVERAGE PART – LIVESTOCK COVERAGE FORM 
FARM COVERAGE PART – MOBILE AGRICULTURAL MACHINERY AND EQUIPMENT COVERAGE FORM 
STANDARD PROPERTY POLICY 

 
A. When this endorsement is attached to the Stand-

ard Property Policy CP 00 99 the term Coverage 
Part in this endorsement is replaced by the term 
Policy.  

B. The Concealment, Misrepresentation Or Fraud 
Condition is replaced by the following with respect 
to loss ("loss") or damage caused by fire: 
We do not provide coverage to the insured ("in-
sured") who, whether before or after a loss 
("loss"), has committed fraud or intentionally con-
cealed or misrepresented any material fact or cir-
cumstance concerning: 

 1. This Coverage Part; 
 2. The Covered Property; 
 3. That insured’s ("insured's") interest in the Cov-

ered Property; or 
 4. A claim under this Coverage Part or Coverage 

Form. 
C. The Concealment, Misrepresentation Or Fraud 

Condition is replaced by the following with respect 
to loss ("loss") or damage caused by a Covered 
Cause of Loss other than fire: 
This Coverage Part is void if any insured ("in-
sured"), whether before or after a loss ("loss"), has 
committed fraud or intentionally concealed or mis-
represented any material fact or circumstance 
concerning: 

 1. This Coverage Part;  
 2. The Covered Property;  
 3. An insured’s ("insured's") interest in the Cov-

ered Property; or  

 4. A claim under this Coverage Part or Coverage 
Form. 

D. Except as provided in E., the Appraisal Condition 
is replaced by the following: 
If we and you disagree on the value of the proper-
ty or the amount of loss ("loss"), either may make 
written request for an appraisal of the loss ("loss"). 
If the request is accepted, each party will select a 
competent and impartial appraiser. Each party 
shall notify the other of the appraiser selected 
within 20 days of the request. The two appraisers 
will select an umpire. If they cannot agree within 
15 days, either may request that selection be 
made by a judge of a court having jurisdiction. The 
appraisers will state separately the value of the 
property and amount of loss ("loss"). If they fail to 
agree, they will submit their differences to the um-
pire. A decision agreed to by any two will be bind-
ing. Each party will: 

 1. Pay its chosen appraiser; and 
 2. Bear the other expenses of the appraisal and 

umpire equally. 
If there is an appraisal, we will still retain our right 
to deny the claim. 

E. The Appraisal Condition in: 
 1. Business Income (And Extra Expense) Cover-

age Form CP 00 30; and 
 2. Business Income (Without Extra Expense) 

Coverage Form CP 00 32; 
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is replaced by the following: 
If we and you disagree on the amount of Net In-
come and operating expense or the amount of 
loss, either may make written request for an ap-
praisal of the loss. If the request is accepted, each 
party will select a competent and impartial ap-
praiser. Each party shall notify the other of the ap-
praiser selected within 20 days of the request. The 
two appraisers will select an umpire. If they cannot 
agree within 15 days, either may request that se-
lection be made by a judge of a court having juris-
diction. The appraisers will state separately the 
amount of Net Income and operating expense or 
amount of loss. If they fail to agree, they will sub-
mit their differences to the umpire. A decision 
agreed to by any two will be binding. Each party 
will: 

 a. Pay its chosen appraiser; and 
 b. Bear the other expenses of the appraisal and 

umpire equally. 
If there is an appraisal, we will still retain our right 
to deny the claim. 
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CALIFORNIA CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART  
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. Paragraphs 2. and 3. of the Cancellation 

Common Policy Condition are replaced by the 
following: 

 2. All Policies In Effect For 60 Days Or Less 
If this policy has been in effect for 60 days or 
less, and is not a renewal of a policy we have 
previously issued, we may cancel this policy by 
mailing or delivering to the first Named Insured, 
at the mailing address shown in the policy, and 
to the producer of record, advance written 
notice of cancellation, stating the reason for 
cancellation, at least: 

 a. 10 days before the effective date of 
cancellation if we cancel for: 

 (1) Nonpayment of premium; or 
 (2) Discovery of fraud by: 
 (a) Any insured or his or her 

representative in obtaining this 
insurance; or 

 (b) You or your representative in 
pursuing a claim under this policy.  

 b. 30 days before the effective date of 
cancellation if we cancel for any other 
reason. 

 3. All Policies In Effect For More Than 60 Days  
 a. If this policy has been in effect for more 

than 60 days, or is a renewal of a policy we 
issued, we may cancel this policy only upon 
the occurrence, after the effective date of 
the policy, of one or more of the following:  

 (1) Nonpayment of premium, including 
payment due on a prior policy we issued 
and due during the current policy term 
covering the same risks.  

 (2) Discovery of fraud or material 
misrepresentation by:  

 (a) Any insured or his or her 
representative in obtaining this 
insurance; or  

 (b) You or your representative in 
pursuing a claim under this policy.  

 (3) A judgment by a court or an 
administrative tribunal that you have 
violated a California or Federal law, 
having as one of its necessary elements 
an act which materially increases any of 
the risks insured against.  
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 (4) Discovery of willful or grossly negligent 
acts or omissions, or of any violations of 
state laws or regulations establishing 
safety standards, by you or your 
representative, which materially 
increase any of the risks insured 
against.  

 (5) Failure by you or your representative to 
implement reasonable loss control 
requirements, agreed to by you as a 
condition of policy issuance, or which 
were conditions precedent to our use of 
a particular rate or rating plan, if that 
failure materially increases any of the 
risks insured against.  

 (6) A determination by the Commissioner of 
Insurance that the:  

 (a) Loss of, or changes in, our 
reinsurance covering all or part of 
the risk would threaten our financial 
integrity or solvency; or  

 (b) Continuation of the policy coverage 
would:  

 (i) Place us in violation of California 
law or the laws of the state where 
we are domiciled; or  

 (ii) Threaten our solvency. 
 (7) A change by you or your representative 

in the activities or property of the 
commercial or industrial enterprise, 
which results in a materially added, 
increased or changed risk, unless the 
added, increased or changed risk is 
included in the policy.  

 b. We will mail or deliver advance written 
notice of cancellation, stating the reason for 
cancellation, to the first Named Insured, at 
the mailing address shown in the policy, 
and to the producer of record, at least:  

 (1) 10 days before the effective date of 
cancellation if we cancel for 
nonpayment of premium or discovery of 
fraud; or 

 (2) 30 days before the effective date of 
cancellation if we cancel for any other 
reason listed in Paragraph 3.a. 

 
 
 
 
Page 2 of 4 

B. The following provision is added to the 
Cancellation Common Policy Condition:  

 7. Residential Property  
This provision applies to coverage on real 
property which is used predominantly for 
residential purposes and consisting of not more 
than four dwelling units, and to coverage on 
tenants' household personal property in a 
residential unit, if such coverage is written 
under one of the following:  
Commercial Property Coverage Part  
Farm Coverage Part – Farm Property – Farm 
Dwellings, Appurtenant Structures And 
Household Personal Property Coverage Form 

 a. If such coverage has been in effect for 60 
days or less, and is not a renewal of 
coverage we previously issued, we may 
cancel this coverage for any reason, except 
as provided in b. and c. below.  

 b. We may not cancel this policy solely 
because the first Named Insured has: 

 (1) Accepted an offer of earthquake 
coverage; or 

 (2) Cancelled or did not renew a policy 
issued by the California Earthquake 
Authority (CEA) that included an 
earthquake policy premium surcharge. 

However, we shall cancel this policy if the 
first Named Insured has accepted a new or 
renewal policy issued by the CEA that 
includes an earthquake policy premium 
surcharge but fails to pay the earthquake 
policy premium surcharge authorized by the 
CEA. 

 c. We may not cancel such coverage solely 
because corrosive soil conditions exist on 
the premises. This restriction (c.) applies 
only if coverage is subject to one of the 
following, which exclude loss or damage 
caused by or resulting from corrosive soil 
conditions:  

 (1) Commercial Property Coverage Part – 
Causes Of Loss – Special Form; or  

 (2) Farm Coverage Part – Causes Of Loss 
Form – Farm Property, Paragraph D. 
Covered Causes Of Loss – Special.  
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C. The following is added and supersedes any 
provisions to the contrary:  
Nonrenewal 

 1. Subject to the provisions of Paragraphs C.2. 
and C.3. below, if we elect not to renew this 
policy, we will mail or deliver written notice, 
stating the reason for nonrenewal, to the first 
Named Insured shown in the Declarations, and 
to the producer of record, at least 60 days, but 
not more than 120 days, before the expiration 
or anniversary date.  
We will mail or deliver our notice to the first 
Named Insured, and to the producer of record, 
at the mailing address shown in the policy.  

 2. Residential Property  
This provision applies to coverage on real 
property used predominantly for residential 
purposes and consisting of not more than four 
dwelling units, and to coverage on tenants' 
household property contained in a residential 
unit, if such coverage is written under one of 
the following:  
Commercial Property Coverage Part  
Farm Coverage Part – Farm Property – Farm 
Dwellings, Appurtenant Structures And 
Household Personal Property Coverage Form 

 a. We may elect not to renew such coverage 
for any reason, except as provided in b., c. 
and d. below.  

 b. We will not refuse to renew such coverage 
solely because the first Named Insured has 
accepted an offer of earthquake coverage.  
However, the following applies only to 
insurers who are associate participating 
insurers as established by Cal. Ins. Code 
Section 10089.16. We may elect not to 
renew such coverage after the first Named 
Insured has accepted an offer of 
earthquake coverage, if one or more of the 
following reasons applies:  

 (1) The nonrenewal is based on sound 
underwriting principles that relate to the 
coverages provided by this policy and 
that are consistent with the approved 
rating plan and related documents filed 
with the Department of Insurance as 
required by existing law;  

 (2) The Commissioner of Insurance finds 
that the exposure to potential losses will 
threaten our solvency or place us in a 
hazardous condition. A hazardous 
condition includes, but is not limited to, a 
condition in which we make claims 
payments for losses resulting from an 
earthquake that occurred within the 
preceding two years and that required a 
reduction in policyholder surplus of at 
least 25% for payment of those claims; 
or  

 (3) We have: 
 (a) Lost or experienced a substantial 

reduction in the availability or scope 
of reinsurance coverage; or 

 (b) Experienced a substantial increase 
in the premium charged for 
reinsurance coverage of our 
residential property insurance 
policies; and  

the Commissioner has approved a plan 
for the nonrenewals that is fair and 
equitable, and that is responsive to the 
changes in our reinsurance position. 

 c. We will not refuse to renew such coverage 
solely because the first Named Insured has 
cancelled or did not renew a policy, issued 
by the California Earthquake Authority, that 
included an earthquake policy premium 
surcharge. 

 d. We will not refuse to renew such coverage 
solely because corrosive soil conditions 
exist on the premises. This restriction (d.) 
applies only if coverage is subject to one of 
the following, which exclude loss or 
damage caused by or resulting from 
corrosive soil conditions: 

 (1) Commercial Property Coverage Part – 
Causes Of Loss – Special Form; or  

 (2) Farm Coverage Part – Causes Of Loss 
Form – Farm Property, Paragraph D. 
Covered Causes Of Loss – Special. 

 3. We are not required to send notice of 
nonrenewal in the following situations:  

 a. If the transfer or renewal of a policy, without 
any changes in terms, conditions or rates, 
is between us and a member of our 
insurance group.  
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 b. If the policy has been extended for 90 days 
or less, provided that notice has been given 
in accordance with Paragraph C.1.  

 c. If you have obtained replacement coverage, 
or if the first Named Insured has agreed, in 
writing, within 60 days of the termination of 
the policy, to obtain that coverage.  

 d. If the policy is for a period of no more than 
60 days and you are notified at the time of 
issuance that it will not be renewed. 
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 e. If the first Named Insured requests a 
change in the terms or conditions or risks 
covered by the policy within 60 days of the 
end of the policy period.  

 f. If we have made a written offer to the first 
Named Insured, in accordance with the 
timeframes shown in Paragraph C.1., to 
renew the policy under changed terms or 
conditions or at an increased premium rate, 
when the increase exceeds 25%.  
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COLORADO CHANGES – CONCEALMENT, 
MISREPRESENTATION OR FRAUD 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART – FARM PROPERTY – OTHER FARM PROVISIONS FORM – ADDITIONAL 
COVERAGES, CONDITIONS, DEFINITIONS 
FARM COVERAGE PART – LIVESTOCK COVERAGE FORM 
FARM COVERAGE PART – MOBILE AGRICULTURAL MACHINERY AND 
EQUIPMENT COVERAGE FORM 

 
The CONCEALMENT, MISREPRESENTATION OR 
FRAUD Condition is replaced by the following:  
CONCEALMENT, MISREPRESENTATION OR 
FRAUD  
We will not pay for any loss or damage in any case of:  
 1. Concealment or misrepresentation of a material 

fact; or  
 2. Fraud;  
committed by you or any other insured ("insured") at 
any time and relating to coverage under this policy.  
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COLORADO CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART  
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  

 
A. Paragraph 2. of the Cancellation Common Policy 

Condition is replaced by the following:  
 2. If this policy has been in effect for less than 60 

days, we may cancel this policy by mailing or 
delivering to the first Named Insured written 
notice of cancellation at least:  

 a. 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium; or  

 b. 30 days before the effective date of cancel-
lation if we cancel for any other reason.  

B. The following is added to the Cancellation Com-
mon Policy Condition:  

 7. Cancellation Of Policies In Effect For 60 
Days Or More  

 a. If this policy has been in effect for 60 days 
or more, or is a renewal of a policy we is-
sued, we may cancel this policy by mailing 
through first-class mail to the first Named 
Insured written notice of cancellation:  

 (1) Including the actual reason, at least 10 
days before the effective date of cancel-
lation, if we cancel for nonpayment of 
premium; or  

 (2) At least 45 days before the effective 
date of cancellation if we cancel for any 
other reason.  

We may only cancel this policy based on 
one or more of the following reasons:  

 (1) Nonpayment of premium;  
 (2) A false statement knowingly made by 

the insured on the application for insur-
ance; or  

 (3) A substantial change in the exposure or 
risk other than that indicated in the ap-
plication and underwritten as of the ef-
fective date of the policy unless the first 
Named Insured has notified us of the 
change and we accept such change.  

C. The following is added and supersedes any other 
provision to the contrary:  
NONRENEWAL  
If we decide not to renew this policy, we will mail 
through first-class mail to the first Named Insured 
shown in the Declarations written notice of the 
nonrenewal at least 45 days before the expiration 
date, or its anniversary date if it is a policy written 
for a term of more than one year or with no fixed 
expiration date.  
If notice is mailed, proof of mailing will be sufficient 
proof of notice.  
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D. The following condition is added:  
INCREASE IN PREMIUM OR DECREASE IN 
COVERAGE  
We will not increase the premium unilaterally or 
decrease the coverage benefits on renewal of this 
policy unless we mail through first-class mail writ-
ten notice of our intention, including the actual 
reason, to the first Named Insured's last mailing 
address known to us, at least 45 days before the 
effective date.  
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Any decrease in coverage during the policy term 
must be based on one or more of the following 
reasons:  

 1. Nonpayment of premium;  
 2. A false statement knowingly made by the in-

sured on the application for insurance; or  
 3. A substantial change in the exposure or risk 

other than that indicated in the application and 
underwritten as of the effective date of the poli-
cy unless the first Named Insured has notified 
us of the change and we accept such change.  

If notice is mailed, proof of mailing will be sufficient 
proof of notice.  
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CONNECTICUT CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART  
COMMERCIAL AUTOMOBILE COVERAGE PART  
COMMERCIAL GENERAL LIABILITY COVERAGE PART  
COMMERCIAL INLAND MARINE COVERAGE PART  
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART  
COMMERCIAL PROPERTY COVERAGE PART  
CRIME AND FIDELITY COVERAGE PART  
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART  
EQUIPMENT BREAKDOWN COVERAGE PART  
FARM COVERAGE PART  
FARM UMBRELLA LIABILITY POLICY  
LIQUOR LIABILITY COVERAGE PART  
POLLUTION LIABILITY COVERAGE PART  
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  
STANDARD PROPERTY POLICY  
 

A. The Cancellation Common Policy Condition is 
replaced by the following:  
Cancellation 

 1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or 
delivering to us advance written notice of can-
cellation.  

 2. Cancellation of policies in effect for less than 
60 days.  
If this policy has been in effect for less than 60 
days and is not a renewal of a policy we is-
sued, we may cancel this policy for any reason 
by giving you written notice of cancellation at 
least:  

 a. 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium; or  

 b. 30 days before the effective date of cancel-
lation if we cancel for any other reason.  

 3. Cancellation of policies in effect for 60 days or 
more.  

 a. If this policy has been in effect for 60 days 
or more or this is a renewal of a policy we 
issued, we may cancel this policy by giving 
you written notice of cancellation at least:  

 (1) 10 days before the effective date of 
cancellation if we cancel for one or more 
of the following reasons:  

 (a) Nonpayment of premium;  
 (b) Conviction of a crime arising out of 

acts increasing the hazard insured 
against;  

 (c) Discovery of fraud or material 
misrepresentation by you in obtain-
ing the policy or in perfecting any 
claim thereunder;  

 (d) Discovery of any willful or reckless 
act or omission by you increasing the 
hazard insured against; or  
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 (e) A determination by the Commission-
er that continuation of the policy 
would violate or place us in violation 
of the law; or  

 (2) 60 days before the effective date of 
cancellation if we cancel for one or more 
of the following reasons:  

 (a) Physical changes in the property 
which increase the hazard insured 
against;  

 (b) A material increase in the hazard 
insured against; or  

 (c) A substantial loss of reinsurance by 
us affecting this particular line of in-
surance.  

 b. We may not cancel policies in effect for 60 
days or more or renewal policies for any 
reason other than the reasons described in 
Paragraph 3.a. above.  

 c. If we cancel for nonpayment of premium, 
you may continue the coverage and avoid 
the effect of the cancellation by payment in 
full at any time prior to the effective date of 
cancellation.  

 d. Notice of cancellation will be delivered or 
sent by:  

 (1) Registered mail;  
 (2) Certified mail; or  
 (3) Mail evidenced by a United States Post 

Office certificate of mailing.  
 4. We will give notice to you at your last mailing 

address known to us.  
 5. Notice of cancellation will state the specific 

reason for the cancellation and the effective 
date of cancellation. The policy period will end 
on that date.  

 
 
 
 
 
 
 
 
 
 
 
 
 
Page 2 of 2 

 6. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund may be 
less than pro rata. The cancellation will be ef-
fective even if we have not made or offered a 
refund.  

 7. If notice is mailed, proof of mailing will be suffi-
cient proof of notice.  

B. The following is added and supersedes any other 
provision to the contrary:  
Nonrenewal 

 1. If we decide not to renew this policy, we will 
mail or deliver to you a written notice of nonre-
newal, stating the specific reason for nonre-
newal, at least 60 days before the expiration 
date of this policy. The notice will be sent to 
your address last known to us.  

 2. This notice will be delivered or sent by:  
 a. Registered mail;  
 b. Certified mail; or  
 c. Mail evidenced by a certificate of mailing.  

If notice is mailed, proof of mailing is sufficient 
proof of notice.  

 3. However, we are not required to send this 
notice if nonrenewal is due to your failure to 
pay any advance premium required for renew-
al.  

 4. With respect to automobile liability insurance 
policies only, your policy shall terminate on the 
effective date of any other insurance policy you 
purchase with respect to any automobile des-
ignated in both policies.  



  
 IL 02 78 09 08 
 

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 

IL 02 78 09 08 © ISO Properties, Inc., 2007    
 

DISTRICT OF COLUMBIA CHANGES –  
CANCELLATION AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART  
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART  
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. Paragraph 2. of the Cancellation Common Policy 

Condition is replaced by the following:  
We may cancel this policy by mailing or delivering 
to the first Named Insured written notice of cancel-
lation at least 30 days before the effective date of 
cancellation. At least five days before sending no-
tice to the first Named Insured, we will notify the 
agent or broker, if any, who wrote the policy.  
If this policy has been in effect for 30 days or less 
and is not a renewal of a policy we issued, we may 
cancel this policy for any reason.  
If this policy has been in effect more than 30 days, 
or if this policy is a renewal of a policy we issued, 
we may cancel this policy only for one or more of 
the following reasons:  

 1. You have refused or failed to pay a premium 
due under the terms of the policy;  

 2. You have made a material and willful mis-
statement or omission of fact to us or our em-
ployees, agents or brokers in connection with 
any application to or claim against us;  

 3. You have transferred your property or other 
interest to a person other than you or your 
beneficiary, unless the transfer is permitted 
under the terms of the policy; or  

 4. The property, interest or use of the property or 
interest has materially changed with respect to 
its insurability. 

B. The following is added: 
NONRENEWAL 
We may elect not to renew this policy by mailing or 
delivering written notice of nonrenewal to the first 
Named Insured's last mailing address known to 
us. We will mail or deliver the notice at least 30 
days before the expiration of the policy. At least 
five days before sending notice to the first Named 
Insured, we will notify the agent or broker, if any, 
who wrote the policy. If notice is mailed, proof of 
mailing will be sufficient proof of notice. Delivery of 
the notice will be the same as mailing. 
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FLORIDA CHANGES – WARRANTIES 
 
This endorsement modifies insurance provided under the following:  
 

COMMERCIAL INLAND MARINE COVERAGE PART  
 
 
Wherever the words "warrants", "warranties", "warranted" or "warranty" appear in this Coverage Part, you and we 
agree that they are representations.  
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FLORIDA CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL INLAND MARINE COVERAGE PART  

 
A. Paragraph 5. of Loss Condition E. Loss Payment 

in the Commercial Inland Marine Conditions is 
replaced by the following:  

 5. Provided you have complied with all the terms 
of this Coverage Part, we will pay for covered 
loss or damage within:  

 a. 20 days after we receive the sworn proof of 
loss and reach written agreement with you; 
or  

 b. 30 days after we receive the sworn proof of 
loss and:  

 (1) There is an entry of final judgment; or 
 (2) There is a filing of an appraisal award 

with us.  
Paragraph A. does not apply to the Mail Coverage 
Form. 

B. The following provisions are added to Loss 
Condition C. Duties In The Event Of Loss in the 
Commercial Inland Marine Conditions: 

 1. A claim, supplemental claim or reopened claim 
for loss or damage caused by hurricane or 
other windstorm is barred unless notice of 
claim is given to us in accordance with the 
terms of this Coverage Part within three years 
after the hurricane first made landfall or a 
windstorm other than hurricane caused the 
covered damage. (Supplemental claim or 
reopened claim means an additional claim for 
recovery from us for losses from the same 
hurricane or other windstorm which we have 
previously adjusted pursuant to the initial 
claim.)  
This provision concerning time for submission 
of claim, supplemental claim or reopened claim 
does not affect any limitation for legal action 
against us as provided in this Coverage Part 
under the Legal Action Against Us Condition, 
including any amendment to that condition. 

 2. Any inspection or survey by us, or on our 
behalf, of property that is the subject of a claim, 
will be conducted with at least 48 hours' notice 
to you. The 48-hour notice may be waived by 
you. 
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FLORIDA CHANGES – LEGAL ACTION AGAINST US 
 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 

 
The following replaces the second paragraph of the 
Legal Action Against Us Condition:  
LEGAL ACTION AGAINST US  
Legal action against us involving direct physical loss 
or damage to property must be brought within 5 years 
from the date the loss occurs.  
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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
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FLORIDA CHANGES – CANCELLATION 
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
STANDARD PROPERTY POLICY 

 
A. Paragraph 2. of the Cancellation Common Policy 

Condition is replaced by the following:  
 2. Cancellation For Policies In Effect 90 Days 

Or Less 
 a. If this policy has been in effect for 90 days 

or less, we may cancel this policy by 
mailing or delivering to the first Named 
Insured written notice of cancellation, 
accompanied by the specific reasons for 
cancellation, at least:  

 (1) 10 days before the effective date of 
cancellation if we cancel for 
nonpayment of premium; or  

 (2) 20 days before the effective date of 
cancellation if we cancel for any other 
reason, except we may cancel 
immediately if there has been:  

 (a) A material misstatement or 
misrepresentation; or  

 (b) A failure to comply with underwriting 
requirements established by the 
insurer.  

 b. We may not cancel:  
 (1) On the basis of property insurance 

claims that are the result of an act of 
God, unless we can demonstrate, by 
claims frequency or otherwise, that you 
have failed to take action reasonably 
necessary as requested by us to 
prevent recurrence of damage to the 
insured property; or 

 (2) Solely on the basis of a single property 
insurance claim which is the result of 
water damage, unless we can 
demonstrate that you have failed to take 
action reasonably requested by us to 
prevent a future similar occurrence of 
damage to the insured property. 

B. Paragraph 5. of the Cancellation Common Policy 
Condition is replaced by the following: 

 5. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund may be 
less than pro rata. If the return premium is not 
refunded with the notice of cancellation or 
when this policy is returned to us, we will mail 
the refund within 15 working days after the 
date cancellation takes effect, unless this is an 
audit policy.  
If this is an audit policy, then, subject to your 
full cooperation with us or our agent in securing 
the necessary data for audit, we will return any 
premium refund due within 90 days of the date 
cancellation takes effect. If our audit is not 
completed within this time limitation, then we 
shall accept your own audit, and any premium 
refund due shall be mailed within 10 working 
days of receipt of your audit. 
The cancellation will be effective even if we 
have not made or offered a refund. 



 

Page 2 of 3 © Insurance Services Office, Inc., 2015  IL 02 55 03 16  
 

C. The following is added to the Cancellation 
Common Policy Condition:  

 7. Cancellation For Policies In Effect For More 
Than 90 Days  

 a. If this policy has been in effect for more 
than 90 days, we may cancel this policy 
only for one or more of the following 
reasons:  

 (1) Nonpayment of premium;  
 (2) The policy was obtained by a material 

misstatement;  
 (3) In the event of failure to comply, within 

90 days after the effective date of 
coverage, with underwriting 
requirements established by us before 
the effective date of coverage;  

 (4) There has been a substantial change in 
the risk covered by the policy;  

 (5) The cancellation is for all insureds under 
such policies for a given class of 
insureds;  

 (6) On the basis of property insurance 
claims that are the result of an act of 
God, if we can demonstrate, by claims 
frequency or otherwise, that you have 
failed to take action reasonably 
necessary as requested by us to 
prevent recurrence of damage to the 
insured property;  

 (7) On the basis of a single property 
insurance claim which is the result of 
water damage, if we can demonstrate 
that you have failed to take action 
reasonably requested by us to prevent a 
future similar occurrence of damage to 
the insured property; or 

 (8) The cancellation of some or all of our 
policies is necessary to protect the best 
interests of the public or policyholders 
and such cancellation is approved by 
the Florida Office of Insurance 
Regulation.  

 b. If we cancel this policy for any of these 
reasons, we will mail or deliver to the first 
Named Insured written notice of 
cancellation, accompanied by the specific 
reasons for cancellation, at least:  

 (1) 10 days before the effective date of 
cancellation if cancellation is for 
nonpayment of premium;  

 (2) 45 days before the effective date of 
cancellation if:  

 (a) Cancellation is for one or more of the 
reasons stated in Paragraphs 7.a.(2) 
through 7.a.(7) above, and this policy 
does not cover a residential structure 
or its contents; or  

 (b) Cancellation is based on the reason 
stated in Paragraph 7.a.(8) above; 

 (3) 120 days before the effective date of 
cancellation if:  

 (a) Cancellation is for one or more of the 
reasons stated in Paragraphs 7.a.(2) 
through 7.a.(7) above; and  

 (b) This policy covers a residential 
structure or its contents.  

 c. If this policy has been in effect for more 
than 90 days and covers a residential 
structure or its contents, we may not cancel 
this policy based on credit information 
available in public records. 

D. The following is added: 
Nonrenewal  

 1. If we decide not to renew this policy, we will 
mail or deliver to the first Named Insured 
written notice of nonrenewal, accompanied by 
the specific reason for nonrenewal, at least:  

 a. 45 days prior to the expiration of the policy 
if this policy does not cover a residential 
structure or its contents, or if nonrenewal is 
for the reason stated in Paragraph D.5.; or 

 b. 120 days prior to the expiration of the policy 
if this policy covers a residential structure or 
its contents. 

 2. Any notice of nonrenewal will be mailed or 
delivered to the first Named Insured at the last 
mailing address known to us. If notice is 
mailed, proof of mailing will be sufficient proof 
of notice.  

 3. We may not refuse to renew this policy:  
 a. On the basis of property insurance claims 

that are the result of an act of God, unless 
we can demonstrate, by claims frequency 
or otherwise, that you have failed to take 
action reasonably necessary as requested 
by us to prevent recurrence of damage to 
the insured property;  
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 b. On the basis of filing of claims for sinkhole 
loss. However, we may refuse to renew this 
policy if:  

 (1) The total of such property insurance 
claim payments for this policy equals or 
exceeds the policy limits in effect on the 
date of loss for property damage to the 
covered building; or 

 (2) You have failed to repair the structure in 
accordance with the engineering 
recommendations upon which any loss 
payment or policy proceeds were based; 
or 

 c. Solely on the basis of a single property 
insurance claim which is the result of water 
damage, unless we can demonstrate that 
you have failed to take action reasonably 
requested by us to prevent a future similar 
occurrence of damage to the insured 
property. 

 4. Notwithstanding the provisions of Paragraph 
D.3., we may refuse to renew this policy if this 
policy includes Sinkhole Loss coverage. If we 
nonrenew this policy for purposes of removing 
Sinkhole Loss coverage, pursuant to section 
627.706, Florida Statutes, we will offer you a 
policy that includes catastrophic ground cover 
collapse coverage. 

 5. Notwithstanding the provisions of Paragraph 
D.3., we may refuse to renew this policy if 
nonrenewal of some or all of our policies is 
necessary to protect the best interests of the 
public or policyholders and such nonrenewal is 
approved by the Florida Office of Insurance 
Regulation. 

E. Limitations On Cancellation And Nonrenewal 
In The Event Of Hurricane Or Wind Loss – 
Residential Property 

 1. The following provisions apply to a policy 
covering a residential structure or its contents, 
if such property has sustained damage as a 
result of a hurricane or windstorm that is the 
subject of a declaration of emergency by the 
Governor and filing of an order by the 
Commissioner of Insurance Regulation: 

 a. Except as provided in Paragraph E.1.b., we 
may not cancel or nonrenew the policy until 
at least 90 days after repairs to the 
residential structure or its contents have 
been substantially completed so that it is 
restored to the extent that it is insurable by 
another insurer writing policies in Florida. If 
we elect to not renew the policy, we will 
provide at least 100 days' notice that we 
intend to nonrenew 90 days after the 
substantial completion of repairs. 

 b. We may cancel or nonrenew the policy prior 
to restoration of the structure or its contents 
for any of the following reasons: 

 (1) Nonpayment of premium; 
 (2) Material misstatement or fraud related to 

the claim; 
 (3) We determine that you have 

unreasonably caused a delay in the 
repair of the structure; or 

 (4) We have paid the policy limits. 
If we cancel or nonrenew for nonpayment of 
premium, we will give you 10 days' notice. If 
we cancel or nonrenew for a reason listed 
in Paragraph b.(2), b.(3) or b.(4), we will 
give you 45 days' notice. 

 2. With respect to a policy covering a residential 
structure or its contents, any cancellation or 
nonrenewal that would otherwise take effect 
during the duration of a hurricane will not take 
effect until the end of the duration of such 
hurricane, unless a replacement policy has 
been obtained and is in effect for a claim 
occurring during the duration of the hurricane. 
We may collect premium for the period of time 
for which the policy period is extended. 

 3. With respect to Paragraph E.2., a hurricane is 
a storm system that has been declared to be a 
hurricane by the National Hurricane Center of 
the National Weather Service (hereafter 
referred to as NHC). The hurricane occurrence 
begins at the time a hurricane watch or 
hurricane warning is issued for any part of 
Florida by the NHC and ends 72 hours after 
the termination of the last hurricane watch or 
hurricane warning issued for any part of Florida 
by the NHC. 
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GEORGIA CHANGES 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL INLAND MARINE COVERAGE PART 

 
A. The following exclusion is added: 
 1. We will not pay for loss or damage arising out 

of any act committed: 
 a. By or at the direction of any insured; and 
 b. With the intent to cause a loss. 
 2. However, this exclusion will not apply to deny 

coverage to an innocent co-insured, provided 
the loss:  

 a. Is otherwise covered under this Coverage 
Part; and  

 b. Arose out of an act of family violence by an 
insured, against whom a family violence 
complaint is brought for such act.  

 3. If we pay a claim pursuant to Paragraph 2., our 
payment to the insured is limited to that 
insured's legal interest in the property less any 
payments we first made to a mortgageholder or 
other party with a legal secured interest in the 
property. In no event will we pay more than the 
Limit of Insurance. 

B. The following provision: 
The cost of repair, restoration or replacement of 
Covered Property does not include recovery of, 
and therefore this policy does not pay any 
compensation for, an actual or perceived reduction 
in the market value of any property. 
is added to: 

 1. General Condition F. Valuation of the 
Commercial Inland Marine Conditions for: 

 a. The Commercial Articles Coverage Form; 

 b. The Signs Coverage Form; 
 c. The Theatrical Property Coverage Form; 

and 
 d. Items of property that are not specifically 

declared and described in the Declarations 
for the Valuable Papers And Records 
Coverage Form. 

 2. Paragraphs E.1.a. and E.1.c.(2) of the: 
 a. Camera And Musical Instrument Dealers 

Coverage Form; and 
 b. Equipment Dealers Coverage Form. 
 3. Paragraph E.1. Valuation of the: 
 a. Physicians And Surgeons Equipment 

Coverage Form; and 
 b. Jewelers Block Coverage Form. 
 4. Paragraph E.1.a. of the Floor Plan Coverage 

Form. 
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GEORGIA CHANGES – CANCELLATION 
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. Paragraph A.1. of the Cancellation Common 

Policy Condition is replaced by the following:  
 1. The first Named Insured shown in the 

Declarations may cancel this policy by mailing 
or delivering to us advance written notice of 
cancellation stating a future date on which the 
policy is to be cancelled, subject to the 
following:  

 a. If only the interest of the first Named 
Insured is affected, the effective date of 
cancellation will be either the date we 
receive notice from the first Named Insured 
or the date specified in the notice, 
whichever is later. However, upon receiving 
a written notice of cancellation from the first 
Named Insured, we may waive the 
requirement that the notice state the future 
date of cancellation, by confirming the date 
and time of cancellation in writing to the first 
Named Insured.  

 b. If by statute, regulation or contract this 
policy may not be cancelled unless notice is 
given to a governmental agency, 
mortgagee or other third party, we will mail 
or deliver at least 10 days' notice to the first 
Named Insured and the third party as soon 
as practicable after receiving the first 
Named Insured's request for cancellation.  

Our notice will state the effective date of 
cancellation, which will be the later of the 
following:  

 (1) 10 days from the date of mailing or 
delivering our notice; or  

 (2) The effective date of cancellation stated 
in the first Named Insured's notice to us.  

B. Paragraph A.5. of the Cancellation Common 
Policy Condition is replaced by the following:  

 5. Premium Refund  
 a. If this policy is cancelled, we will send the 

first Named Insured any premium refund 
due.  

 b. If we cancel, the refund will be pro rata, 
except as provided in c. below.  

 c. If the cancellation results from failure of the 
first Named Insured to pay, when due, any 
premium to us or any amount, when due, 
under a premium finance agreement, then 
the refund may be less than pro rata. 
Calculation of the return premium at less 
than pro rata represents a penalty charged 
on unearned premium.  

 d. If the first Named Insured cancels, the 
refund may be less than pro rata.  

 e. The cancellation will be effective even if we 
have not made or offered a refund.  
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C. The following is added to the Cancellation 
Common Policy Condition and supersedes any 
other provisions to the contrary:  
If we decide to:  

 1. Cancel or nonrenew this policy; or  
 2. Increase current policy premium by more than 

15% (other than any increase due to change in 
risk, exposure or experience modification or 
resulting from an audit of auditable coverages); 
or  

 3. Change any policy provision which would limit 
or restrict coverage;  

then:  
We will mail or deliver notice of our action 
(including the dollar amount of any increase in 
renewal premium of more than 15%) to the first 
Named Insured and lienholder, if any, at the last 
mailing address known to us. Except as applicable 
as described in Paragraph D. or E. below, we will 
mail or deliver notice at least:  

 a. 10 days before the effective date of 
cancellation if this policy has been in effect 
less than 60 days or if we cancel for 
nonpayment of premium; or  

 b. 45 days before the effective date of 
cancellation if this policy has been in effect 
60 or more days and we cancel for a 
reason other than nonpayment of premium; 
or  

 c. 45 days before the expiration date of this 
policy if we decide to nonrenew, increase 
the premium or limit or restrict coverage.  

D. The following provisions apply to insurance 
covering residential real property only provided 
under the:  
Capital Assets Program (Output Policy) Coverage 
Part; 
Commercial Property Coverage Part;  
Farm Coverage Part;  
if the named insured is a natural person.  
With respect to such insurance, the following is 
added to the Cancellation Common Policy 
Condition and supersedes any provisions to the 
contrary except as applicable as described in 
Paragraph E.:  

 1. When this policy has been in effect for 60 days 
or less and is not a renewal with us, we may 
cancel for any reason by notifying the first 
Named Insured at least 10 days before the 
date cancellation takes effect.  
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 2. When this policy has been in effect for more 
than 60 days, or at any time if it is a renewal 
with us, we may cancel for one or more of the 
following reasons:  

 a. Nonpayment of premium, whether payable 
to us or to our agent;  

 b. Upon discovery of fraud, concealment of a 
material fact, or material misrepresentation 
made by or with the knowledge of any 
person insured under this policy in 
obtaining this policy, continuing this policy 
or presenting a claim under this policy;  

 c. Upon the occurrence of a change in the risk 
which substantially increases any hazard 
insured against; or  

 d. Upon the violation of any of the material 
terms or conditions of this policy by any 
person insured under this policy.  

We may cancel by providing notice to the first 
Named Insured at least:  

 (1) 10 days before the effective date of 
cancellation if we cancel for 
nonpayment of premium; or 

 (2) 45 days before the effective date of 
cancellation if we cancel for any of the 
reasons listed in b., c. or d. above.  

E. With respect to a policy that is written to permit an 
audit, the following is added to the Cancellation 
Common Policy Condition:  
If you fail to submit to or allow an audit for the 
current or most recently expired term, we may 
cancel this policy subject to the following:  

 1. We will make two documented efforts to send 
you and your agent notification of potential 
cancellation. After the second notice has been 
sent, we have the right to cancel this policy by 
mailing or delivering a written notice of 
cancellation to the first Named Insured at least 
10 days before the effective date of 
cancellation, but not within 20 days of the first 
documented effort. 

 2. If we cancel this policy based on your failure to 
submit to or allow an audit, we will send the 
written notice of cancellation to the first Named 
Insured at the last known mailing address by 
certified mail or statutory overnight delivery 
with return receipt requested.  
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HAWAII CHANGES – INTENTIONAL ACTS 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL INLAND MARINE COVERAGE PART 

 
A. The following exclusion is added:  
 1. We will not pay for loss or damage arising out 

of any act committed: 
 a. By or at the direction of any insured; and 
 b. With the intent to cause a loss. 
 2. However, this exclusion will not apply to deny 

an insured's claim for an otherwise covered 
property loss if such loss is caused by an act of 
"domestic abuse" by another insured under the 
policy, and the insured making claim: 

 a. Files a police report and cooperates with 
any law enforcement investigation relating 
to the act of "domestic abuse"; and 

 b. Did not cooperate in or contribute to the 
creation of the loss. 

 3. If we pay a claim pursuant to Paragraph A.2., 
our payment to the insured is limited to that in-
sured's insurable interest in the property less 
any payments we first made to a mortgagee or 
other party with a legal secured interest in the 
property. In no event will we pay more than the 
Limit of Insurance. 

B. The following is added to the Transfer Of Rights 
Of Recovery Against Others To Us Loss Condi-
tion in the Commercial Inland Conditions: 
If we pay an insured, who is a victim of "domestic 
abuse", for a loss caused by an act of "domestic 
abuse", the rights of that insured to recover dam-
ages from the perpetrator of the abuse are trans-
ferred to us to the extent of our payment. That in-
sured may not waive such rights to recover against 
the perpetrator of the "domestic abuse". 

C. As used in this endorsement, "domestic abuse" 
means: 

 1. Physical harm, bodily injury, assault or the 
infliction of fear of imminent physical harm, 
bodily injury or assault between family or 
household members; 

 2. Sexual assault of one family or household 
member by another; 

 3. Stalking of one family or household member by 
another family or household member; or 

 4. Intentionally, knowingly or recklessly causing 
damage to property so as to intimidate or at-
tempt to control the behavior of another family 
or household member. 
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IDAHO CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART  
COMMERCIAL GENERAL LIABILITY COVERAGE PART  
COMMERCIAL INLAND MARINE COVERAGE PART  
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART  
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART  
LIQUOR LIABILITY COVERAGE PART  
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART  
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  

 
A. Paragraphs 1. and 2. of the Cancellation Com-

mon Policy Condition are replaced by the follow-
ing:  

 1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or deliv-
ering to us advance written notice of cancella-
tion. Cancellation will be effective on the later 
of the date requested by the first Named In-
sured or the date we receive the request.  

 2. Policies In Effect 
 a. 60 Days Or Less 

If this policy has been in effect for 60 days 
or less, we may cancel this policy by mail-
ing or delivering to the first Named Insured 
written notice of cancellation at least:  

 (1) 10 days before the effective date of 
cancellation if we cancel for nonpay-
ment of premium. If delivered via United 
States mail, the 10 day notification peri-
od begins to run five days following the 
date of postmark; or  

 (2) 30 days before the effective date of 
cancellation if we cancel for any other 
reason.  

 b. More Than 60 Days 
If this policy has been in effect for more 
than 60 days, or is a renewal of a policy we 
issued, we may cancel this policy only for 
one or more of the following reasons:  

 (1) Nonpayment of premium;  
 (2) Fraud or material misrepresentation 

made by you or with your knowledge in 
obtaining the policy, continuing the poli-
cy or in presenting a claim under the 
policy;  

 (3) Acts or omissions on your part which 
increase any hazard insured against;  

 (4) Change in the risk which materially 
increases the risk of loss after the policy 
has been issued or renewed including, 
but not limited to, an increase in expo-
sure due to regulation, legislation or 
court decision;  

 (5) Loss of or decrease in reinsurance 
which provided us with coverage for all 
or part of the risk insured;  
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 (6) A determination by the Director of Insur-
ance that continuation of this policy 
would jeopardize our solvency or place 
us in violation of the insurance laws of 
Idaho or any other state; or  

 (7) Violation or breach by the insured of any 
policy terms or conditions other than 
nonpayment of premium.  

We will mail or deliver written notice of cancel-
lation to the first Named Insured at least:  

 (a) 10 days before the effective date of 
cancellation if we cancel for non-
payment of premium. If delivered via 
United States mail, the 10 day notifi-
cation period begins to run five days 
following the date of postmark; or  

 (b) 30 days before the effective date of 
cancellation if we cancel for any oth-
er reason stated in 2.b. above.  

B. The following Condition is added and supersedes 
any provision to the contrary:  
NONRENEWAL 

 1. If we elect not to renew this policy, we will mail 
or deliver to the first Named Insured a written 
notice of intention not to renew at least 45 days 
prior to the expiration or anniversary date of 
the policy.  

 2. We will mail or deliver our notice to the first 
Named Insured's last mailing address known to 
us.  

 3. If notice is not mailed or delivered at least 45 
days before the expiration or anniversary date 
of this policy, this policy will remain in effect un-
til 45 days after notice is mailed or delivered. 
Earned premium for the extended period of 
coverage will be calculated pro rata at the rates 
applicable to the expiring policy.  

 4. We need not mail or deliver this notice if:  
 a. We have offered to renew this policy;  
 b. You have obtained replacement coverage; 

or  
 c. You have agreed in writing to obtain re-

placement coverage.  
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 5. If notice is mailed, proof of mailing will be suffi-
cient proof of notice.  

C. The following Condition is added:  
PREMIUM OR COVERAGE CHANGES AT 
RENEWAL 

 1. If we elect to renew this policy, we will mail or 
deliver written notice of any total premium in-
crease greater than ten percent (10%) which is 
the result of a comparable increase in premium 
rates, change in deductible, reduction in limits 
or reduction in coverage to the first Named In-
sured, at the last mailing address known to us.  

 2. Any such notice will be mailed or delivered to 
the first Named Insured at least 30 days before 
the expiration or anniversary date of the policy.  

 3. If notice is not mailed or delivered at least 30 
days before the expiration or anniversary date 
of the policy, the premium, deductible, limits 
and coverage in effect prior to the changes will 
remain in effect until the earlier of the following:  

 a. 30 days after notice is given; or  
 b. The effective date of replacement coverage 

obtained by the first Named Insured.  
 4. If the first Named Insured accepts the renewal, 

the premium increase, if any, and other chang-
es will be effective on and after the first day of 
the renewal term.  

 5. If the first Named Insured elects not to renew, 
any earned premium for the resulting extended 
period of coverage will be calculated pro rata at 
the lower of the new rates or rates applicable 
to the expiring policy.  

 6. If notice is mailed, proof of mailing will be suffi-
cient proof of notice.  
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ILLINOIS CHANGES – INTENTIONAL ACTS 
 

This endorsement modifies insurance provided under the following: 

 
COMMERCIAL INLAND MARINE COVERAGE PART 

 

The following exclusion is added:  

A. We will not pay for loss or damage arising out of 
any act committed: 

 1. By or at the direction of any insured; and 

 2. With the intent to cause a loss. 

B. However, this exclusion will not apply to deny 
payment to an innocent co-insured who did not 
cooperate in or contribute to the creation of the 
loss if: 

 1. The loss arose out of a pattern of criminal 
domestic violence; and 

 2. The perpetrator of the loss is criminally prose-
cuted for the act causing the loss. 

 C. If we pay a claim pursuant to Paragraph B., our 
payment to the insured is limited to that insured's 
insurable interest in the property less any pay-
ments we first made to a mortgagee or other par-
ty with a legal secured interest in the property. In 
no event will we pay more than the Limit of In-
surance.  
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ILLINOIS CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL INLAND MARINE COVERAGE PART  

 
A. Cancellation (Common Policy Conditions) is re-

placed by the following:  
CANCELLATION  

 1. The first Named Insured shown in the Dec-
larations may cancel this policy by mailing to 
us advance written notice of cancellation.  

 2.  a. We may cancel this policy by mailing to 
you written notice stating the reason for 
cancellation.  

 b. If we cancel for nonpayment of premi-
um, we will mail the notice at least 10 
days prior to the effective date of cancel-
lation.  

 c. If we cancel for a reason other than 
nonpayment of premium, we will mail the 
notice at least:  

 (1) 30 days prior to the effective date of 
cancellation if the policy has been in 
effect for less than 60 days.  

 (2) 60 days prior to the effective date of 
cancellation if the policy has been in 
effect for more than 60 days.  

 3. If this policy has been in effect for more 
than 60 days, we may cancel only for one or 
more of the following reasons:  

 a. Nonpayment of premium;  
 b. The policy was obtained through a mate-

rial misrepresentation;  
 c. Any insured has violated any of the 

terms and conditions of the policy;  
 d. The risk originally accepted has meas-

urably increased;  
 e. Certification to the Director of Insurance 

of the loss of reinsurance by the insurer 
that provided coverage to us for all or a 
substantial part of the underlying risk in-
sured; or  

 f. A determination by the Director of Insur-
ance that the continuation of the policy 
could place us in violation of the insur-
ance laws of this State.  

 4. Notice of cancellation will state the effective 
date of cancellation. The policy period will 
end on that date.  

 5. If this policy is cancelled we will send the 
first Named Insured any premium refund 
due. If we cancel, the refund will be pro rata. 
If the first Named Insured cancels, the re-
fund will be less than pro rata. The cancella-
tion will be effective even if we have not of-
fered a refund.  

 6. A copy of the notice will also be sent to your 
agent or broker. 

B. The following is added and supersedes any provi-
sion to the contrary:  
NONRENEWAL 
If we decide not to renew or continue this policy, 
we will mail you and your agent or broker written 
notice, stating the reason for nonrenewal, at least 
60 days before the end of the policy period. If we 
offer to renew or continue and you do not accept, 
this policy will terminate at the end of the current 
policy period. Failure to pay the required renewal 
or continuation premium when due shall mean that 
you have not accepted our offer.  
If we fail to mail proper written notice of nonrenew-
al and you obtain other insurance, this policy will 
end on the effective date of that insurance.  

C. Mailing Of Notices 
We will mail cancellation and nonrenewal notices 
to the last addresses known to us. Proof of mailing 
will be sufficient proof of notice.  

D. General Condition C. Legal Action Against Us in 
the Commercial Inland Marine Conditions is re-
placed by the following:  

 C. Legal Action Against Us  
No one may bring a legal action against us:  

 1. Until there has been full compliance with all 
terms of this Coverage Part; and  
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 2. More than 2 years after you first have 
knowledge of the direct loss or damage. But 
we will extend this 2 year period by the 
number of days between the date proof of 
loss is filed and the date the claim is denied 
in whole or in part.  



 COMMERCIAL INLAND MARINE 
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INDIANA CHANGES – RIGHTS OF RECOVERY 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL INLAND MARINE COVERAGE PART 

 
Loss Condition J. Transfer Of Rights Of Recovery 
Against Others To Us in the Commercial Inland 
Marine Conditions is replaced by the following: 
 J. Transfer Of Rights Of Recovery Against Others 

To Us 
If any person or organization to or for whom we 
make payment under this Coverage Part has rights 
to recover damages from another, those rights are 
transferred to us to the extent of our payment. Our 
right to recover damages from another may be en-
forced even if the person or organization to or for 
whom we make payment has not been fully com-
pensated for damages. 

The person or organization to or for whom we 
make payment must do everything necessary to 
secure our rights and must do nothing after loss to 
impair them. But you may waive your rights against 
another party in writing:  

 1. Prior to a loss to your Covered Property. 
 2. After a loss to your Covered Property only if, at 

time of loss, that party is one of the following:  
 a. Someone insured by this insurance; or 
 b. A business firm:  
 (1) Owned or controlled by you; or  
 (2) That owns or controls you. 

This will not restrict your insurance.  
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INDIANA CHANGES – CONCEALMENT, 
MISREPRESENTATION OR FRAUD 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 

 
The CONCEALMENT, MISREPRESENTATION OR 
FRAUD Condition is replaced by the following:  
CONCEALMENT, MISREPRESENTATION OR 
FRAUD  
We will not pay for any loss or damage in any case of:  
 1. Concealment or misrepresentation of a material 

fact or  
 2. Fraud  
committed by an insured at any time and relating to a 
claim under this policy.  
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INDIANA CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  

 
A. Paragraph 2. of the Cancellation Common Policy 

Condition is replaced by the following:  
 2. Cancellation Of Policies In Effect  
 a. 90 Days Or Less 

If this policy has been in effect for 90 days 
or less, we may cancel this policy by 
mailing or delivering to the first Named 
Insured written notice of cancellation at 
least:  

 (1) 10 days before the effective date of 
cancellation if we cancel for 
nonpayment of premium;  

 (2) 20 days before the effective date of 
cancellation if you have perpetrated a 
fraud or material misrepresentation on 
us; or 

 (3) 30 days before the effective date of 
cancellation if we cancel for any other 
reason.  

 b. More Than 90 Days  
If this policy has been in effect for more 
than 90 days, or is a renewal of a policy we 
issued, we may cancel this policy, only for 
one or more of the reasons listed below, by 
mailing or delivering to the first Named 
Insured written notice of cancellation at 
least:  

 (1) 10 days before the effective date of 
cancellation if we cancel for 
nonpayment of premium;  

 (2) 20 days before the effective date of 
cancellation if you have perpetrated a 
fraud or material misrepresentation on 
us; or 

 (3) 45 days before the effective date of 
cancellation if:  

 (a) There has been a substantial change 
in the scale of risk covered by this 
policy; 

 (b) Reinsurance of the risk associated 
with this policy has been cancelled; 
or  

 (c) You have failed to comply with 
reasonable safety recommendations. 
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B. The following is added to the Common Policy 
Conditions and supersedes any provision to the 
contrary.  
NONRENEWAL 

 1. If we elect not to renew this policy, we will mail 
or deliver to the first Named Insured written 
notice of nonrenewal at least 45 days before:  

 a. The expiration date of this policy, if the 
policy is written for a term of one year or 
less; or  

 b. The anniversary date of this policy, if the 
policy is written for a term of more than one 
year.  

 2. We will mail or deliver our notice to the first 
Named Insured's last mailing address known to 
us. If notice is mailed, proof of mailing will be 
sufficient proof of notice.  
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IOWA CHANGES – CANCELLATION AND NONRENEWAL 
 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. The Cancellation Common Policy Condition is 

replaced by the following:  
CANCELLATION  

 1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or deliv-
ering to us advance written notice of cancella-
tion.  

 2. Cancellation Requirements 
 a. We may cancel this policy, by mailing or 

delivering to the first Named Insured and 
any loss payee written notice of cancella-
tion at least:  

 (1) 30 days before the effective date of 
cancellation if we cancel due to loss of 
reinsurance coverage;  

 (2) 10 days before the effective date of 
cancellation if we cancel for any other 
reason.  

 b. If this policy is a new policy and has been in 
effect for less than 60 days, we may cancel 
for:  

 (1) Loss of reinsurance, subject to d. below; 
or  

 (2) Any other reason.  

 c. If this policy has been in effect for 60 days 
or more, or is a renewal of a policy we is-
sued, we may cancel only for one or more 
of the following reasons:  

 (1) Nonpayment of premium;  
 (2) Misrepresentation or fraud made by or 

with your knowledge in obtaining the 
policy, when renewing the policy, or in 
presenting a claim under the policy;  

 (3) Acts or omissions by you that substan-
tially change or increase the risk in-
sured;  

 (4) Determination by the Commissioner that 
the continuation of the policy would 
jeopardize our solvency or would place 
us in violation of the insurance laws of 
this or any other state;  

 (5) You have acted in a manner which you 
knew or should have known was in vio-
lation or breach of a policy term or con-
dition; or  

 (6) Loss of reinsurance, subject to d. below.  
 d. We may cancel due to loss of reinsurance 

which provides coverage to us for a signifi-
cant portion of the underlying risk insured, 
but only if the Commissioner determines 
that such cancellation is justified.  

 
 
 

Page 1 of 2 



 © ISO Properties, Inc., 2007  IL 02 76 09 08  
 

 3. We will mail or deliver our notice to the first 
Named Insured's and any loss payee's last 
mailing address known to us.  

 4. Notice of cancellation will state:  
 a. The reason for cancellation; and  
 b. The effective date of cancellation. The 

policy period will end on that date.  
 5. If this policy is cancelled, we will send the first 

Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund may be 
less than pro rata. The cancellation will be ef-
fective even if we have not made or offered a 
refund.  

 6. If notice is mailed, a post office department 
certificate of mailing is proof of receipt of no-
tice. However, if cancellation is for nonpayment 
of premium, a certificate of mailing is not re-
quired. 
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B. The following is added and supersedes any other 
provision to the contrary:  
NONRENEWAL  

 1. If we decide not to renew this policy, we will 
mail or deliver written notice of nonrenewal to 
the first Named Insured and any loss payee at 
least 45 days before the expiration date of this 
policy, except if:  

 a. We have offered to issue a renewal policy; 
or  

 b. You have failed to pay a premium due or 
any advance premium required by us for 
renewal.  

 2. If notice is mailed, a post office department 
certificate of mailing is proof of receipt of no-
tice.  
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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
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KANSAS CHANGES 
 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL INLAND MARINE COVERAGE PART  

 
A. General Condition C. Legal Action Against Us 

in the Commercial Inland Marine Conditions is 
replaced by the following:  

 C. Legal Action Against Us  
No one may bring a legal action against us:  

 1. Until there has been full compliance with 
all the terms of this Coverage Part; and  

 2. More than 5 years after you first have 
knowledge of the direct loss or damage.  

B. The following Definition is added:  
"Actual cash value" means the amount that it 
would cost to repair or replace Covered Property 
with material of like kind and quality, less allow-
ance for physical deterioration and depreciation, 
including obsolescence.  

C. Loss Condition B. Appraisal in the Commercial 
Inland Marine Conditions is replaced by the fol-
lowing: 

 B. Appraisal  
If, after a claim has been made, a dispute 
arises because you and we disagree on the 
value of the property or the amount of loss, 
both parties may agree to an appraisal of the 
loss. However, an appraisal will be made 
only if both you and we agree, voluntarily, 
to have the loss appraised. If both parties 
so agree, each party will select a competent 
and impartial appraiser. The two appraisers 
will select an umpire. If they cannot agree, ei-
ther may request that selection be made by a 
judge of a court having jurisdiction. The ap-
praisers will state separately the value of the 
property and amount of loss. If they fail to 
agree, they will submit their differences to the 
umpire. A decision agreed to by any two 
will be binding. Each party will:  

 1. Pay its chosen appraiser; and  
 2. Bear the other expenses of the appraisal 

and umpire equally.  
If there is an appraisal, we will still retain our 
right to deny the claim.  
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KANSAS CHANGES – CONCEALMENT, 
MISREPRESENTATION OR FRAUD 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART  
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
STANDARD PROPERTY POLICY  

 
A. When this endorsement is attached to the 

Standard Property Policy CP 00 99 the term 
Coverage Part in this endorsement is replaced by 
the term Policy. 

B. The Concealment, Misrepresentation Or Fraud 
Condition is replaced by the following:  
Concealment, Misrepresentation Or Fraud  
We will not pay for any loss or damage under this 
Coverage Part if you or any other insured in 
relation to an insurance application, rating, claim 
or coverage under this policy knowingly and with 
intent to defraud:  

 1. Presents, causes to be presented or prepares 
with the knowledge or belief that it will be 
presented to or by an insurer, purported 
insurer, broker or any agent thereof, any 
written, electronic, electronic impulse, 
facsimile, magnetic, oral, or telephonic 
communication or statement which such 
person knows to contain materially false 
information concerning any material fact; or  

 2. Conceals information concerning any material 
fact for the purpose of misleading.  
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KANSAS CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. Paragraph 2. of the Cancellation Common Policy 

Condition is replaced by the following:  
 2.a. We may cancel this policy by mailing or deliv-

ering to the first Named Insured written notice 
of cancellation, stating the reasons for cancel-
lation, at least:  

 (1) 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium.  

 (2) 30 days before the effective date of cancel-
lation if we cancel for any other reason.  

 b. If this policy has been in effect for 90 days or 
more, or if it is a renewal of a policy we issued, 
we may cancel this policy only for one or more 
of the following reasons:  

 (1) Nonpayment of premium;  
 (2) This policy was issued because of material 

misrepresentation;  
 (3) You or any other insured violated any of the 

material terms and conditions of this policy;  

 (4) Unfavorable underwriting factors, specific to 
you, exist that were not present at the in-
ception of this policy;  

 (5) A determination by the insurance commis-
sioner that continuation of coverage could 
place us in a hazardous financial condition 
or in violation of the laws of Kansas; or  

 (6) A determination by the insurance commis-
sioner that we no longer have adequate re-
insurance to meet our needs.  

B. The following is added and supersedes any condi-
tion to the contrary:  
NONRENEWAL 

 1. If we decide not to renew this policy, we will 
mail or deliver written notice of nonrenewal, 
stating the reasons for nonrenewal, to the first 
Named Insured at least 60 days prior to the 
expiration of the policy.  

 2. Any notice of nonrenewal will be mailed or 
delivered to the first Named Insured's last mail-
ing address known to us. If notice is mailed, 
proof of mailing will be sufficient proof of no-
tice.  



 COMMERCIAL INLAND MARINE 
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KENTUCKY CHANGES 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL INLAND MARINE COVERAGE PART 

 
A. The following exclusion is added: 
 1. We will not pay for loss or damage arising out 

of any act committed: 
 a. By or at the direction of any insured; and 
 b. With the intent to cause a loss. 
 2. However, this exclusion will not apply to deny 

coverage to an innocent co-insured who did not 
cooperate in or contribute to the creation of the 
loss, provided the loss is otherwise covered 
under this Coverage Part and:  

 a. The loss arose out of a pattern of domestic 
violence and abuse; and  

 b. The perpetrator of the loss is criminally 
prosecuted for the act causing the loss.  

 3. If we pay a claim pursuant to Paragraph A.2., 
our payment to the insured is limited to that in-
sured's ownership interest in the property less 
any payments we first made to a mortgagee or 
other party with a legal secured interest in the 
property. In no event will we pay more than the 
Limit of Insurance. 

B. The Transfer Of Rights Of Recovery Against 
Others To Us Loss Condition in the Commercial 
Inland Marine Conditions is amended by the addi-
tion of the following: 
If we pay an innocent co-insured for a loss de-
scribed in Paragraph A.2., the rights of the inno-
cent co-insured to recover damages from the per-
petrator are transferred to us to the extent of our 
payment. Following the loss, the innocent co-
insured may not waive such rights to recover 
against the perpetrator of the domestic violence.  
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KENTUCKY CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
 

 
A. Paragraph 2. of the Cancellation Common Policy 

Condition is replaced by the following:  
 2. Cancellation Of Policies In Effect For 60 

Days Or Less  
If this policy has been in effect for 60 days or 
less, we may cancel this policy by mailing or 
delivering to the first Named Insured written 
notice of cancellation, stating the reason for 
cancellation, at least 14 days before the effec-
tive date of cancellation.  

B. The following is added to the Cancellation Com-
mon Policy Condition:  

 7. Cancellation Of Policies In Effect For More 
Than 60 Days  

 a. If this policy has been in effect for more 
than 60 days or is a renewal of a policy we 
issued, we may cancel this policy only for 
one or more of the following reasons:  

 (1) Nonpayment of premium;  
 (2) Discovery of fraud or material misrepre-

sentation made by you or with your 
knowledge in obtaining the policy, con-
tinuing the policy, or in presenting a 
claim under the policy;  

 (3) Discovery of willful or reckless acts or 
omissions on your part which increase 
any hazard insured against;  

 (4) The occurrence of a change in the risk 
which substantially increases any haz-
ard insured against after insurance cov-
erage has been issued or renewed;  

 (5) A violation of any local fire, health, safe-
ty, building, or construction regulation or 
ordinance with respect to any insured 
property or the occupancy thereof which 
substantially increases any hazard in-
sured against;  

 (6) We are unable to reinsure the risk cov-
ered by the policy; or  

 (7) A determination by the commissioner 
that the continuation of the policy would 
place us in violation of the Kentucky in-
surance code or regulations of the 
commissioner.  
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 b. If we cancel this policy based on Paragraph 
7.a. above, we will mail or deliver a written 
notice of cancellation to the first Named In-
sured, stating the reason for cancellation, at 
least:  

 (1) 14 days before the effective date of the 
cancellation, if cancellation is for non-
payment of premium; or  

 (2) 75 days before the effective date of the 
cancellation, if cancellation is for any 
reason stated in 7.a.(2) through 7.a.(7) 
above.  

C. The following is added and supersedes any provi-
sion to the contrary:  
NONRENEWAL  

 1. For the purpose of this Condition:  
 a. Any policy period or term of less than six 

months shall be considered to be a policy 
period or term of six months; and  

 b. Any policy period or term of more than one 
year or any policy with no fixed expiration 
date shall be considered a policy period or 
term of one year.  

 2. If we elect not to renew this policy, we will mail 
or deliver written notice of nonrenewal, stating 
the reason for nonrenewal, to the first Named 
Insured shown in the Declarations, at the last 
mailing address known to us, at least 75 days 
before the expiration date of the policy period.  
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 3. If notice of nonrenewal is not provided pursu-
ant to this Condition, coverage under the same 
terms and conditions shall be deemed to be 
renewed for the ensuing policy period upon 
payment of the appropriate premium until you 
have accepted replacement coverage with an-
other insurer, or until you have agreed to the 
nonrenewal.  

 4. If we mail or deliver a renewal notice to the first 
Named Insured at least 30 days before the end 
of the policy period, stating the renewal premi-
um and its due date, the policy will terminate 
without further notice unless the renewal pre-
mium is received by us or our authorized agent 
by the due date.  

 5. If this policy terminates because the renewal 
premium has not been received by the due 
date, we will, within 15 days, mail or deliver to 
the first Named Insured at his last known ad-
dress a notice that the policy was not renewed 
and the date it was terminated.  

 6. If notice is mailed, proof of mailing is sufficient 
proof of notice.  
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LOUISIANA CHANGES  
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL INLAND MARINE COVERAGE PART  

 
A. Loss Condition B. Appraisal in the Commercial 

Inland Marine Conditions is replaced by the follow-
ing: 

 B. Appraisal 
If we and you disagree on the value of the 
property or the amount of loss, either may 
make written demand for an appraisal of the 
loss. In this event, each party will select a 
competent and impartial appraiser. The two 
appraisers will select an umpire. If they cannot 
agree, either may request that selection be 
made by a judge of a court having jurisdiction. 
The appraisers will state separately the value 
of the property and amount of loss. If they fail 
to agree, they will submit their differences to 
the umpire. Each party will: 

 1. Pay its chosen appraiser; and 
 2. Bear the other expenses of the appraisal 

and umpire equally. 
If there is an appraisal, we will still retain our 
right to deny the claim.  

B. The following is added to Paragraph 8. of Loss 
Condition C. Duties In The Event Of Loss in the 
Commercial Inland Marine Conditions and super-
sedes any provision to the contrary in this Cover-
age Part: 

However, if loss or damage arises due to a 
catastrophic event for which a state of dis-
aster or emergency is declared pursuant to 
law by civil officials, and the Covered Prop-
erty is located in an area within the declara-
tion, you must submit the proof of loss to us 
within 180 days; but this 180-day period 
does not commence as long as the declara-
tion of disaster or emergency is in existence 
and civil authorities are denying you access 
to your property. 

C. Paragraph 5. of Loss Condition E. Loss Payment 
in the Commercial Inland Marine Conditions for: 

 1. All Coverage Forms except Mail Coverage 
Form CM 00 60 is replaced by the following: 

 5. We will pay for the undisputed portion of the 
loss or damage within 30 days after we re-
ceive the satisfactory sworn proof of loss. 
However, we have no duty to provide cov-
erage under this Coverage Part if the failure 
to comply with the terms of this Coverage 
Part is prejudicial to us. 

 2. Mail Coverage Form CM 00 60 is replaced by 
the following. In addition, Paragraph D.4. Loss 
Payment in Form CM 00 60 is deleted. 

 5. We will pay for the undisputed portion of the 
loss or damage within 7 days after we re-
ceive the satisfactory sworn proof of loss. 
However, we have no duty to provide cov-
erage under this Coverage Part if the failure 
to comply with the terms of this Coverage 
Part is prejudicial to us. 

D. Loss Condition J. Transfer Of Rights Of Recov-
ery Against Others To Us in the Commercial In-
land Marine Conditions is replaced by the follow-
ing: 

 J. Transfer Of Rights Of Recovery Against 
Others To Us 
If any person or organization to or for whom we 
make payment under this Coverage Part has 
rights to recover damages from another, those 
rights are transferred to us to the extent of our 
payment. That person or organization must do 
everything necessary to secure our rights and 
must do nothing after loss to impair them. But 
you may waive your rights against another par-
ty in writing: 

 1. Prior to a loss to your Covered Property. 
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 2. After a loss to your Covered Property only 
if, at time of loss, that party is one of the fol-
lowing: 

 a. Someone insured by this insurance;  
 b. A business firm: 
 (1) Owned or controlled by you; or  
 (2) That owns or controls you;  
 c. Your employee or employer;  
 d. The owner or lessor of the:  
 (1) Described premises; or  
 (2) Premises where loss or damage 

occurred;  
including their employees, partners and 
stockholders; or  

 e. Your relative by blood or marriage.  
If you waive your rights against another par-
ty in writing after a loss, we can recover 
from you any amount you received for that 
waiver. But we cannot recover more than 
the amount we paid you for that loss.  

E. General Condition A. Concealment, Misrepre-
sentation Or Fraud in the Commercial Inland Ma-
rine Conditions is replaced by the following: 

 A. Concealment, Misrepresentation Or Fraud 
We will not pay for any loss or damage in any 
case of fraud, intentional concealment or mis-
representation of a material fact, by you or any 
other insured, at any time, concerning: 

 1. This Coverage Part; 
 2. The Covered Property; 
 3. Your interest in the Covered Property; or 
 4. A claim under this Coverage Part. 
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 F. With respect to Covered Property of others in your 
care, custody or control, General Condition C. Le-
gal Action Against Us in the Commercial Inland 
Marine Conditions is replaced by the following: 

 C. Legal Action Against Us 
A person or organization may bring a suit 
against us, including but not limited to, a suit to 
recover on an agreed settlement or on a final 
judgment against an insured; but we will not be 
liable for damages that are not payable under 
the terms of this Coverage Part or that are in 
excess of the applicable Limit of Insurance. An 
agreed settlement means a settlement and re-
lease of liability signed by us, you and the 
claimant or the claimant's legal representative. 

G. The following exclusion and related provisions are 
added to this Coverage Part: 

 1. We will not pay for loss or damage arising out 
of any act committed: 

 a. By or at the direction of any insured; and 
 b. With the intent to cause a loss. 
 2.  With respect to loss or damage to Covered 

Property caused by fire, this exclusion does not 
apply to an insured(s) who did not set the fire 
or otherwise participate in the cause of the 
loss, provided the loss is otherwise covered 
under this Coverage Part. 

 3. If we pay a claim pursuant to Paragraph 2., our 
payment to any insured is limited to that in-
sured's proportionate share of the policy pro-
ceeds, but not more than that insured's legal 
interest in the Covered Property that sustained 
the fire loss. Proportionate share will be deter-
mined based on the interests of all parties eli-
gible to receive payment, including a mort-
gageholder or other party with a secured legal 
interest. The policy proceeds will not include 
any amount attributable to the interest of the 
insured(s) who set the fire or otherwise partici-
pated in the cause of the loss. In no event will 
we pay more in total than the Limit of Insur-
ance on the Covered Property that sustained 
the fire loss.  

 4. We may apply reasonable standards of proof 
to claims for such loss. 

H. Wherever the phrase substantially identical 
property appears in any Valuation Condition of 
this Coverage Part, that phrase is replaced by the 
phrase property of like kind and quality. 
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LOUISIANA CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  
STANDARD PROPERTY POLICY 

 
A. Paragraph 2. of the Cancellation Common Policy 

Condition is replaced by the following, which 
applies unless Paragraph B. of this endorsement 
applies:  

 2. Notice Of Cancellation  
 a. Cancellation Of Policies In Effect For 

Fewer Than 60 Days Which Are Not 
Renewals  
If this policy has been in effect for fewer 
than 60 days and is not a renewal of a 
policy we issued, we may cancel this policy 
for any reason, subject to the following:  

 (1) Cancellation for nonpayment of 
premium: 
We may cancel this policy by mailing or 
delivering to the first Named Insured 
written notice of cancellation at least 10 
days before the effective date of 
cancellation.  

 (2) Cancellation for any other reason: 
We may cancel this policy by mailing or 
delivering to the first Named Insured 
written notice of cancellation at least 60 
days before the effective date of 
cancellation.  

 b. Cancellation Of Renewal Policies And 
New Policies In Effect For 60 Days Or 
More  
If this policy has been in effect for 60 days 
or more, or is a renewal of a policy we 
issued, we may cancel only for one or more 
of the following reasons:  

 (1) Nonpayment of premium;  
 (2) Fraud or material misrepresentation 

made by you or with your knowledge 
with the intent to deceive in obtaining 
the policy, continuing the policy, or in 
presenting a claim under the policy;  

 (3) Activities or omissions by you which 
change or increase any hazard insured 
against;  

 (4) Change in the risk which increases the 
risk of loss after we issued or renewed 
this policy, including an increase in 
exposure due to regulation, legislation, 
or court decision;  

 (5) Determination by the Commissioner of 
Insurance that the continuation of this 
policy would jeopardize our solvency or 
would place us in violation of the 
insurance laws of this or any other state;  
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 (6) The insured's violation or breach of any 
policy terms or conditions; or  

 (7) Any other reasons that are approved by 
the Commissioner of Insurance.  
We will mail or deliver written notice of 
cancellation under Paragraph A.2.b. to 
the first Named Insured at least:  

 (a) 10 days before the effective date of 
cancellation if we cancel for 
nonpayment of premium; or  

 (b) 30 days before the effective date of 
cancellation if we cancel for a reason 
described in Paragraphs A.2.b.(2) 
through (7) above. 

B. Paragraph 2. of the Cancellation Common Policy 
Condition is replaced by the following, which 
applies with respect to premium payments due on 
new and renewal policies, including installment 
payments: 

 2. Notice Of Cancellation 
 a. If your premium payment check or other 

negotiable instrument is returned to us or 
our agent or a premium finance company 
because it is uncollectible for any reason, 
we may cancel the policy subject to 
Paragraphs B.2.b. and B.2.c. 

 b. We may cancel the policy effective from the 
date the premium payment was due, by 
sending you written notice by certified mail, 
or by delivering such notice to you within 10 
days of the date that we receive notice of 
the returned check or negotiable 
instrument. 

 c. The cancellation notice will also advise you 
that the policy will be reinstated effective 
from the date the premium payment was 
due, if you present to us a cashier's check 
or money order for the full amount of the 
returned check or other negotiable 
instrument within 10 days of the date that 
the cancellation notice was mailed. 

C. With respect to the Coverage Parts and Policies to 
which this endorsement applies, except the 
Equipment Breakdown Coverage Part, Paragraph 
5. of the Cancellation Common Policy Condition 
is replaced by the following: 

 5. Premium Refund 
If this policy is cancelled, we will return any 
premium refund due, subject to Paragraphs 
C.5.a., C.5.b., C.5.c., C.5.d., C.5.e. and C.5.f. 
The cancellation will be effective even if we 
have not made or offered a refund. 

 a. If we cancel, the refund will be pro rata. 
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 b. If the first Named Insured cancels, the 
refund will not be less than  90% of the pro 
rata unearned premium, rounded to the 
next higher whole dollar. The refund will be 
returned within 30 days after the effective 
date of cancellation. 

 c. We will send the refund to the first Named 
Insured unless Paragraph C.5.d. or C.5.e. 
applies. 

 d. If we cancel based on Paragraph B.2. of 
this endorsement, we will return the 
premium due, if any, within 10 days after 
the expiration of the 10-day period referred 
to in B.2.c. If the policy was financed by a 
premium finance company, or if payment 
was advanced by the insurance agent, we 
will send the return premium directly to 
such payor. 

 e. With respect to any cancellation of the 
Commercial Auto Coverage Part, we will 
send the return premium, if any, to the 
premium finance company if the premium 
was financed by such company. 

 f. When return premium payment is sent to 
the premium finance company or the agent 
of the insured, we will provide notice to you, 
at the time of cancellation, that a return of 
unearned premium may be generated by 
the cancellation. 

D. With respect to the Equipment Breakdown 
Coverage Part, Paragraph 5. of the Cancellation 
Common Policy Condition is replaced by the 
following: 

 5. Premium Refund 
If this policy is cancelled, we will return any 
premium refund due, subject to Paragraphs 
D.5.a., D.5.b., D.5.c., D.5.d. and D.5.e. The 
cancellation will be effective even if we have 
not made or offered a refund. 

 a. If we cancel, the refund will be pro rata. 
 b. If the first Named Insured cancels, the 

refund will not be less than 75% of the pro 
rata unearned premium, rounded to the 
next higher whole dollar. The refund will be 
returned within 30 days after the effective 
date of cancellation. 

 c. We will send the refund to the first Named 
Insured unless Paragraph D.5.d. applies. 
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 d. If we cancel based on Paragraph B.2. of 
this endorsement, we will return the 
premium due, if any, within 10 days after 
the expiration of the 10-day period referred 
to in B.2.c. If the policy was financed by a 
premium finance company, or if payment 
was advanced by the insurance agent, we 
will send the return premium directly to 
such payor. 

 e. When return premium payment is sent to 
the premium finance company or the agent 
of the insured, we will provide notice to you, 
at the time of cancellation, that a return of 
unearned premium may be generated by 
the cancellation. 

E. The Premiums Common Policy Condition is 
replaced by the following: 
Premiums 

 1. The first Named Insured shown in the 
Declarations is responsible for the payment of 
all premiums. 

 2. We will pay return premiums, if any, to the first 
Named Insured, unless another person or 
entity is entitled to be the payee in accordance 
with Paragraph C. or D. of this endorsement. 

 F. Paragraph f. of the Mortgageholders Condition in 
the Commercial Property Coverage Part, Standard 
Property Policy and the Capital Assets Program 
(Output Policy) Coverage Part, and Paragraph 4.f. 
of the Mortgageholders Condition in the Farm 
Coverage Part are replaced by the following:  

If we cancel a policy that has been in effect 
for fewer than 60 days and is not a renewal 
of a policy we issued, we will give written 
notice to the mortgageholder, pledgee or 
other known person shown in the policy to 
have an insurable interest in any loss, at 
least: 

 (1) 10 days before the effective date of 
cancellation, if we cancel for 
nonpayment of premium; or 

 (2) 60 days before the effective date of 
cancellation, if we cancel for any other 
reason. 

If we cancel a policy that has been in effect 
for 60 days or more, or is a renewal of a 
policy we issued, we will give written notice 
to the mortgageholder, pledgee or other 
known person shown in the policy to have 
an insurable interest in any loss, at least: 

 (1) 10 days before the effective date of 
cancellation, if we cancel for 
nonpayment of premium; or  

 (2) 30 days before the effective date of 
cancellation, if we cancel for any other 
reason.  

G. The following is added and supersedes any other 
provision to the contrary:  
Nonrenewal 

 1. If we decide not to renew this policy, we will 
mail or deliver written notice of nonrenewal to 
the first Named Insured, mortgageholder, 
pledgee or other known person shown in the 
policy to have an insurable interest in any loss, 
at least 60 days before its expiration date, or its 
anniversary date if it is a policy written for a 
term of more than one year or with no fixed 
expiration date. 

 2. We need not mail or deliver this notice if:  
 a. We or another company within our 

insurance group have offered to issue a 
renewal policy; or  

 b. You have obtained replacement coverage 
or have agreed in writing to obtain 
replacement coverage.  

 3. Any notice of nonrenewal will be mailed or 
delivered to the first Named Insured, 
mortgageholder, pledgee or other known 
person shown in the policy to have an 
insurable interest in any loss, at the last mailing 
address known to us. If notice is mailed, proof 
of mailing will be sufficient proof of notice. 

 4. Such notice to the insured shall include the 
insured's loss run information for the period the 
policy has been in force within, but not to 
exceed, the last three years of coverage. 
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MAINE CHANGES – POST-JUDGMENT INTEREST 
 
This endorsement modifies insurance provided under the following: 

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
STANDARD PROPERTY POLICY 
 

The following provision is added and supersedes any 
provision to the contrary with respect to the payment 
of post-judgment interest:  
Post-judgment Interest 
We will pay interest accruing after a judgment is en-
tered in accordance with Maine law. Our duty to pay 
interest ends when we pay, offer to pay or deposit in 
court that part of the judgment which does not exceed 
our Limit of Insurance for which coverage is provided 
under this Coverage Part or Policy.  
This payment will not reduce the Limit of Insurance for 
which coverage is provided under this Coverage Part 
or Policy.  
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MAINE CHANGES – CONCEALMENT, 
MISREPRESENTATION OR FRAUD 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART  
COMMERCIAL INLAND MARINE COVERAGE PART  
COMMERCIAL PROPERTY COVERAGE PART  
CRIME AND FIDELITY COVERAGE PART  
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART – FARM PROPERTY – OTHER FARM PROVISIONS FORM – ADDITIONAL 
COVERAGES, CONDITIONS, DEFINITIONS 
FARM COVERAGE PART – LIVESTOCK COVERAGE FORM  
FARM COVERAGE PART – MOBILE AGRICULTURAL MACHINERY AND EQUIPMENT COVERAGE 
FORM  
STANDARD PROPERTY POLICY 

 
The Concealment, Misrepresentation Or Fraud 
Condition is replaced by the following:  
CONCEALMENT, MISREPRESENTATION OR 
FRAUD  
We do not provide coverage to one or more insureds 
("insureds") who, at any time:  
 1. Intentionally concealed or misrepresented a mate-

rial fact;  
 2. Engaged in fraudulent conduct; or  
 3. Made a false statement;  
relating to this insurance.  
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MAINE CHANGES – CANCELLATION AND NONRENEWAL 
 
This endorsement modifies insurance provided under the following: 

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART  
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART  
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. Paragraphs 2., 4. and 6. of the Cancellation 

Common Policy Condition are replaced by the 
following:  

 2. We may cancel this policy by mailing or 
delivering written notice of cancellation to the 
first Named Insured. If we cancel, cancellation 
will not be effective prior to 10 days after the 
receipt by the first Named Insured of the notice 
of cancellation.  

 4. Notice of cancellation to the first Named 
Insured will state the effective date of and 
reasons for cancellation. The policy period will 
end on that date.  

 6. A post office certificate of mailing to the first 
Named Insured at the last known mailing 
address will be conclusive proof of receipt of 
notice on the third calendar day after mailing.  

B. If this policy has been in effect for 60 days or 
more, or if it is a renewal or continuation of a 
policy issued by us, the following is added to the 
Cancellation Common Policy Condition and 
supersedes any other provisions to the contrary:  

 7. We may cancel this policy only for one or more 
of the following reasons:  

 a. Nonpayment of premium;  

 b. Fraud or material misrepresentation made 
by you or with your consent in obtaining the 
policy, continuing the policy or in presenting 
a claim under the policy;  

 c. Substantial change in the risk which 
increases the risk of loss after insurance 
coverage has been issued or renewed, 
including, but not limited to, an increase in 
exposure due to regulation, legislation or 
court decision;  

 d. Failure to comply with reasonable loss 
control recommendations;  

 e. Substantial breach of contractual duties, 
conditions or warranties; or  

 f. Determination by the superintendent of 
insurance that the continuation of a class or 
block of business to which the policy 
belongs will jeopardize our solvency or will 
place us in violation of the insurance laws 
of Maine or any other state.  
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C. The following is added and supersedes any other 
provision to the contrary:  
Nonrenewal 
If we decide not to renew this policy, we will mail 
or deliver notice of nonrenewal to the first Named 
Insured. Nonrenewal will not be effective prior to 
30 days after the receipt by the first Named 
Insured of the notice of nonrenewal. A post office 
certificate of mailing to the first Named Insured at 
the last known mailing address will be conclusive 
proof of receipt of notice on the third calendar day 
after mailing.  
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D. With respect to Physical Damage Coverage 
provided under the Commercial Automobile 
Coverage Part, we will provide like notice of 
cancellation or nonrenewal to any loss payee 
named in the policy. 
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INSURANCE INSPECTION SERVICES 
EXEMPTION FROM LIABILITY 

 
THE FOLLOWING LIMITS OUR LIABILITY 

 
 
We, the insurance company, our agents, employees, or service contractors, are not liable for damages from injury, 
death or loss occurring as a result of any act or omission in the furnishing of or the failure to furnish insurance 
inspection services related to, in connection with or incidental to the issuance or renewal of a policy of property or 
casualty insurance.  
This exemption from liability does not apply:  
A. If the injury, loss or death occurred during the actual performance of inspection services and was proximately 

caused by our negligence, or by the negligence of our agents, employees or service contractors;  
B. To any inspection services required to be performed under the provisions of a written service contract or de-

fined loss prevention program;  
C. In any action against us, our agents, employees, or service contractors for damages proximately caused by our 

acts or omissions which are determined to constitute a crime, actual malice or gross negligence; or  
D. If we fail to provide this written notice to the insured whenever the policy is issued or when new policy forms 

are issued upon renewal.  
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MARYLAND CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
FARM COVERAGE PART 
STANDARD PROPERTY POLICY 

 
A. When this endorsement is attached to the 

Standard Property Policy CP 00 99, the term 
Coverage Part in this endorsement is replaced by 
the term Policy. 

B. The Cancellation Common Policy Condition is 
amended as follows: 

 1. Paragraphs 2. and 3. are replaced by the 
following:  

 a. When this Policy has been in effect for 45 
days or less and is not a renewal policy, we 
may cancel this Policy by mailing to the first 
Named Insured at the last mailing address 
known to us written notice of cancellation, 
stating the reason for cancellation, at least:  

 (1) 10 days before the effective date of 
cancellation if we cancel for 
nonpayment of premium. 

 (2) 15 days before the effective date of 
cancellation if we cancel because the 
risk does not meet our underwriting 
standards.  

 b. When this Policy has been in effect for 
more than 45 days or is a renewal policy, 
we may cancel this Policy by mailing to the 
first Named Insured at the last mailing 
address known to us written notice of 
cancellation at least: 

 (1) 10 days before the effective date of 
cancellation if we cancel for 
nonpayment of premium. 

 (2) 45 days before the effective date of 
cancellation if we cancel for a 
permissible reason other than 
nonpayment of premium, stating the 
reason for cancellation. Under this 
Paragraph (2), we may cancel only for 
one or more of the following reasons: 

 (a) When there exists material 
misrepresentation or fraud in 
connection with the application, 
policy, or presentation of a claim. 

 (b) A change in the condition of the risk 
that results in an increase in the 
hazard insured against.  

 (c) A matter or issue related to the risk 
that constitutes a threat to public 
safety. 

If we cancel pursuant to Paragraph b.(2), 
you may request additional information on 
the reason for cancellation within 30 days 
from the date of our notice. 

 2. Paragraph 5. is replaced by the following: 
If this Policy is cancelled, we will send the first 
Named Insured any premium refund due. 
If we cancel, the refund will be pro rata. If the 
first Named Insured cancels, the refund will be 
calculated as follows: 

 a. Policies Written For One Year Or Less 
We will refund 90% of the pro rata 
unearned premium. 



 

Page 2 of 3 © Insurance Services Office, Inc., 2014  IL 02 07 01 15  
 

 b. Policies Written For More Than One Year 
 (1) If the Policy is cancelled in the first year, 

we will refund 90% of the pro rata 
unearned premium for the first year, 
plus the full annual premium for 
subsequent years. 

 (2) If the Policy is cancelled after the first 
year, we will refund the pro rata 
unearned premium. 

 c. Continuous And Annual Premium 
Payment Policies 
We will refund 90% of the pro rata 
unearned premium for the year in which the 
Policy is cancelled. 

We will retain the minimum premium, except if 
the Policy is cancelled as of the inception date. 
However, if this Policy is financed by a 
premium finance company and we or the 
premium finance company or the first Named 
Insured cancels the Policy, the refund will 
consist of the gross unearned premium 
computed pro rata, excluding any expense 
constant, administrative fee or nonrefundable 
charge filed with and approved by the 
insurance commissioner. 
The cancellation will be effective even if we 
have not made or offered a refund. 

C. Paragraph 6. of the Cancellation Common Policy 
Condition is replaced by the following, except as 
provided in Paragraph D. of this endorsement. 
We will send notice of cancellation to the first 
Named Insured by a "first-class mail tracking 
method" if:  

 a. We cancel for nonpayment of premium; or 
 b. This Policy is not a renewal of a policy we 

issued and has been in effect for 45 days or 
less.  

We will send notice to the first Named Insured by 
a "first-class mail tracking method" or by 
commercial mail delivery service if we cancel for a 
reason other than nonpayment of premium and 
this Policy: 

 a. Is a renewal of a policy we issued; or 
 b. Has been in effect for more than 45 days. 

We will maintain proof of mailing in a form 
authorized or accepted by the United States 
Postal Service or by other commercial mail 
delivery service when such service is used. Proof 
of mailing will be sufficient proof of notice. 

D. With respect to the Farm Property – Farm 
Dwellings, Appurtenant Structures And Household 
Personal Property Coverage Form, Paragraph 6. 
of the Cancellation Common Policy Condition is 
replaced by the following: 
We will send notice to the first Named Insured by 
a "first-class mail tracking method" if we cancel the 
Policy. We will maintain proof of mailing in a form 
authorized or accepted by the United States 
Postal Service. Proof of mailing will be sufficient 
proof of notice. 

E. The following condition is added, except as 
provided in Paragraph F. of this endorsement. 
Nonrenewal  

 1. We may elect not to renew this Policy by 
mailing notice of nonrenewal to the first Named 
Insured at the last mailing address known to us 
at least 45 days before the expiration date of 
this Policy.  

 2. We will send notice of nonrenewal to the first 
Named Insured by a "first-class mail tracking 
method" or by commercial mail delivery 
service. We will maintain proof of mailing in a 
form authorized or accepted by the United 
States Postal Service or by other commercial 
mail delivery service when such service is 
used. Proof of mailing will be sufficient proof of 
notice. 

 3. When we elect not to renew a policy that has 
been in effect for more than 45 days for a 
reason other than nonpayment of premium, we 
will provide a written statement of the actual 
reason for the refusal to renew. You may 
request additional information within 30 days 
from the date of our notice. 

 4. If we offer to renew at least 45 days before the 
renewal date and you fail to make the required 
premium payment by the renewal date, the 
Policy will terminate on the renewal date for 
nonpayment of premium.  

 F. With respect to the Farm Property – Farm 
Dwellings, Appurtenant Structures And Household 
Personal Property Coverage Form, the following 
condition is added: 
Nonrenewal 

 1. We may elect not to renew this Policy by 
mailing notice of nonrenewal to the first Named 
Insured at the last mailing address known to us 
at least 45 days before the expiration date of 
this Policy. 
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 2. We will send notice of nonrenewal to the first 
Named Insured by a "first-class mail tracking 
method". We will maintain proof of mailing in a 
form authorized or accepted by the United 
States Postal Service. Proof of mailing will be 
sufficient proof of notice. 

 3. When we elect not to renew a policy that has 
been in effect for more than 45 days for a 
reason other than nonpayment of premium, we 
will provide a written statement of the actual 
reason for the refusal to renew. 

G. The following is added to the Legal Action 
Against Us Condition and supersedes any other 
provision to the contrary: 
In addition to any other requirement for bringing a 
legal action against us, the action must be brought 
within three years from the date it accrues. 

H. The Concealment, Misrepresentation Or Fraud 
Condition is replaced by the following: 
Concealment, Misrepresentation Or Fraud 
We do not provide coverage in any case of fraud 
by you, at any time, as it relates to this insurance. 
We also do not provide coverage if you or any 
other insured ("insured"), at any time, intentionally 
conceals or misrepresents a material fact 
concerning: 

 1. This insurance; 
 2. The Covered Property; 
 3. Your interest in the Covered Property; or 
 4. A claim under this insurance. 
 I. The following definition is added: 

"First-class mail tracking method" means a 
method that provides evidence of the date that a 
piece of first-class mail was accepted for mailing 
by the United States Postal Service, including a 
certificate of mail and an electronic mail tracking 
system used by the United States Postal Service.  
"First-class mail tracking method" does not include 
a certificate of bulk mailing. 
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MICHIGAN CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL INLAND MARINE COVERAGE PART  

 
A. The Conditions of this Coverage Part that are in 

conflict with the statutes of the State of Michigan 
are amended to conform to such statutes.  

B. Loss Condition B. Appraisal in the Commercial 
Inland Marine Conditions is replaced by the fol-
lowing: 

 B. Appraisal  
If we and you disagree on the value of the 
property or the amount of loss, either may 
make written demand for an appraisal of the 
loss. In this event, each party will select a 
competent and independent appraiser. The 
two appraisers will select a competent and 
impartial umpire. If they cannot agree, either 
may request that selection be made by a 
judge of a court having jurisdiction. The ap-
praisers will state separately the value of the 
property and amount of loss. If they fail to 
agree, they will submit their differences to the 
umpire. A decision agreed to by any two will 
be binding. Each party will:  

 1. Pay its chosen appraiser; and  

 2. Bear the other expenses of the appraisal 
and umpire equally.  

If there is an appraisal, we will still retain our 
right to deny the claim.  

C. General Condition A. Concealment, Misrepre-
sentation Or Fraud in the Commercial Inland 
Marine Conditions is replaced by the following:  

 A. Concealment, Misrepresentation Or Fraud  
This Coverage Part is void in any case of 
fraud, intentional concealment or misrepre-
sentation of a material fact by you concerning:  

 1. This Coverage Part;  
 2. The Covered Property;  
 3. Your interest in the Covered Property; or  
 4. A claim under this Coverage Part.  
D. Wherever it appears, the phrase minimum annual 

premium is replaced by the phrase minimum writ-
ten premium. 
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MICHIGAN CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART  
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART  
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. The Cancellation Common Policy Condition is 

amended as follows:  
 1. Paragraph 1. is replaced by the following:  

The first Named Insured shown in the 
Declarations may cancel this policy by mailing 
or delivering to us or our authorized agent 
advance notice of cancellation.  

 2. Paragraph 3. is replaced by the following:  
We will mail or deliver our notice to the first 
Named Insured's last mailing address known to 
us or our authorized agent.  

 3. Paragraph 5. is replaced by the following:  
If this policy is cancelled, we will send the first 
Named Insured any pro rata premium refund 
due. The minimum earned premium shall not 
be less than the pro rata premium for the 
expired time or $25.00, whichever is greater. 
The cancellation will be effective even if we 
have not made or offered a refund.  

B. The following Condition is added and supersedes 
any other provision to the contrary:  
NONRENEWAL  
If we decide not to renew this policy, we will mail 
or deliver to the first Named Insured's last mailing 
address known to us or our authorized agent 
written notice of the nonrenewal not less than 30 
days before the expiration date.  
If notice is mailed, proof of mailing shall be 
sufficient proof of notice.  
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MINNESOTA CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL INLAND MARINE COVERAGE PART  

 
A. The Examination Of Your Books And Records 

Common Policy Condition is replaced by the fol-
lowing:  
We may examine and audit your books and rec-
ords as they relate to this policy at any time during 
the policy period and up to one year afterward.  

B. Paragraphs 2., 6. and 7. of Loss Condition C. 
Duties In The Event Of Loss in the Commercial 
Inland Marine Conditions are replaced by the fol-
lowing: 

 2. Give us or our agent prompt notice of the loss 
or damage. Include a description of the proper-
ty involved. 

 6. As often as we reasonably require:  
 a. Permit us to inspect the property. Also, 

permit us to take samples of damaged and 
undamaged property for inspection, testing 
and analysis;  

 b. Provide us with records and documents 
reasonably related to the loss, or certified 
copies if the originals are lost, and permit us 
to make copies.  

 7. After we inform an insured: 
 a. Of the right to counsel; and  
 b. That an insured's answers may be used 

against the insured in later civil or criminal 
proceedings;  

we may examine any insured under oath, while 
not in the presence of any other insured and at 
such times as may be reasonably required, 
about any matter relating to this insurance or 
the claim. In the event of an examination, an 
insured's answers must be signed.  

C. Paragraph 5. of Loss Condition E. Loss Payment 
in the Commercial Inland Marine Conditions is re-
placed by the following: 

 5. Provided you have complied with all the terms 
of this Coverage Part, we will pay for covered 
loss or damage within 5 business days after we 
have received the proof of loss and: 

 a. We have reached agreement with you or, in 
the event we use an independent claims ad-
juster, we have received the agreement and 
you have satisfied the conditions of the 
agreement, if any; or 

 b. An appraisal award has been made.  
In addition, when Mail Coverage Form CM 00 60 is 
attached to this policy, Paragraph D.4. Loss Pay-
ment of the Mail Coverage Form is deleted. 

D. Loss Condition J. Transfer Of Rights Of Recov-
ery Against Others To Us in the Commercial In-
land Marine Conditions is amended by the addition 
of the following:  
Our rights do not apply against:  

 1. An insured; or  
 2. Any person or organization insured under an-

other Coverage Part which was issued by us 
and responds to the same loss; 

providing the loss was not intentionally caused by 
such insureds.  

E. General Condition A. Concealment, Misrepre-
sentation Or Fraud in the Commercial Inland Ma-
rine Conditions is replaced by the following:  
We will not pay for any loss or damage if you have:  

 1. Before a loss, willfully; or  
 2. After a loss, willfully and with intent to defraud;  

concealed or misrepresented any material fact or 
circumstances concerning:  

 a. This Coverage Part;  
 b. The Covered Property;  
 c. Your interest in the Covered Property; or  
 d. A claim under this Coverage Part.  
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 F. The Protective Safeguards Additional Condition 
in the: 

CAMERA AND MUSICAL INSTRUMENT 
DEALERS COVERAGE FORM; 
EQUIPMENT DEALERS COVERAGE FORM; 
PHYSICIANS AND SURGEONS EQUIPMENT 
COVERAGE FORM; and 
JEWELERS BLOCK COVERAGE FORM 

is replaced by the following: 
You must maintain the protective safeguards 
stated by you to be in effect at a location when 
this coverage began. 

If you fail to keep the protective safeguards 
over which you have control:  

 1. In working condition at a location; and  
 2. In operation when you are closed to busi-

ness;  
there is no coverage at the location for loss or 
damage for which the protective safeguards 
apply until the equipment or services are back 
in operation. 
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MINNESOTA CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following: 

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. When this endorsement is attached to the Stand-

ard Property Policy CP 00 99 the term Coverage 
Part in this endorsement is replaced by the term 
Policy.  

B. The following provisions apply except when Para-
graph C. of this endorsement applies: 
The Cancellation Common Policy Condition is re-
placed by the following:  
CANCELLATION  

 1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or deliv-
ering to us advance written notice of cancella-
tion.  

 2. We may cancel this policy, subject to the provi-
sions of Paragraph B.3. below, by first class 
mailing, or by delivery, of a written notice of 
cancellation to the first Named Insured and any 
agent, to their last mailing addresses known to 
us. Notice of cancellation will state the effective 
date of cancellation. The policy period will end 
on that date.  

 3. Policies In Effect 
 a. Less Than 90 Days 

If this policy is a new policy and has been in 
effect for fewer than 90 days, we may can-
cel for any reason by giving notice at least:  

 (1) 10 days before the effective date of 
cancellation, if we cancel for nonpay-
ment of premium; or  

 (2) 30 days before the effective date of 
cancellation, if we cancel for any other 
reason.  

 b. 90 Days Or More 
If this policy has been in effect for 90 days 
or more, or if it is a renewal of a policy we 
issued, we may cancel only for one or more 
of the following reasons:  

 (1) Nonpayment of premium;  
 (2) Misrepresentation or fraud made by you 

or with your knowledge in obtaining the 
policy or in pursuing a claim under the 
policy;  

 (3) An act or omission by you that substan-
tially increases or changes the risk in-
sured;  

 (4) Refusal by you to eliminate known con-
ditions that increase the potential for 
loss after notification by us that the con-
dition must be removed;  

 (5) Substantial change in the risk assumed, 
except to the extent that we should rea-
sonably have foreseen the change or 
contemplated the risk in writing the con-
tract;  
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 (6) Loss of reinsurance by us which provid-
ed coverage to us for a significant 
amount of the underlying risk insured. 
Any notice of cancellation pursuant to 
this item shall advise the policyholder 
that he or she has 10 days from the date 
of receipt of the notice to appeal the 
cancellation to the commissioner of 
commerce and that the commissioner 
will render a decision as to whether the 
cancellation is justified because of the 
loss of reinsurance within 30 business 
days after receipt of the appeal;  

 (7) A determination by the commissioner 
that the continuation of the policy could 
place us in violation of the Minnesota in-
surance laws; or  

 (8) Nonpayment of dues to an association 
or organization, other than an insurance 
association or organization, where pay-
ment of dues is a prerequisite to obtain-
ing or continuing such insurance. This 
provision for cancellation for failure to 
pay dues shall not be applicable to per-
sons who are retired at 62 years of age 
or older or who are disabled according 
to social security standards.  

Under this Item B.3.b., we will give notice at 
least:  

 (1) 10 days before the effective date of 
cancellation, if we cancel for nonpay-
ment of premium. The cancellation no-
tice shall contain the information regard-
ing the amount of premium due and the 
due date, and shall state the effect of 
nonpayment by the due date. Cancella-
tion shall not be effective if payment of 
the amount due is made prior to the ef-
fective date of cancellation; or  

 (2) 60 days before the effective date, if we 
cancel for a reason described in Para-
graphs B.3.b.(2) through (8) above. The 
notice of cancellation will state the rea-
son for cancellation.  

 4. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund may be 
less than pro rata. The cancellation will be ef-
fective even if we have not made or offered a 
refund.  

 5. Proof of mailing of any notice shall be sufficient 
proof of notice. 

 
 
Page 2 of 3 

C. The following applies with respect to coverage 
provided under the following:  
FARM COVERAGE PART 

 1. Policies In Effect 60 Days Or More 
 a. If this Coverage Part covers buildings used 

for residential purposes and has been:  
 (1) In effect for at least 60 days, or  
 (2) Renewed by us,  

Paragraphs A.2. and A.6. of the Cancella-
tion Common Policy Condition do not ap-
ply, and the following is added to the Can-
cellation Common Policy Condition:  

 b. We may not cancel this policy, except for:  
 (1) Nonpayment of premium;  
 (2) Misrepresentation or fraud made by you 

or with your knowledge:  
 (a) In obtaining this policy; or  
 (b) In connection with a claim under this 

policy;  
 (3) An act or omission by you that materially 

increases the risk we originally accept-
ed; or  

 (4) A physical change in the Covered Prop-
erty which:  

 (a) Is not corrected or restored within a 
reasonable time after it occurs; and  

 (b) Results in the property becoming 
uninsurable.  

 c. We may cancel this policy by giving the first 
Named Insured written notice of cancella-
tion at least: 

 (1) 20 days before the effective date of 
cancellation, if we cancel for nonpay-
ment of premium; or 

 (2) 30 days before the effective date of 
cancellation if we cancel for a reason 
described in Paragraphs C.1.b.(2) 
through (4). 

Such notice will be mailed or delivered to 
the first Named Insured and will contain the 
reason for cancellation. Proof of mailing of 
any notice shall be sufficient proof of notice. 
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 2. Policies In Effect Less Than 60 Days 
When this Coverage Part covers buildings 
used for residential purposes and is a new pol-
icy which has been in effect fewer than 60 
days, cancellation is subject to the terms of the 
Cancellation Common Policy Condition except 
for Paragraphs A.2. and A.6., and is not sub-
ject to Paragraph B. or Paragraph C.1. of this 
endorsement. Under this Item, C.2., Para-
graphs A.2. and A.6. of the Cancellation 
Common Policy Condition are replaced by the 
following: 
We may cancel this policy by giving the first 
Named Insured written notice of cancellation at 
least 20 days before the effective date of can-
cellation. Such notice will be mailed or deliv-
ered to the first Named Insured. Proof of mail-
ing of any notice shall be sufficient proof of 
notice. 
If we cancel this policy for underwriting consid-
erations, we will inform you of the source from 
which the information was received. 

D. The following is added and supersedes any provi-
sions to the contrary:  
NONRENEWAL 
If we decide not to renew this policy, we may do 
so by giving the first Named Insured and any 
agent written notice of our intent not to renew at 
least 60 days before the expiration date of this pol-
icy. Such notice will be delivered or mailed by first 
class mail to their last mailing addresses known to 
us. 
Proof of mailing of any notice shall be sufficient 
proof of notice. 
We need not mail or deliver this notice if you have:  

 1. Insured elsewhere;  
 2. Accepted replacement coverage; or  
 3. Agreed not to renew this policy.  
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MISSISSIPPI CHANGES 
 
This endorsement modifies insurance provided under the following: 

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
STANDARD PROPERTY POLICY 

 
A. When this endorsement is attached to the Stand-

ard Property Policy CP 00 99 the term Coverage 
Part in this endorsement is replaced by the term 
Policy. 

B. The Legal Action Against Us Condition, in the 
Commercial Property Conditions, the Standard 
Property Policy and the Capital Assets Program 
Coverage Form (Output Policy) is replaced by the 
following: 
LEGAL ACTION AGAINST US 
No one may bring a legal action against us under 
this Coverage Part unless: 

 1. There has been full compliance with all of the 
terms of this Coverage Part; and 

 2. The action is brought within 3 years after the 
date on which the direct physical loss or dam-
age occurred. 

C. Under the Commercial Property Coverage Part, 
Paragraph a. of the Legal Action Against Us 
Condition in the Mortgageholders Errors And 
Omissions Coverage Form is replaced by the fol-
lowing: 

 a. No one may bring a legal action against us 
under Coverages A and B unless: 

 (1) There has been full compliance with all 
of the terms of Coverages A and B; and 

 (2) The action is brought within 3 years 
after you discover the error or accidental 
omission. 

D. The Legal Action Against Us Condition in the 
Commercial Inland Marine Conditions is replaced 
by the following: 
LEGAL ACTION AGAINST US 
No one may bring a legal action against us under 
this Coverage Part unless: 

 1. There has been full compliance with all the 
terms of this Coverage Part; and 

 2. The action is brought within 3 years after you 
first have knowledge of the direct loss or dam-
age. 
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MISSOURI CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL INLAND MARINE COVERAGE PART 

 
A. If partial loss or damage to Covered Property is 

caused by or results from fire, any Valuation 
condition involving actual cash value in the 
Commercial Inland Marine Coverage Part is 
replaced by the following:  
In the event of partial loss or damage covered by 
this Coverage Form, at your option, we will either:  

 1. Pay you an amount of money equal to the 
damage done; or  

 2. Repair the damage, so that the property is in 
as good a condition as before the fire.  

But we will not pay more than the Limit of 
Insurance.  

B. Loss Condition B. Appraisal in the Commercial 
Inland Marine Conditions is replaced by the 
following:  

 B. Appraisal  
If we and you disagree on the value of the 
property or the amount of loss, either may 
make written demand for an appraisal of the 
loss. In this event, each party will select a 
competent and impartial appraiser and notify 
the other of the appraiser selected within 20 
days of the written demand for appraisal. The 
two appraisers will select an umpire. If they 
cannot agree upon an umpire within 15 days, 
then, upon your or our request, an umpire shall 
be selected by a judge of a court of record in 
the state and county (or city if the city is not 
within a county) in which the property covered 
is located. The appraisers will state separately 
the value of the property and amount of loss. If 
they fail to agree, they will submit their 
differences to the umpire. The umpire shall 
make an award within 30 days after the umpire 
receives the appraisers' submissions of their 
differences. A decision agreed to by any two 
will be binding. Each party will:  

 1. Pay its chosen appraiser; and  
 2. Bear the other expenses of the appraisal 

and umpire equally.  
If there is an appraisal, we will still retain our 
right to deny the claim.  

C. Paragraph 1. of Loss Condition E. Loss Payment 
in the Commercial Inland Marine Conditions is 
replaced by the following:  

 1. In the event of loss or damage covered under 
this Coverage Part, we will give you notice, 
within 15 working days after we receive a 
properly executed proof of loss, that we:  

 a. Accept your claim;  
 b. Deny your claim; or  
 c. Need more time to determine whether your 

claim should be accepted or denied.  
If we deny your claim, such notice will be in 
writing, and will state any policy provision, 
condition or exclusion used as a basis for the 
denial.  
If we need more time to determine whether 
your claim should be accepted or denied, the 
written notice will state the reason(s) why more 
time is needed.  
If we have not completed our investigation, we 
will notify you again in writing, within 45 days 
after the date the initial notice is sent as 
provided in Paragraph c. above, and thereafter 
every 45 days. The written notice shall state 
why more time is needed to investigate your 
claim.  

D. General Condition C. Legal Action Against Us in 
the Commercial Inland Marine Conditions is 
replaced by the following:  

 C. Legal Action Against Us  
No one may bring a legal action against us 
under this Coverage Part unless:  

 1. There has been full compliance with all the 
terms of this Coverage Part; and  

 2. The action is brought within 10 years after 
you first have knowledge of the direct loss 
or damage.  
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E. Missouri Property And Casualty Insurance 
Guaranty Association Coverage Limitations  

 1. Subject to the provisions of the Missouri 
Property and Casualty Insurance Guaranty 
Association Act (to be referred to as the Act), if 
we are a member of the Missouri Property and 
Casualty Insurance Guaranty Association (to 
be referred to as the Association), the 
Association will pay claims covered under the 
Act if we become insolvent.  

 2. The Act contains various exclusions, conditions 
and limitations that govern a claimant's 
eligibility to collect payment from the 
Association and affect the amount of any 
payment. The following limitations apply, 
subject to all other provisions of the Act:  

 a. Claims covered by the Association do not 
include a claim by or against an insured of 
an insolvent insurer, if the insured has a net 
worth of more than $25 million on the later 
of the end of the insured's most recent 
fiscal year or the December thirty-first of the 
year next preceding the date the insurer 
becomes insolvent, provided that an 
insured's net worth on such date shall be 
deemed to include the aggregate net worth 
of the insured and all of its affiliates as 
calculated on a consolidated basis.  

 b. Payments made by the Association for 
covered claims will include only that amount 
of each claim which is less than $300,000.  
However, the Association will not:  

 (1) Pay an amount in excess of the 
applicable Limit of Insurance of the 
policy from which a claim arises; or  

 (2) Return to an insured any unearned 
premium in excess of $25,000.  

These limitations have no effect on the 
coverage we will provide under this policy. 

 F. The following exclusion is added: 
 1. We will not pay for loss or damage arising out 

of any act committed: 
 a. By or at the direction of any insured; and 
 b. With the intent to cause a loss. 
 2. However, this exclusion will not apply to deny 

coverage to an innocent co-insured who did 
not cooperate in or contribute to the creation of 
the loss, provided the loss is otherwise covered 
under this policy and the loss arose out of 
domestic violence. Such coverage will be  
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          provided only if the innocent co-insured files a 
police report and completes a sworn affidavit 
indicating both: 

 a. The cause of the loss; and 
 b. A pledge to cooperate in any criminal 

prosecution of the person committing the 
act causing the loss. 

 3. If we pay a claim pursuant to Paragraph F.2., 
our payment to the innocent co-insured will be 
limited to that insured's ownership interest in 
the property as reduced by any payment to a 
mortgagee or other secured interest; however, 
we shall not be required to make any 
subsequent payment for any loss for which the 
innocent co-insured has received payment. In 
no event will we pay more than the Limit of 
Insurance.  

G. The following is added to Loss Condition J. 
Transfer Of Rights Of Recovery Against Others 
To Us in the Commercial Inland Marine 
Conditions: 
If we pay an innocent co-insured for loss arising 
out of an act of domestic violence by another 
insured, the rights of the innocent co-insured to 
recover damages from the abuser are transferred 
to us to the extent of our payment. Following the 
loss, the innocent co-insured may not waive such 
rights to recover against the abuser. 

H. When Equipment Dealers Coverage Form 
CM 00 22 is attached to this policy, the following is 
added with respect to the Additional Coverages of 
Debris Removal and Pollutant Cleanup And 
Removal and relates only to the requirement to 
report expenses to us within 180 days of the 
specified occurrence: 
If you fail to report the expenses to us within the 
180-day timeframe, such failure will not invalidate 
a claim under Debris Removal or Pollutant 
Cleanup And Removal unless such failure 
operates to prejudice our rights. 

 I. When Accounts Receivable Coverage Form 
CM 00 66 or Valuable Papers And Records 
Coverage Form CM 00 67 is attached to this 
policy, the following is added with respect to the 
Coverage Extension of Removal and relates only 
to the requirement to provide written notice within 
10 days of the removal of property covered under 
those Coverage Forms: 
If you fail to provide written notice to us within the 
10-day timeframe, such failure will not invalidate a 
claim under Removal unless such failure operates 
to prejudice our rights. 
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MISSOURI CHANGES –  
CANCELLATION AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. When this endorsement is attached to the 

Standard Property Policy CP 00 99, the term 
Commercial Property Coverage Part in this 
endorsement also refers to the Standard Property 
Policy.  

B. With respect to the:  
Commercial General Liability Coverage Part 
Commercial Property – Legal Liability Coverage 
Form CP 00 40 
Commercial Property – Mortgageholders Errors 
And Omissions Coverage Form CP 00 70 
Crime And Fidelity Coverage Part 
Employment-Related Practices Liability Coverage 
Part 
Equipment Breakdown Coverage Part 
Farm Liability Coverage Form 
Liquor Liability Coverage Part 
Pollution Liability Coverage Part 
Products/Completed Operations Liability Coverage 
Part  
Medical Professional Liability Coverage Part; 

the following Cancellation and Nonrenewal 
Provisions apply:  
Paragraph 2. of the Cancellation Common Policy 
Condition is replaced by the following:  

 2. We may cancel this policy by mailing or 
delivering to the first Named Insured written 
notice of cancellation, stating the actual reason 
for cancellation, at least:  

 a. 10 days before the effective date of 
cancellation if we cancel for nonpayment of 
premium;  

 b. 30 days before the effective date of 
cancellation if cancellation is for one or 
more of the following reasons:  

 (1) Fraud or material misrepresentation 
affecting this policy or a claim filed 
under this policy or a violation of any of 
the terms or conditions of this policy;  

 (2) Changes in conditions after the effective 
date of this policy which have materially 
increased the risk assumed;  
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 (3) We become insolvent; or 
 (4) We involuntarily lose reinsurance for this 

policy;  
 c. 60 days before the effective date of 

cancellation if we cancel for any other 
reason.  

Nonrenewal 
The following is added and supersedes any 
provision to the contrary:  

 a. We may elect not to renew this policy by 
mailing or delivering to the first Named 
Insured, at the last mailing address known 
to us, written notice of nonrenewal, stating 
the actual reason for nonrenewal, at least 
60 days prior to the effective date of the 
nonrenewal.  

 b. If notice is mailed, proof of mailing will be 
sufficient proof of notice.  

C. With respect to the:  
Capital Assets Program (Output Policy) Coverage 
Part 
Commercial Inland Marine Coverage Part 
Commercial Property Coverage Part 
Farm Property – Other Farm Provisions Form – 
Additional Coverages, Conditions, Definitions 
Coverage Form 
Farm – Livestock Coverage Form 
Farm – Mobile Agricultural Machinery And 
Equipment Coverage Form;  
Paragraphs 1., 2., 3., 4. and 6. of the 
Cancellation Common Policy Condition are 
replaced by the following:  
Cancellation, Nonrenewal And Decreases In 
Coverage 

 1. The first Named Insured shown in the 
Declarations may cancel this policy by mailing 
or delivering to us advance written notice of 
cancellation.  

 2. We may cancel, nonrenew, reduce in amount 
or adversely modify this policy by mailing or 
delivering to the first Named Insured written 
notice of this action at least:  

 a. 10 days before the effective date of this 
action if due to nonpayment of premium or 
evidence of incendiarism; or  

 b. 30 days before the effective date of this 
action if for any other reason.  

 3. We will mail or deliver our notice to the first 
Named Insured's last mailing address known to 
us.  

Page 2 of 2 

 4. Notice of:  
 a. Cancellation will state the effective date of 

cancellation. The policy period will end on 
that date. 

 b. Any other action will state the effective date 
of that action. 

 6. If notice is mailed, proof of mailing will be 
sufficient proof of notice. 

D. With respect to all Coverage Parts addressed in 
this endorsement, Paragraph 5. of the 
Cancellation Common Policy Condition is 
replaced by the following: 

 5. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. The 
cancellation will be effective even if we have 
not made or offered a refund. The following 
provisions govern calculation of return 
premium: 

 a. We will compute return premium pro rata 
and round to the next higher whole dollar 
when this policy is: 

 (1) Cancelled by us or at our request; 
 (2) Cancelled because you no longer have 

a financial or insurable interest in the 
property or business operation that is 
the subject of this insurance; 

 (3) Cancelled but rewritten with us or in our 
company group; or 

 (4) Cancelled after the first year, if it is a 
prepaid policy written for a term of more 
than one year. 

 b. When this policy is cancelled at the request 
of the first Named Insured (except when 
Paragraph a.(2), a.(3) or a.(4) applies), we 
will return 90% of the pro rata unearned 
premium (or 75% of the pro rata unearned 
premium for the Equipment Breakdown 
Coverage Part), rounded to the next higher 
whole dollar. However, when such 
cancellation takes place during the first year 
of a multiyear prepaid policy, we will return 
the full annual premium for the subsequent 
years. 
The refund will be less than 90% of the pro 
rata unearned premium (or less than 75% 
of the pro rata unearned premium for the 
Equipment Breakdown Coverage Part) if 
the refund of such amount would reduce 
the premium retained by us to an amount 
less than the minimum premium for this 
policy. 
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MONTANA CHANGES – CONFORMITY 
WITH STATUTES 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART  
COMMERCIAL GENERAL LIABILITY COVERAGE PART  
COMMERCIAL INLAND MARINE COVERAGE PART  
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART  
CRIME AND FIDELITY COVERAGE PART  
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART  
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART  
POLLUTION LIABILITY COVERAGE PART  
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  
RAILROAD PROTECTIVE LIABILITY COVERAGE PART  

 
A. The following condition is added:  

Conformity with Montana statutes. The provisions 
of this policy or Coverage Part conform to the 
minimum requirements of Montana law and control 
over any conflicting statutes of any state in which 
you reside on or after the effective date of this 
policy or Coverage Part. 
However, with respect to insurance provided 
under the Commercial Automobile Coverage Part, 
while a covered "auto" is away from Montana: 

 1. We will increase the Limit of Insurance for 
Covered Autos Liability Coverage to meet the 
limits specified by a compulsory or financial 
responsibility law of the jurisdiction where the 
covered "auto" is being used. This extension 
does not apply to the limit or limits specified by 
any law governing motor carriers of 
passengers or property. 

 2. We will provide the minimum amounts and 
types of other coverages, such as no-fault, 
required of out-of-state vehicles by the 
jurisdiction where the covered "auto" is being 
used. 

 3. No one will be entitled to duplicate payments 
for the same elements of loss. 

B. Any provision of this policy or Coverage Part 
(including endorsements which modify the policy 
or Coverage Part) that does not conform to the 
minimum requirements of a Montana statute is 
amended to conform to such statute. 
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MONTANA CHANGES – CONCEALMENT, 
MISREPRESENTATION OR FRAUD 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART  
COMMERCIAL INLAND MARINE COVERAGE PART  
COMMERCIAL PROPERTY COVERAGE PART  
CRIME AND FIDELITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART – FARM PROPERTY – OTHER FARM PROVISIONS FORM – ADDITIONAL 
COVERAGES, CONDITIONS, DEFINITIONS 
FARM COVERAGE PART – LIVESTOCK COVERAGE FORM 
FARM COVERAGE PART – MOBILE AGRICULTURAL MACHINERY AND  
EQUIPMENT COVERAGE FORM  

 
The CONCEALMENT, MISREPRESENTATION OR 
FRAUD Condition is replaced by the following:  
CONCEALMENT, MISREPRESENTATION OR 
FRAUD  
We will not pay for loss ("loss") or damage in a case 
of:  
 1. Concealment or misrepresentation of a material 

fact; or  
 2. Fraud;  
committed by you or any other insured ("insured"), 
whether before or after the loss ("loss") and relating to 
coverage of the loss ("loss") under this policy.  

We will not pay for any loss ("loss") or damage in any 
case if:  
 1. Concealment or misrepresentation of a material 

fact; or  
 2. Fraud;  
is committed by you or any other insured ("insured") in 
the application for this policy.  
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MONTANA CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. With respect to other than the Farm Property – 

Farm Dwellings, Appurtenant Structures And 
Household Personal Property Coverage Form, 
Paragraph 2. of the Cancellation Common Policy 
Condition is replaced by the following: 

 2. Cancellation Of Policies 
 a. Midterm Cancellation  

We may cancel this policy based on the 
provisions below, by mailing or delivering 
written notice to the first Named Insured at 
least 10 days before the effective date of 
cancellation:  

 (1) If this policy has been in effect for less 
than 60 days, except as provided in 
Paragraph 2.a.(3) below, we may cancel 
for any reason.  

 (2) If this policy has been in effect for 60 
days or more, we may cancel this policy 
prior to the expiration of the agreed term 
or prior to one year from the effective 
date of the policy or renewal, whichever 
is less, only for one or more of the fol-
lowing reasons:  

 (a) Failure to pay a premium when due;  
 (b) Material misrepresentation;  
 (c) Substantial change in the risk as-

sumed, except to the extent that we 
should reasonably have foreseen the 
change or contemplated the risk in 
writing the contract;  

 (d) Substantial breaches of contractual 
duties, conditions or warranties;  

 (e) Determination by the Commissioner 
of Insurance that continuation of the 
policy would place us in violation of 
the Montana Insurance Code;  

 (f) Financial impairment of us; or  
 (g) Such other reasons that are ap-

proved by the Commissioner of In-
surance.  

 (3) If this policy has been issued for a term 
longer than one year, and if either the 
premium is prepaid or an agreed term is 
guaranteed for additional premium con-
sideration, we may cancel this policy on-
ly for one or more of the reasons stated 
in Paragraph 2.a.(2) above.  

 b. Anniversary Cancellation  
We may cancel any policy with a term of 
more than one year by mailing or delivering 
to the first Named Insured written notice of 
cancellation at least 45 days before the an-
niversary date of the policy. Such cancella-
tion will be effective on the policy's anniver-
sary date.  
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B. With respect to the Farm Property – Farm Dwell-
ings, Appurtenant Structures And Household Per-
sonal Property Coverage Form, Paragraph 2. of 
the Cancellation Common Policy Condition is re-
placed by the following: 

 2. Cancellation Of Policies 
 a. Midterm Cancellation 
 (1) We may cancel this policy for nonpay-

ment of premium by mailing or deliver-
ing written notice of cancellation to the 
first Named Insured at least 20 days be-
fore the effective date of cancellation. 

 (2) We may cancel this policy based on the 
reason(s) stated in Paragraph 2.a.(2)(a) 
or (2)(b) by mailing or delivering written 
notice of cancellation to the first Named 
Insured at least 45 days before the ef-
fective date of cancellation: 

 (a) If this policy has been in effect for 
less than 60 days, except as provid-
ed in Paragraph 2.a.(3), we may 
cancel for any reason. 

 (b) If this policy has been in effect for 60 
days or more, we may cancel this 
policy prior to the expiration of the 
agreed term or prior to one year from 
the effective date of the policy or re-
newal, whichever is less, only for 
one or more of the following reasons: 

 (i) Material misrepresentation; 
 (ii) Substantial change in the risk 

assumed, except to the extent 
that we should reasonably have 
foreseen the change or contem-
plated the risk in writing the con-
tract; 

 (iii) Substantial breaches of contrac-
tual duties, conditions or warran-
ties; 

 (iv) Determination by the Commis-
sioner of Insurance that continua-
tion of the policy would place us 
in violation of the Montana Insur-
ance Code; 

 (v) Financial impairment of us; or 
 (vi) Such other reasons that are 

approved by the Commissioner of 
Insurance. 
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 (3) If this policy has been issued for a term 
longer than one year, and if either the 
premium is prepaid or an agreed term is 
guaranteed for additional premium con-
sideration, we may cancel this policy on-
ly for one or more of the reasons stated 
in Paragraph 2.a.(2)(b) by mailing or de-
livering written notice to the first Named 
Insured at least 45 days before the ef-
fective date of cancellation. 

 b. Anniversary Cancellation 
We may cancel any policy with a term of 
more than one year by mailing or delivering 
to the first Named Insured written notice of 
cancellation at least 45 days before the an-
niversary date of the policy. Such cancella-
tion will be effective on the policy's anniver-
sary date. 

C.  Paragraph 5. of the Cancellation Common Policy 
Condition is replaced by the following:  

 5. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund may be 
less than pro rata. The cancellation will be ef-
fective even if we have not made or offered a 
refund. However, when a financed insurance 
policy is cancelled, we will send any refund due 
to the premium finance company on a pro rata 
basis.  

D. Any When We Do Not Renew Condition is delet-
ed.  
The following When We Do Not Renew Condition 
is added:  

 1. If we elect not to renew this Coverage Part, we 
will mail or deliver to the first Named Insured 
shown in the Declarations and agent, if any, a 
notice of intention not to renew at least 45 days 
before the agreed expiration date.  

 2. We need not mail or deliver this notice if:  
 a. You have purchased insurance elsewhere;  
 b. You have accepted replacement coverage;  
 c. You have requested or agreed to nonre-

newal; or  
 d. This policy is expressly designated as non-

renewable.  
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NEBRASKA CHANGES 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL INLAND MARINE COVERAGE PART 

 
A. Intentional Acts 
 1. The following exclusion is added: 

We will not pay for loss or damage arising out 
of any act committed: 

 a. By or at the direction of any insured; and 
 b. With the intent to cause a loss. 

However, this exclusion does not apply to deny 
coverage to an innocent insured to the extent 
of that insured's legal interest (but not exceed-
ing the applicable Limit of Insurance) in Cov-
ered Property that has sustained damage if the 
damage arises out of abuse of the innocent in-
sured by a current or former family member or 
household member and is otherwise covered 
under this Coverage Part. We may apply rea-
sonable standards of proof to claims for such 
damage. 

 2. Loss Condition Transfer Of Rights Of Recov-
ery Against Others To Us in the Commercial 
Inland Marine Conditions is amended by adding 
the following: 
If we pay an innocent coinsured subject of 
abuse for loss arising out of abuse by another 
insured who is a current or former family mem-
ber or household member, the rights of the in-
nocent coinsured to recover damages from the 
abuser are transferred to us to the extent of our 
payment. The innocent coinsured may not 
waive such rights to recover against the abus-
er. 

 3. In Paragraphs 1. and 2. above, abuse means 
attempting to cause or intentionally, knowingly, 
or recklessly causing damage to property so as 
to intimidate or attempt to control the behavior 
of another person, including a minor child. 

B. Loss Payment 
Loss Condition Loss Payment in the Commercial 
Inland Marine Conditions is replaced by the follow-
ing: 

 1. We will give you notice, within 15 days after we 
receive settlement information or a properly 
executed proof of loss, that we: 

 a. Accept your claim; 
 b. Deny your claim; or 
 c. Need more time to investigate your claim. 

If we deny your claim, the denial will be given to 
you in writing. 
If we need more time to investigate your claim, 
we will provide an explanation for our need for 
more time. We will continue to notify you again 
in writing, at least every 30 days, of the status 
of the investigation and of the continued time 
needed for the investigation. 
However, if the claim is in litigation, the re-
quirements pertaining to notice of the status of 
our investigation do not apply. 

 2. We will not pay you more than your financial 
interest in the Covered Property.  

 3. We may adjust losses with the owners of lost 
or damaged property if other than you. If we 
pay the owners, such payments will satisfy your 
claim against us for the owners' property. We 
will not pay the owners more than their financial 
interest in the Covered Property.  

 4. We may elect to defend you against suits aris-
ing from claims of owners of property. We will 
do this at our expense.  

 5. We will pay for covered loss or damage within 
30 days after we receive the sworn proof of 
loss if you have complied with all the terms of 
this Coverage Part and:  

 a. We have reached agreement with you on 
the amount of the loss; or  

 b. An appraisal award has been made.  
 6. We will not be liable for any part of a loss that 

has been paid or made good by others. 
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NEBRASKA CHANGES – ACTUAL CASH VALUE 
 
This endorsement modifies insurance provided under the following: 

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
STANDARD PROPERTY POLICY 

 
The following is added to any provision which uses 
the term actual cash value: 
In our determination of the actual cash value of Cov-
ered Property at the time of loss or damage, we will 
take into account factors such as depreciation, deteri-
oration and obsolescence. 
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NEBRASKA CHANGES – FRAUD 
OR MISREPRESENTATION 

 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL INLAND MARINE COVERAGE PART  
EQUIPMENT BREAKDOWN COVERAGE PART 

 
The CONCEALMENT, MISREPRESENTATION OR 
FRAUD General Condition is replaced by the follow-
ing:  
MISREPRESENTATION OR BREACH OF 
CONDITION OR WARRANTY  
 1. A misrepresentation or warranty made by you or 

on your behalf in the negotiation of or application 
for this Coverage Part will void this policy if:  

 a. It is material;  
 b. It is made with the intent to deceive;  
 c. We rely on it; and  
 d. We are deceived to our injury.  
 2. A breach of warranty or condition will void the 

policy if such breach exists at the time of loss and 
contributes to the loss.  
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NEBRASKA CHANGES – APPRAISAL 
 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART  
COMMERCIAL PROPERTY COVERAGE PART  
FARM COVERAGE PART – FARM PROPERTY – OTHER FARM PROVISIONS FORM – ADDITIONAL  
COVERAGES, CONDITIONS, DEFINITIONS 
FARM COVERAGE PART – MOBILE AGRICULTURAL MACHINERY AND EQUIPMENT COVERAGE 
FORM  
FARM COVERAGE PART – LIVESTOCK COVERAGE FORM  

 
A. Except as provided in B. below, the APPRAISAL 

Condition is replaced by the following:  
APPRAISAL 
If we and you disagree on the value of the 
property or the amount of loss ("loss"), both 
parties may agree in writing to an appraisal of 
the loss ("loss") and to be bound by the results 
of that appraisal. If both parties so agree, then 
each party will select a competent and impartial 
appraiser. The two appraisers will select an 
umpire. If they cannot agree, either may re-
quest that selection be made by a judge of a 
court having jurisdiction. The appraisers will 
state separately the value of the property and 
amount of loss ("loss"). If they fail to agree, 
they will submit their differences to the umpire. 
A decision agreed to by any two will be binding. 
Each party will:  

 a. Pay its chosen appraiser; and  
 b. Bear the other expenses of the appraisal 

and umpire equally.  
If there is an appraisal, we will still retain our 
right to deny the claim.  

B. The APPRAISAL Condition in:  
 1. Business Income Coverage Form (And Extra 

Expense) CP 00 30; 
 2. Business Income Coverage Form (Without 

Extra Expense) CP 00 32; and 

 3. Capital Assets Program Coverage Form (Out-
put Policy), OP 00 01, Paragraph A.7. Business 
Income and Extra Expense; 

is replaced by the following:  
APPRAISAL  
If we and you disagree on the amount of Net 
Income and operating expense or the amount 
of loss, both parties may agree in writing to an 
appraisal of the loss and to be bound by the re-
sults of that appraisal. If both parties so agree, 
then each party will select a competent and im-
partial appraiser. The two appraisers will select 
an umpire. If they cannot agree, either may re-
quest that selection be made by a judge of a 
court having jurisdiction. The appraisers will 
state separately the amount of Net Income and 
operating expense or amount of loss.  
If they fail to agree, they will submit their differ-
ences to the umpire. A decision agreed to by 
any two will be binding. Each party will:  

 a. Pay its chosen appraiser; and  
 b. Bear the other expenses of the appraisal 

and umpire equally.  
If there is an appraisal, we will still retain our 
right to deny the claim.  
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NEBRASKA CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. Paragraphs 2. and 3. of the Cancellation Com-

mon Policy Condition are replaced by the follow-
ing:  

 2. Cancellation Of Policies In Effect 
 a. 60 Days Or Less 

If this policy has been in effect for 60 days 
or less, we may cancel this policy for any 
reason.  

 b. More Than 60 Days 
If this policy has been in effect for more 
than 60 days or if this is a renewal of a poli-
cy we issued, we may cancel this policy on-
ly for one or more of the following reasons:  

 (1) Nonpayment of premium;  
 (2) The policy was obtained through mate-

rial misrepresentation;  
 (3) Any insured has submitted a fraudulent 

claim;  
 (4) Any insured has violated the terms and 

conditions of this policy;  
 (5) The risk originally accepted has sub-

stantially increased;  

 (6) Certification to the Director of Insurance 
of our loss of reinsurance which provid-
ed coverage to us for all or a substantial 
part of the underlying risk insured; or  

 (7) The determination by the Director of In-
surance that the continuation of the poli-
cy could place us in violation of the Ne-
braska Insurance Laws.  

 c. If we cancel this policy subject to 2.a. or 
2.b. above, we will mail to the first Named 
Insured a written notice of cancellation, 
stating the reasons for cancellation, at 
least:  

 1. 10 days before the effective date of 
cancellation if we cancel for nonpay-
ment of premium; or  

 2. 60 days before the effective date of 
cancellation if we cancel for any other 
reason.  

 3. We will mail our notice by first class mail to the 
first Named Insured's last mailing address 
known to us. A United States Postal Service 
Certificate of Mailing shall be sufficient proof of 
receipt of notice on the third calendar day after 
the date of the certificate of mailing.  
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B. Paragraph 6. of the Cancellation Common Policy 
Condition does not apply.  

C. The following is added and supersedes any provi-
sions to the contrary:  
NONRENEWAL 

 1. If we decide not to renew this policy, we will 
mail written notice of nonrenewal, stating the 
reasons for nonrenewal, to the first Named In-
sured, at least 60 days prior to the expiration 
date of this policy.  
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 2. Any notice of nonrenewal will be mailed by first 
class mail to the first Named Insured's last 
mailing address known to us. A United States 
Postal Service Certificate of Mailing shall be 
sufficient proof of receipt of notice on the third 
calendar day after the date of the certificate of 
mailing.  
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NEVADA CHANGES – CONCEALMENT, 
MISREPRESENTATION OR FRAUD 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART  
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART – FARM PROPERTY – OTHER FARM PROVISIONS FORM – ADDITIONAL 
COVERAGES, CONDITIONS, DEFINITIONS 
FARM COVERAGE PART – LIVESTOCK COVERAGE FORM 
FARM COVERAGE PART – MOBILE AGRICULTURAL MACHINERY 
AND EQUIPMENT COVERAGE FORM 
STANDARD PROPERTY POLICY 

 
The CONCEALMENT, MISREPRESENTATION OR 
FRAUD Condition is replaced by the following:  

CONCEALMENT, MISREPRESENTATION OR 
FRAUD  
We will not pay for any loss ("loss") or damage in 
any case of:  

 1. Concealment or misrepresentation of a materi-
al fact; or 

 2. Fraud; 
committed by an insured ("insured") at any time 
and relating to a claim under this policy.  
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NEVADA CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. The following are added to the Cancellation 

Common Policy Condition:  
 7.a. Midterm Cancellation  

If this policy has been in effect for 70 days 
or more, or if this policy is a renewal of a 
policy we issued, we may cancel only for 
one or more of the following reasons:  

 (1) Nonpayment of premium;  
 (2) Conviction of the insured of a crime aris-

ing out of acts increasing the hazard in-
sured against;  

 (3) Discovery of fraud or material misrepre-
sentation in obtaining the policy or in 
presenting a claim thereunder;  

 (4) Discovery of an act or omission or a vio-
lation of any condition of the policy 
which occurred after the first effective 
date of the current policy, and substan-
tially and materially increases the haz-
ard insured against;  

 (5) A material change in the nature or ex-
tent of the risk, occurring after the first 
effective date of the current policy, 
which causes the risk of loss to be sub-
stantially and materially increased be-
yond that contemplated at the time the 
policy was issued or last renewed;  

 (6) A determination by the commissioner 
that continuation of our present volume 
of premiums would jeopardize our sol-
vency or be hazardous to the interests 
of our policyholders, creditors or the 
public;  

 (7) A determination by the commissioner 
that the continuation of the policy would 
violate, or place us in violation of, any 
provision of the code.  

 b. Anniversary Cancellation  
If this policy is written for a term longer than 
one year, we may cancel for any reason at 
an anniversary, by mailing or delivering 
written notice of cancellation to the first 
Named Insured at the last mailing address 
known to us at least 60 days before the an-
niversary date.  

B. The following is added as an additional Condition 
and supersedes any other provision to the contra-
ry:  
NONRENEWAL  

 1. If we elect not to renew this policy, we will mail 
or deliver to the first Named Insured shown in 
the Declarations a notice of intention not to re-
new at least 60 days before the agreed expira-
tion date.  
If notice is mailed, proof of mailing will be suffi-
cient proof of notice.  
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 2. We need not provide this notice if:  
 a. You have accepted replacement coverage;  
 b. You have requested or agreed to nonre-

newal; or  
 c. This policy is expressly designated as non-

renewable.  

C. Notices  
 1. Notice of cancellation or nonrenewal in ac-

cordance with A. and B. above, will be mailed, 
first class or certified, or delivered to the first 
Named Insured at the last mailing address 
known to us and will state the reason for can-
cellation or nonrenewal.  

 2. We will also provide a copy of the notice of 
cancellation, for both policies in effect less than 
70 days and policies in effect 70 days or more, 
to the agent who wrote the policy.  
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NEW HAMPSHIRE CHANGES – LOSS PAYMENT 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL INLAND MARINE COVERAGE PART 

 
Paragraph 5. of Loss Condition E. Loss Payment in 
the Commercial Inland Marine Conditions is replaced 
by the following: 
 5. Provided you have complied with all the terms 

of this Coverage Part, we will pay for covered 
loss or damage within 5 business days after we 
have received the sworn proof of loss and:  

 a. We have reached agreement with you on 
the amount of the loss; or  

 b. An appraisal award has been made.  
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NEW HAMPSHIRE CHANGES – CANCELLATION 
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS COVERAGE PART 

 
A. Paragraphs 2. and 3. of the Cancellation Com-

mon Policy Condition are replaced by the follow-
ing:  

 2.a. We may cancel this policy by mailing or physi-
cally delivering to you written notice of cancel-
lation, stating the reasons for cancellation, at 
least:  

 (1) 10 days before the effective date of cancel-
lation if we cancel for:  

 (a) Nonpayment of premium; or  
 (b) Substantial increase in hazard;  
 (2) 60 days before the effective date of cancel-

lation if we cancel for any other reason.  
 b. If this policy has been in effect for 60 days or 

more, or if this is a renewal of a policy we is-
sued, we may cancel only for one or more of 
the following reasons:  

 (1) Nonpayment of premium;  
 (2) Fraud or material misrepresentation affect-

ing the policy or in the presentation of a 
claim thereunder, or violation of any of the 
terms or conditions of the policy; or  

 (3) Substantial increase in hazard; provided 
that cancellation for this reason shall be ef-
fective only after prior approval of the 
Commissioner.  

 3. We will mail or physically deliver our notice to 
your last mailing address known to us. If notice 
is mailed, it will be by:  

 a. Certified mail or certificate of mailing if 
cancellation is for nonpayment of premium; 
or  

 b. Certified mail if cancellation is for any other 
reason. 

Proof that the notice was mailed in accordance 
with Paragraph 3.a. or 3.b. will be sufficient 
proof of notice. 

B. Paragraph 6. of the Cancellation Common Policy 
Condition is deleted. 

C. The following is added and supersedes any provi-
sion to the contrary:  
NONRENEWAL  

 1. If we elect not to renew this policy, we will mail 
or physically deliver written notice of nonre-
newal, stating the reasons for nonrenewal, to 
your last mailing address known to us at least 
60 days prior to the expiration of the policy, or 
its anniversary date if it is a policy written for a 
term of more than one year.  

 2. However, we need not mail or physically deliv-
er this notice if:  

 (a) We have indicated a willingness to renew;  
 (b) We refuse to renew due to nonpayment of 

premium;  
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 (c) You do not pay any advance premium 
required by us for renewal; or  

 (d) Any property covered in this policy is in-
sured under any other insurance policy.  

 3. If notice is mailed, proof of mailing will be suffi-
cient proof of notice.  
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NEW HAMPSHIRE CHANGES – CONCEALMENT, 
MISREPRESENTATION OR FRAUD 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
FARM COVERAGE PART – FARM PROPERTY – OTHER FARM PROVISIONS FORM – ADDITIONAL  
COVERAGES, CONDITIONS, DEFINITIONS 
FARM COVERAGE PART – LIVESTOCK COVERAGE FORM 
FARM COVERAGE PART – MOBILE AGRICULTURAL MACHINERY 
AND EQUIPMENT COVERAGE FORM 
STANDARD PROPERTY POLICY  

 
The Concealment, Misrepresentation Or Fraud Condition is replaced by the following:  

CONCEALMENT, MISREPRESENTATION OR FRAUD  
We do not provide coverage to one or more insureds ("insureds") who, at any time:  

 1. Intentionally concealed or misrepresented a material fact;  
 2. Engaged in fraudulent conduct; or  
 3. Made a false statement;  

relating to this insurance.  
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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 

NEW JERSEY CHANGES 
 
This endorsement modifies insurance provided under the following: 

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
STANDARD PROPERTY POLICY 

 
A. The following exclusion and related provisions are 

added: 
 1. We will not pay for loss or damage arising out 

of any act committed: 
 a. By or at the direction of any insured; and 
 b. With the intent to cause a loss. 
 2. However, this exclusion will not apply to deny 

payment to a co-insured who did not cooperate 
in or contribute to the creation of the loss if the 
loss arose out of domestic violence. 

 3. If we pay a claim pursuant to Paragraph A.2., 
our payment to the insured is limited to that in-
sured's insurable interest in the property. In no 
event will we pay more than the Limit of Insur-
ance. 

To the extent that the Concealment, Misrepresen-
tation Or Fraud Condition conflicts with the provi-
sions of Paragraph A.2. above, the provisions of 
A.2. will apply. 

B. The following is added to the Transfer Of Rights 
Of Recovery Against Others To Us Condition: 
If we pay a co-insured for loss arising out of an act 
of domestic violence by another insured, the rights 
of the co-insured, who did not cooperate in or con-
tribute to the creation of the loss, to recover dam-
ages from the perpetrator of domestic violence are 
transferred to us to the extent of our payment. Fol-
lowing the loss, the co-insured who did not coop-
erate in or contribute to the loss may not waive 
such rights to recover against the perpetrator of 
domestic violence. 
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NEW JERSEY CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following: 

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. Pursuant to New Jersey law, this policy cannot be 

cancelled or nonrenewed for any underwriting rea-
son or guideline which is arbitrary, capricious or 
unfairly discriminatory or without adequate prior 
notice to the insured. The underwriting reasons or 
guidelines that an insurer can use to cancel or 
nonrenew this policy are maintained by the insurer 
in writing and will be furnished to the insured 
and/or the insured's lawful representative upon 
written request. 
This provision shall not apply to any policy which 
has been in effect for less than 60 days at the time 
notice of cancellation is mailed or delivered, un-
less the policy is a renewal policy. 

B. Paragraph 2. of the Cancellation Common Policy 
Condition is replaced by the following: 

 2. If this policy has been in effect for less than 60 
days, we may cancel this policy for any reason 
subject to the following: 

 a. We may cancel this policy by mailing or 
delivering to the first Named Insured and 
any person entitled to notice under this pol-
icy written notice, of cancellation, at least: 

 (1) 10 days before the effective date of 
cancellation if we cancel for: 

 (a) Nonpayment of premium; or 

 (b) Existence of a moral hazard, as 
defined in N.J.A.C. 11:1-20.2(f) as 
follows: 

 (i) "The risk, danger or probability 
that the insured will destroy, or 
permit to be destroyed, the in-
sured property for the purpose of 
collecting the insurance pro-
ceeds. Any change in the circum-
stances of an insured that will in-
crease the probability of such a 
destruction may be considered a 
'moral hazard'"; and 

 (ii) "The substantial risk, danger or 
probability that the character, cir-
cumstances or personal habits of 
the insured may increase the 
possibility of loss or liability for 
which an insurer will be held re-
sponsible. Any change in the 
character or circumstances of an 
individual, corporate, partnership 
or other insured that will increase 
the probability of such a loss or 
liability may be considered a 
'moral hazard'". 
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 (2) 30 days before the effective date of 
cancellation if we cancel for any other 
reason.  

 b. In the notice of cancellation which is sent to 
the first Named Insured, we will state the 
reason for cancellation. 

C. The following is added to the Cancellation Com-
mon Policy Condition: 

 7. Cancellation Of Policies In Effect For 60 
Days Or More 

 a. If this policy has been in effect for 60 days 
or more, or is a renewal of a policy we is-
sued, we may cancel this policy only for 
one or more of the following reasons: 

 (1) Nonpayment of premium; 
 (2) Existence of a moral hazard, as defined 

in N.J.A.C. 11:1-20.2(f); 
 (3) Material misrepresentation or nondisclo-

sure to us of a material fact at the time 
of acceptance of the risk; 

 (4) Increased hazard or material change in 
the risk assumed which we could not 
have reasonably contemplated at the 
time of assumption of the risk; 

 (5) Substantial breaches of contractual 
duties, conditions or warranties that ma-
terially affect the nature and/or insurabil-
ity of the risk; 

 (6) Lack of cooperation from the insured on 
loss control matters materially affecting 
insurability of the risk; 

 (7) Fraudulent acts against us by the in-
sured or its representative that material-
ly affect the nature of the risk insured; 

 (8) Loss of or reduction in available insur-
ance capacity; 

 (9) Material increase in exposure arising out 
of changes in statutory or case law sub-
sequent to the issuance of the insurance 
contract or any subsequent renewal; 

 (10) Loss of or substantial changes in appli-
cable reinsurance; 

 (11) Failure by the insured to comply with 
any Federal, State or local fire, health, 
safety or building or construction regula-
tion, law or ordinance with respect to an 
insured risk which substantially increas-
es any hazard insured against within 60 
days of written notification of a violation 
of any such law, regulation or ordinance; 

 (12) Failure by the insured to provide rea-
sonable and necessary underwriting in-
formation to us upon written request 
therefore and a reasonable opportunity 
to respond. 

 (13) Agency termination, provided: 
 (a) We document that replacement 

coverage at comparable rates and 
terms has been provided to the first 
Named Insured, and we have in-
formed the first Named Insured, in 
writing, of the right to continue cov-
erage with us; or 

 (b) We have informed the first Named 
Insured, in writing, of the right to con-
tinue coverage with us and the first 
Named Insured has agreed, in writ-
ing, to the cancellation or nonrenew-
al based on the termination of the 
first Named Insured's appointed 
agent. 

 (14) Any other reasons in accordance with 
our underwriting guidelines for cancella-
tion of commercial lines coverage. 

 b. If we cancel this policy based on Paragraph 
7.a.(1) or (2) above, we will mail or deliver a 
written notice, to the first Named Insured 
and any person entitled to notice under this 
policy, at least 10 days before the effective 
date of cancellation. If we cancel this policy 
for any other reason listed above, we will 
mail or deliver a written notice to the first 
Named Insured and any person entitled to 
notice under this policy, not more than 120 
days nor less than 30 days before the effec-
tive date of such cancellation. 

 c. In the notice of cancellation which is sent to 
the first Named Insured, we will state the 
reason for cancellation. For cancellation 
due to the nonpayment of premium, the no-
tice will state the effect of nonpayment by 
the due date. Cancellation for nonpayment 
of premium will not be effective if payment 
of the amount due is made before the effec-
tive date set forth in the notice. 

 d. Notice will be sent to the last mailing ad-
dresses known to us, by: 

 (1) Certified mail; or 
 (2) First class mail, if we have obtained 

from the post office a date stamped 
proof of mailing showing names and ad-
dresses. 
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 e. We need not send notice of cancellation if 
you have: 

 (1) Replaced coverage elsewhere; or 
 (2) Specifically requested termination. 
D. The following is added and supersedes any other 

provision to the contrary: 
NONRENEWAL 

 1. We may elect not to renew this policy for any 
reason permitted to cancel it. If we elect not to 
renew this policy, we will mail a notice of non-
renewal, stating the reasons for nonrenewal, to 
the first Named Insured at least 30 days but 
not more than 120 days before the expiration 
date of this policy. If this policy does not have a 
fixed expiration date, it shall be deemed to ex-
pire annually on the anniversary of its incep-
tion. 

 2. This notice will be sent to the first Named In-
sured at the last mailing address known to us 
by: 

 a. Certified mail; or 
 b. First class mail, if we have obtained from 

the post office a date stamped proof of 
mailing showing the first Named Insured's 
name and address. 

 3. We need not mail or deliver this notice if you 
have: 

 a. Replaced coverage elsewhere; or 
 b. Specifically requested termination. 
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NEW MEXICO CHANGES – INTENTIONAL ACTS 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL INLAND MARINE COVERAGE PART 

 
A. The following exclusion is added: 
 1. We will not pay for loss or damage arising out 

of any act committed: 
 a. By or at the direction of any insured; and 
 b. With the intent to cause a loss. 
 2. However, this exclusion will not apply to deny 

coverage to an innocent co-insured victim of 
domestic abuse who did not cooperate in or 
contribute to the creation of the loss, provided 
that the loss is otherwise covered under this 
Coverage Part and is proximately related to 
and in furtherance of domestic abuse. 

 3. If we pay a claim pursuant to Paragraph A.2. of 
this endorsement, our payment to the insured 
is limited to the extent of that person's interest 
in the property. In no event will we pay more 
than the Limit of Insurance. 

B. The Transfer Of Your Rights Of Recovery 
Against Others To Us Loss Condition in the 
Commercial Inland Marine Conditions is amended 
by the addition of the following: 
If we pay an innocent co-insured victim of domes-
tic abuse for loss arising out of an act of domestic 
abuse by another insured, the rights of the inno-
cent co-insured to recover damages from the per-
petrator of the domestic abuse are transferred to 
us to the extent of our payment. Following the loss, 
the innocent co-insured may not waive such rights 
to recover against the perpetrator of the domestic 
abuse. 

C. In this endorsement, domestic abuse means at-
tempting to cause or intentionally, knowingly or 
recklessly causing damage to property for the pur-
pose of intimidating or attempting to control the 
behavior of another person, including a minor.  
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NEW MEXICO CHANGES – PROPERTY CLAIMS 
SETTLEMENT IN THE EVENT 

OF A CATASTROPHE 
 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART  

 
A. The provisions of this endorsement apply to a 

claim for direct physical loss or damage to Cov-
ered Property, provided that:  

 1. The claim is for loss or damage that results 
from a catastrophe declared by the Superin-
tendent of Insurance; and  

 2. The catastrophic event is a Covered Cause of 
Loss.  

B. The word loss, as used in this endorsement, in-
cludes "loss" as defined in certain coverage forms.  

C. The following provisions, C.1. and C.2., are added 
to the policy and supersede any provisions to the 
contrary:  

 1. If you reported your claim to us:  
 a. Before the catastrophe was declared, we 

will reach agreement with you on the 
amount of loss within 90 days after the date 
the catastrophe was declared;  

 b. After the catastrophe was declared, we will 
reach agreement with you on the amount of 
loss within 90 days after the date on which 
you reported the claim.  

 2. However, the time periods specified in C.1. 
above will be extended by the period of time 
taken to resolve the following situations:  

 a. We suspect the claim is fraudulent and 
commence an investigation to make such a 
determination;  

 b. You do not provide the necessary infor-
mation regarding the nature of the claim, 
following our request for such information; 
or  

 c. You filed suit against us in connection with 
the claim before expiration of the applicable 
90-day period.  

D. All other provisions of this policy continue to apply 
in the event of a catastrophe, including the Suit 
Against Us and Appraisal conditions.  

E. This endorsement does not invalidate our right to 
deny your claim, nor the right of either party to 
seek judgment in a court having jurisdiction.  
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NEW MEXICO CHANGES – CANCELLATION 
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following: 

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. Paragraph 2. of the Cancellation Common Policy 

Condition is replaced by the following: 
 2. Permissible Reasons And Notice Period 
 a. If this Policy has been in effect less than 60 

days and is not a renewal of a policy we 
issued, we may cancel for any reason by 
mailing or delivering to the first Named 
Insured written notice of cancellation at 
least 10 days before the effective date of 
cancellation, provided that the cancellation 
becomes effective before the Policy has 
been in effect for 60 days. 

 b. If Paragraph a. does not apply, we may 
cancel only for one or more of the following 
reasons: 

 (1) Nonpayment of premium. 
 (2) There has been a substantial change in 

the risk assumed by us since the Policy 
was issued. 

 (3) The Policy was obtained through 
material misrepresentation, fraudulent 
statements, omissions or concealment 
of fact material to the acceptance of the 
risk or to the hazard assumed by us. 

 (4) Willful and negligent acts or omission by 
the insured have substantially increased 
the hazards insured against. 

 (5) You presented a claim based on fraud 
or material misrepresentation. 

 c. If we cancel subject to 2.b. above, we will 
mail or deliver to the first Named Insured 
written notice of cancellation at least: 

 (1) 10 days before the effective date of 
cancellation, for the reason set forth in 
2.b.(1). 

 (2) 30 days before the effective date of 
cancellation, for the reason set forth in 
2.b.(2). 

 (3) 15 days before the effective date of 
cancellation, for a reason set forth in 
2.b.(3), 2.b.(4) or 2.b.(5). 

The written notice will state the reason for 
cancellation, except that such statement 
may be omitted from a notice mailed to an 
additional insured or lienholder under this 
Policy. 

B. The following condition is added and supersedes 
any provision to the contrary: 
Nonrenewal 
If we decide not to renew this Policy, we will mail 
to the first Named Insured written notice of the 
nonrenewal not less than 30 days before the 
expiration date of the Policy. 
Proof of mailing will be sufficient proof of notice. 
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NEW YORK CHANGES – FRAUD 
 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART – FARM PROPERTY – OTHER FARM PROVISIONS FORM – ADDITIONAL 
COVERAGES, CONDITIONS, DEFINITIONS 
FARM COVERAGE PART – LIVESTOCK COVERAGE FORM  
FARM COVERAGE PART – MOBILE AGRICULTURAL MACHINERY AND EQUIPMENT COVERAGE 
FORM 

 
The CONCEALMENT, MISREPRESENTATION OR 
FRAUD Condition is replaced by the following:  
FRAUD  
We do not provide coverage for any insured ("in-
sured") who has made fraudulent statements or en-
gaged in fraudulent conduct in connection with any 
loss ("loss") or damage for which coverage is sought 
under this policy.  
However, with respect to insurance provided under 
the COMMERCIAL AUTOMOBILE COVERAGE 
PART, we will provide coverage to such "insured" for 
damages sustained by any person who has not made 
fraudulent statements or engaged in fraudulent con-
duct if such damages are otherwise covered under 
the policy.  
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NEW YORK CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. Paragraphs 1., 2., 3. and 5. of the Cancellation 

Common Policy Condition are replaced by the 
following:  

 1. The first Named Insured shown in the 
Declarations may cancel this entire policy by 
mailing or delivering to us advance written 
notice of cancellation.  

 2. Cancellation Of Policies In Effect 
 a. 60 Days Or Less 

We may cancel this policy by mailing or 
delivering to the first Named Insured written 
notice of cancellation at least:  

 (1) 30 days before the effective date of 
cancellation if we cancel for any reason 
not included in Paragraph A.2.b. below.  

 (2) 15 days before the effective date of 
cancellation if we cancel for any of the 
reasons included in Paragraph A.2.b. 
below.  

 b. For More Than 60 Days 
If this policy has been in effect for more 
than 60 days, or if this policy is a renewal or 
continuation of a policy we issued, we may 
cancel only for any of the reasons listed 
below, provided we mail the first Named 
Insured written notice at least 15 days 
before the effective date of cancellation: 

 (1) Nonpayment of premium, provided 
however, that a notice of cancellation on 
this ground shall inform the first Named 
Insured of the amount due;  

 (2) Conviction of a crime arising out of acts 
increasing the hazard insured against;  

 (3) Discovery of fraud or material 
misrepresentation in the obtaining of the 
policy or in the presentation of a claim;  

 (4) After issuance of the policy or after the 
last renewal date, discovery of an act or 
omission, or a violation of any policy 
condition, that substantially and 
materially increases the hazard insured 
against, and which occurred subsequent 
to inception of the current policy period;  

 (5) Material physical change in the property 
insured, occurring after issuance or last 
annual renewal anniversary date of the 
policy, which results in the property 
becoming uninsurable in accordance 
with our objective, uniformly applied 
underwriting standards in effect at the 
time the policy was issued or last 
renewed; or material change in the 
nature or extent of the risk, occurring 
after issuance or last annual renewal 
anniversary date of the policy, which 
causes the risk of loss to be 
substantially and materially increased 
beyond that contemplated at the time 
the policy was issued or last renewed;  

 (6) Required pursuant to a determination by 
the Superintendent that continuation of 
our present premium volume would 
jeopardize our solvency or be 
hazardous to the interest of our 
policyholders, our creditors or the public;  

Page 1 of 5 



 

 © Insurance Services Office, Inc., 2013  IL 02 68 01 14  
 

 (7) A determination by the Superintendent 
that the continuation of the policy would 
violate, or would place us in violation of, 
any provision of the Insurance Code; or  

 (8) Where we have reason to believe, in 
good faith and with sufficient cause, that 
there is a probable risk of danger that 
the insured will destroy, or permit to be 
destroyed, the insured property for the 
purpose of collecting the insurance 
proceeds. If we cancel for this reason, 
you may make a written request to the 
Department of Financial Services, within 
10 days of receipt of this notice, to 
review our cancellation decision. Also, 
we will simultaneously send a copy of 
this cancellation notice to the 
Department of Financial Services. 

 3. We will mail or deliver our notice, including the 
reason for cancellation, to the first Named 
Insured at the address shown in the policy and 
to the authorized agent or broker.  

 5. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund may be 
less than pro rata.  
However, when the premium is advanced 
under a premium finance agreement, the 
cancellation refund will be pro rata. Under such 
financed policies, we will be entitled to retain a 
minimum earned premium of 10% of the total 
policy premium or $60, whichever is greater. 
The cancellation will be effective even if we 
have not made or offered a refund.  

B. The following is added to the Cancellation 
Common Policy Condition:  

 7. If one of the reasons for cancellation in 
Paragraph A.2.b. or D.2.b.(2) exists, we may 
cancel this entire policy, even if the reason for 
cancellation pertains only to a new coverage or 
endorsement initially effective subsequent to 
the original issuance of this policy.  

C. The following conditions are added:  
 1. Nonrenewal  

If we decide not to renew this policy we will 
send notice as provided in Paragraph C.3. 
below.  

 2. Conditional Renewal  
If we conditionally renew this policy subject to:  

 a. A change of limits;  
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 b. A change in type of coverage;  
 c. A reduction of coverage;  
 d. An increased deductible;  
 e. An addition of exclusion; or  
 f. Increased premiums in excess of 10%, 

exclusive of any premium increase due to 
and commensurate with insured value 
added or increased exposure units; or as a 
result of experience rating, loss rating, 
retrospective rating or audit;  

we will send notice as provided in Paragraph 
C.3. below.  

 3. Notices Of Nonrenewal And Conditional 
Renewal  

 a. If we decide not to renew this policy or to 
conditionally renew this policy as provided 
in Paragraphs C.1. and C.2. above, we will 
mail or deliver written notice to the first 
Named Insured shown in the Declarations 
at least 60 but not more than 120 days 
before:  

 (1) The expiration date; or  
 (2) The anniversary date if this is a 

continuous policy.  
 b. Notice will be mailed or delivered to the first 

Named Insured at the address shown in the 
policy and to the authorized agent or 
broker. If notice is mailed, proof of mailing 
will be sufficient proof of notice.  

 c. Notice will include the specific reason(s) for 
nonrenewal or conditional renewal, 
including the amount of any premium 
increase for conditional renewal and 
description of any other changes.  

 d. If we violate any of the provisions of 
Paragraph C.3.a., b. or c. above by sending 
the first Named Insured an incomplete or 
late conditional renewal notice or a late 
nonrenewal notice:  

 (1) And if notice is provided prior to the 
expiration date of this policy, coverage 
will remain in effect at the same terms 
and conditions of this policy at the lower 
of the current rates or the prior period's 
rates until 60 days after such notice is 
mailed or delivered, unless the first 
Named Insured, during this 60-day 
period, has replaced the coverage or 
elects to cancel;  
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 (2) And if the notice is provided on or after 
the expiration date of this policy, 
coverage will remain in effect at the 
same terms and conditions of this policy 
for another policy period, at the lower of 
the current rates or the prior period's 
rates, unless the first Named Insured, 
during this additional policy period, has 
replaced the coverage or elects to 
cancel. 

 e. If you elect to renew on the basis of a late 
conditional renewal notice, the terms, 
conditions and rates set forth in such notice 
shall apply: 

 (1) Upon expiration of the 60-day period, 
unless Subparagraph (2) below applies; 
or 

 (2) Notwithstanding the provisions in 
Paragraphs d.(1) and d.(2), as of the 
renewal date of the policy if the 
conditional renewal notice was sent at 
least 30 days prior to the expiration or 
anniversary date of the policy. 

 f. We will not send you notice of nonrenewal 
or conditional renewal if you, your 
authorized agent or broker or another 
insurer of yours mails or delivers notice that 
the policy has been replaced or is no longer 
desired.  

D. The following provisions apply when the 
Commercial Property Coverage Part, the Farm 
Coverage Part or the Capital Assets Program 
(Output Policy) Coverage Part is made a part of 
this policy:  

 1. Items D.2. and D.3. apply if this policy meets 
the following conditions:  

 a. The policy is issued or issued for delivery in 
New York State covering property located 
in this state; and  

 b. The policy insures:  
 (1) For loss of or damage to structures, 

other than hotels or motels, used 
predominantly for residential purposes 
and consisting of no more than four 
dwelling units; or  

 (2) For loss of or damage to personal 
property other than farm personal 
property or business property; or  

 (3) Against damages arising from liability for 
loss of, damage to or injury to persons 
or property, except liability arising from 
business or farming; and  

 c. The portion of the annual premium 
attributable to the property and 
contingencies described in 1.b. exceeds the 
portion applicable to other property and 
contingencies.  

 2. Paragraph 2. of the Cancellation Common 
Policy Condition is replaced by the following:  

 2. Procedure And Reasons For 
Cancellation 

 a. We may cancel this entire policy by 
mailing or delivering to the first Named 
Insured written notice of cancellation at 
least:  

 (1) 15 days before the effective date of 
cancellation if we cancel for 
nonpayment of premium, provided 
however, that a notice of cancellation 
on this ground shall inform the first 
Named Insured of the amount due; 
or  

 (2) 30 days before the effective date of 
cancellation if we cancel for any 
other reason.  

 b. But if this policy:  
 (1) Has been in effect for more than 60 

days; or  
 (2) Is a renewal of a policy we issued;  

we may cancel this policy only for one or 
more of the following reasons:  

 (1) Nonpayment of premium, provided 
however, that a notice of cancellation 
on this ground shall inform the first 
Named Insured of the amount due;  

 (2) Conviction of a crime arising out of 
acts increasing the risk of loss;  

 (3) Discovery of fraud or material 
misrepresentation in obtaining the 
policy or in making a claim;  

 (4) Discovery of willful or reckless acts 
or omissions increasing the risk of 
loss;  

 (5) Physical changes in the covered 
property that make that property 
uninsurable in accordance with our 
objective and uniformly applied 
underwriting standards in effect 
when we:  

 (a) Issued the policy; or  
 (b) Last voluntarily renewed the 

policy;  
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 (6) The Superintendent of Financial 
Services'  determination that 
continuing the policy would violate 
Chapter 28 of the Insurance Law; or  

 (7) Required pursuant to a 
determination by the Superintendent 
of Financial Services that the 
continuation of our present premium 
volume would be hazardous to the 
interests of our policyholders, our 
creditors or the public.  

 3. The following are added:  
 a. Conditional Continuation  

Instead of cancelling this policy, we may 
continue it on the condition that:  

 (1) The policy limits be changed; or  
 (2) Any coverage not required by law be 

eliminated.  
If this policy is conditionally continued, we 
will mail or deliver to the first Named 
Insured written notice at least 20 days 
before the effective date of the change or 
elimination. We will mail or deliver our 
notice to the first Named Insured's last 
mailing address known to us. If notice is 
mailed, proof of mailing will be sufficient 
proof of notice. Delivery of the notice will be 
the same as mailing.  

 b. Nonrenewal  
If, as allowed by the laws of New York 
State, we:  

 (1) Do not renew this policy; or  
 (2) Condition policy renewal upon:  
 (a) Change of limits; or  
 (b) Elimination of coverage;  

we will mail or deliver written notice of 
nonrenewal or conditional renewal:  

 (a) At least 45 days; but  
 (b) Not more than 60 days;  

before the expiration date of the policy. We 
will mail or deliver our notice to the first 
Named Insured's last mailing address 
known to us. If notice is mailed, proof of 
mailing will be sufficient proof of notice. 
Delivery of the notice will be the same as 
mailing.  
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E. The following is added to the Farm Property – 
Other Farm Provisions Form – Additional 
Coverages, Conditions, Definitions, the 
Commercial Property Coverage Part and the 
Capital Assets Program (Output Policy) Coverage 
Part:  
When the property is subject to the Anti-arson 
Application in accordance with New York 
Department of Financial Services' Insurance   
Regulation No. 96, the following provisions are 
added:  
If you fail to return the completed, signed and 
affirmed anti-arson application to us:  

 1. Or our broker or agent within 45 days of the 
effective date of a new policy, we will cancel 
the entire policy by giving 20 days' written 
notice to you and to the mortgageholder shown 
in the Declarations.  

 2. Before the expiration date of any policy, we will 
cancel the policy by giving written notice to you 
and to the mortgageholder shown in the 
Declarations at least 15 days before the 
effective date of cancellation.  

The cancellation provisions set forth in E.1. and 
E.2. above supersede any contrary provisions in 
this policy including this endorsement. 
If the notice in E.1. or E.2. above is mailed, proof 
of mailing will be sufficient proof of notice. Delivery 
of the notice will be the same as mailing.  

 F. The following applies to the Commercial Property 
Coverage Part, the Farm Coverage Part and the 
Capital Assets Program (Output Policy) Coverage 
Part:  
Paragraphs f. and g. of the Mortgageholders 
Condition are replaced by the following:  

 f. Cancellation 
 (1) If we cancel this policy, we will give 

written notice to the mortgageholder at 
least:  

 (a) 10 days before the effective date of 
cancellation if we cancel for your 
nonpayment of premium; or  

 (b) 30 days before the effective date of 
cancellation if we cancel for any 
other reason.  
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 (2) If you cancel this policy, we will give 
written notice to the mortgageholder. 
With respect to the mortgageholder's 
interest only, cancellation will become 
effective on the later of:  

 (a) The effective date of cancellation of 
the insured's coverage; or  

 (b) 10 days after we give notice to the 
mortgageholder.  

 g. Nonrenewal  
 (1) If we elect not to renew this policy, we 

will give written notice to the 
mortgageholder at least 10 days before 
the expiration date of this policy.  

 (2) If you elect not to renew this policy, we 
will give written notice to the 
mortgageholder. With respect to the 
mortgageholder's interest only, 
nonrenewal will become effective on the 
later of:  

 (a) The expiration date of the policy; or  
 (b) 10 days after we give notice to the 

mortgageholder.  

G. The following provisions apply when the following 
are made a part of this policy:  
Commercial General Liability Coverage Part 
Employment-Related Practices Liability Coverage 
Part 
Farm Liability Coverage Form 
Liquor Liability Coverage Part 
Products/Completed Operations Liability Coverage 
Part 

 1. The aggregate limits of this policy as shown in 
the Declarations will be increased in proportion 
to any policy extension provided in accordance 
with Paragraph C.3.d. above.  

 2. The last sentence of Limits Of Insurance does 
not apply when the policy period is extended 
because we sent the first Named Insured an 
incomplete or late conditional renewal notice or 
a late nonrenewal notice.  
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NORTH CAROLINA CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL INLAND MARINE COVERAGE PART  

 
A. Warranties  

Wherever the words "warrants", "warranties", 
"warranted", or "warranty" appear in this Coverage 
Part, you and we agree that they are 
representations.  

B. Protective Safeguards  
The Protective Safeguards Additional Condition 
is replaced by the following:  
You must maintain the protective safeguards 
stated by you to be in effect at a location when this 
coverage began.  
You must notify us immediately when you fail to 
keep the protective safeguards:  

 1. In working condition at a location; and  
 2. In operation when you are closed to business.  
C. General Condition C. Legal Action Against Us in 

the Commercial Inland Marine Conditions is 
replaced by the following:  

 C. Legal Action Against Us  
No one may bring a legal action against us 
under this Coverage Part unless:  

 1. There has been full compliance with all the 
terms of this Coverage Part; and  

 2. The action is brought within three years 
after you first have knowledge of the direct 
loss or damage.  

D. The following condition is added: 
Time Period For Performance Of Contractual 
Obligations  
Whenever a state of disaster is proclaimed for the 
state of North Carolina or for an area within this 
state in accordance with state law, or whenever a 
major disaster is declared for North Carolina or an 
area within this state by the President of the 
United States under the Stafford Act or its 
successors, the following provisions apply:  

 1. If the Covered Property that has sustained loss 
or damage is located within the geographic 
area designated in the disaster declaration or 
proclamation, the time period for your 
submission of a proof of loss (as set forth in the 
Duties In The Event Of Loss Condition or in an 
endorsement attached to this Coverage Part) 
shall be extended by a time period not 
exceeding the earlier of: 

 a. The expiration of the disaster proclamation 
or declaration and all renewals of the 
proclamation; or  

 b. The expiration of the Insurance 
Commissioner's order declaring action for 
the specific disaster, as determined by the 
Insurance Commissioner. 

 2. Except as otherwise provided in Paragraph 1., 
the following applies if you or we reside in or 
are located in the geographic area designated 
in the disaster declaration or proclamation: 
If this Coverage Part or an endorsement 
attached to this Coverage Part imposes a time 
limitation on you or us for a performance of:  

 a. A premium or debt payment; or  
 b. Any other duty or any act (including 

transmittal of information),  
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under the terms of this Coverage Part and 
such performance would be required during the 
time period prior to the expiration of the 
Insurance Commissioner's order declaring 
action for the specific disaster, as determined 
by the Insurance Commissioner, your 
performance and our performance is subject to 
a deferral period of 30 days. The 
Commissioner of Insurance may extend such 
deferral period. 
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NORTH CAROLINA CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART  
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. Paragraph 2. of the Cancellation Common Policy 

Condition is replaced by the following:  
 2. Cancellation Requirements 
 a. Policies In Effect Less Than 60 Days 

If this policy has been in effect for less than 
60 days, we may cancel this policy by mail-
ing or delivering to the first Named Insured 
written notice of cancellation at least:  

 (1) 15 days before the effective date of 
cancellation if we cancel for nonpay-
ment of premium; or  

 (2) 30 days before the effective date of 
cancellation if we cancel for any other 
reason.  

 b. Policies In Effect More Than 60 Days 
If this policy has been in effect for 60 days 
or more, or is a renewal of a policy we is-
sued, we may cancel this policy prior to the:  

 (1) Expiration of the policy term; or  
 (2) Anniversary date,  

stated in the policy only for one or more of 
the following reasons:  

 (a) Nonpayment of premium;  

 (b) An act or omission by the insured or 
his or her representative that consti-
tutes material misrepresentation or 
nondisclosure of a material fact in 
obtaining this policy, continuing this 
policy or presenting a claim under 
this policy;  

 (c) Increased hazard or material change 
in the risk assumed that could not 
have been reasonably contemplated 
by the parties at the time of assump-
tion of the risk;  

 (d) Substantial breach of contractual 
duties, conditions or warranties that 
materially affects the insurability of 
the risk;  

 (e) A fraudulent act against us by the 
insured or his or her representative 
that materially affects the insurability 
of the risk;  

 (f) Willful failure by the insured or his or 
her representative to institute rea-
sonable loss control measures that 
materially affect the insurability of the 
risk after written notice by us;  
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 (g) Loss of facultative reinsurance, or 
loss of or substantial changes in ap-
plicable reinsurance as provided in 
G.S. 58-41-30;  

 (h) Conviction of the insured of a crime 
arising out of acts that materially af-
fect the insurability of the risk;  

 (i) A determination by the Commission-
er of Insurance that the continuation 
of the policy would place us in viola-
tion of the laws of North Carolina; or  

 (j) You fail to meet the requirements 
contained in our corporate charter, 
articles of incorporation or by-laws 
when we are a company organized 
for the sole purpose of providing 
members of an organization with in-
surance coverage in North Carolina.  

We will mail or deliver written notice of can-
cellation to the first Named Insured at least:  

 (i) 15 days before the effective date 
of cancellation if we cancel for 
nonpayment of premium; or  

 (ii) 30 days before the effective date 
of cancellation if we cancel for 
any other reason. 

 c. Cancellation for nonpayment of premium 
will not become effective if you pay the 
premium amount due before the effective 
date of cancellation.  

 d. We may also cancel this policy for any 
reason not stated above provided we obtain 
your prior written consent. 
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B. The following provisions are added and supersede 
any other provisions to the contrary:  

 1. Nonrenewal 
 a. If we elect not to renew this policy, we will 

mail or deliver to the first Named Insured 
shown in the Declarations written notice of 
nonrenewal at least 45 days prior to the:  

 (1) Expiration of the policy if this policy has 
been written for one year or less; or  

 (2) Anniversary date of the policy if this 
policy has been written for more than 
one year or for an indefinite term.  

 b. We need not mail or deliver the notice of 
nonrenewal if you have:  

 (1) Insured property covered under this 
policy, under any other insurance policy;  

 (2) Accepted replacement coverage; or  
 (3) Requested or agreed to nonrenewal of 

this policy.  
 c. If notice is mailed, proof of mailing will be 

sufficient proof of notice.  
 2. The written notice of cancellation or nonrenew-

al will:  
 a. Be mailed or delivered to the first Named 

Insured and any designated mortgagee or 
loss payee at their addresses shown in the 
policy, or if not indicated in the policy, at 
their last known addresses; and  

 b. State the reason or reasons for cancellation 
or nonrenewal.  



 COMMERCIAL INLAND MARINE 
 CM 01 31 10 99 
 

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 

CM 01 31 10 99 Copyright, Insurance Services Office, Inc.,  1999    
 

NORTH DAKOTA CHANGES – INTENTIONAL ACTS 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL INLAND MARINE COVERAGE PART 

 
A. The following exclusion is added: 
 1. We will not pay for loss or damage arising out 

of any act committed: 
 a. By or at the direction of any insured; and 
 b. With the intent to cause a loss. 
 2. However, this exclusion will not apply to deny 

coverage to an innocent co-insured who did not 
cooperate in or contribute to the creation of the 
loss, provided the loss is otherwise covered 
under this Coverage Part and: 

 a. The loss arose out of domestic violence; 
and 

 b. The perpetrator of the loss is criminally 
prosecuted for the act causing the loss. 

 3. If we pay a claim pursuant to Paragraph 2., our 
payment to the insured is limited to that in-
sured's ownership interest in the property less 
any payments we first made to a mortgagee or 
other party with a legal secured interest in the 
property. In no event will we pay more than the 
Limit of Insurance. 

B. The Transfer Of Your Rights Of Recovery 
Against Others To Us Loss Condition in the 
Commercial Inland Marine Conditions is amended 
by the addition of the following: 
If we pay an innocent co-insured victim of domes-
tic violence for loss arising out of an act of domes-
tic violence by another insured, the rights of the in-
nocent co-insured to recover damages from the 
perpetrator of the domestic violence are trans-
ferred to us to the extent of our payment. Following 
the loss, the innocent co-insured may not waive 
such rights to recover against the perpetrator of 
the domestic violence. 
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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
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NORTH DAKOTA CHANGES – EXAMINATION  
OF YOUR BOOKS AND RECORDS 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
The Examination Of Your Books And Records 
Common Policy Condition is replaced by the follow-
ing:  

EXAMINATION OF YOUR BOOKS AND 
RECORDS  

 1. Except as provided in 2. below, we may exam-
ine and audit your books and records as they 
relate to this policy at any time during the poli-
cy period and up to three years afterward.  

 2. Any audit conducted to determine the premium 
due or to be refunded must be completed with-
in 180 days after:  

 a. The expiration date of the policy; or  
 b. The anniversary date, if this is a continuous 

policy or a policy written for a term longer 
than one year;  

unless you agree in writing to extend the audit 
period.  
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 COMMERCIAL INLAND MARINE 
 CM 01 40 04 00 
 

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 

CM 01 40 04 00 Copyright, Insurance Services Office, Inc.,  1999  Page 1 of 1  
 

OHIO CHANGES 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL INLAND MARINE COVERAGE PART 

 
Loss Condition E. Loss Payment in the Commercial 
Inland Marine Conditions is replaced by the following: 
E. Loss Payment  
 1. We will give you notice, within 21 days after we 

receive a properly executed proof of loss, that 
we: 

 a. Accept your claim; 
 b. Deny your claim; or 
 c. Need more time to investigate your claim. 

If we need more time to investigate your claim, 
we will provide an explanation for our need for 
more time. We will continue to notify you again 
in writing, at least every 45 days, of the status 
of the investigation and of the continued time 
needed for the investigation. 

 2. We will not pay you more than your financial 
interest in the Covered Property.  

 3. We may adjust losses with the owners of lost 
or damaged property if other than you. If we 
pay the owners, such payments will satisfy your 
claim against us for the owners' property. We 
will not pay the owners more than their financial 
interest in the Covered Property.  

 4. We may elect to defend you against suits aris-
ing from claims of owners of property. We will 
do this at our expense.  

 5. We will pay for covered loss or damage within 
30 days after we receive the sworn proof of 
loss if you have complied with all the terms of 
this Coverage Part and:  

 a. We have reached agreement with you on 
the amount of the loss; or  

 b. An appraisal award has been made.  
 6. We will not be liable for any part of a loss that 

has been paid or made good by others.
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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
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OHIO CHANGES – CANCELLATION AND NONRENEWAL 
 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
 

A. With respect to a policy which has been in effect 
for more than 90 days, or is a renewal of a policy 
we issued, the Cancellation Common Policy 
Condition is replaced by the following:  

 1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or deliv-
ering to us advance written notice of cancella-
tion.  

 2. We may cancel this policy only for one or more 
of the following reasons, except as provided in 
Paragraph 6. below:  

 a. Nonpayment of premium;  
 b. Discovery of fraud or material misrepresen-

tation in the procurement of the insurance 
or with respect to any claims submitted 
thereunder;  

 c. Discovery of a moral hazard or willful or 
reckless acts or omissions on your part 
which increases any hazard insured 
against;  

 d. The occurrence of a change in the individu-
al risk which substantially increases any 
hazard insured against after the insurance 
coverage has been issued or renewed ex-
cept to the extent the insurer could reason-
ably have foreseen the change or contem-
plated the risk in writing the contract;  

 e. Loss of applicable reinsurance or a sub-
stantial decrease in applicable reinsurance, 
if the Superintendent has determined that 
reasonable efforts have been made to pre-
vent the loss of, or substantial decrease in, 
the applicable reinsurance, or to obtain re-
placement coverage;  

 f. Failure of an insured to correct material vio-
lations of safety codes or to comply with 
reasonable written loss control recommen-
dations; or  

 g. A determination by the Superintendent of 
Insurance that the continuation of the policy 
would create a condition that would be haz-
ardous to the policyholders or the public.  

 3. We will mail written notice of cancellation to the 
first Named Insured, and agent if any, at the 
last mailing addresses known to us. Proof of 
mailing will be sufficient proof of notice.  

 4. We will mail the notice of cancellation at least:  
 a. 10 days before the effective date of cancel-

lation, if we cancel for nonpayment of pre-
mium; or  

 b. 30 days before the effective date of cancel-
lation, if we cancel for a reason stated in 
2.b. through 2.g. above.  
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 5. The notice of cancellation will: 
 a. State the effective date of cancellation. The 

policy period will end on that date.  
 b. Contain the date of the notice and the poli-

cy number, and will state the reason for 
cancellation.  

 6. Policies written for a term of more than one 
year or on a continuous basis may be can-
celled by us for any reason at an anniversary 
date, upon 30 days' written notice of cancella-
tion.  

 7. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund may be 
less than pro rata. The cancellation will be ef-
fective even if we have not made or offered a 
refund.  

B. The following is added to the Common Policy 
Conditions and supersedes any provisions to the 
contrary:  
NONRENEWAL  

 1. If we elect not to renew this policy, we will mail 
written notice of nonrenewal to the first Named 
Insured, and agent if any, at the last mailing 
addresses known to us. The notice will contain 
the date of the notice and the policy number, 
and will state the expiration date of the policy.  

 2. We will mail the notice of nonrenewal at least 
30 days before the expiration date of the poli-
cy.  

 3. Proof of mailing will be sufficient proof of no-
tice.  

C. Common Policy Conditions 
 1. Paragraph A.2.a. of the Businessowners 

Common Policy Conditions is deleted.  
 2. Paragraph E.2. of the Cancellation Common 

Policy Condition in the Standard Property Poli-
cy is deleted. Paragraph E.2. is replaced by the 
following (unless Item A. of this endorsement 
applies):  
We may cancel this policy by mailing or deliv-
ering to the first Named Insured written notice 
of cancellation at least:  

 a. 10 days before the effective date of cancel-
lation, if we cancel for nonpayment of pre-
mium; or  

 b. 30 days before the effective date, if we 
cancel for any other reason.  



 INTERLINE 
 IL 01 77 10 10 
 

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
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OKLAHOMA CHANGES – CONCEALMENT, 
MISREPRESENTATION OR FRAUD 

 
This endorsement modifies insurance provided under the following: 
 

CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART – FARM PROPERTY – OTHER FARM PROVISIONS FORM – ADDITIONAL 
COVERAGES, CONDITIONS, DEFINITIONS 
FARM COVERAGE PART – LIVESTOCK COVERAGE FORM 
FARM COVERAGE PART – MOBILE AGRICULTURAL MACHINERY AND EQUIPMENT COVERAGE FORM 
STANDARD PROPERTY POLICY 
 

A. When this endorsement is attached to the 
Standard Property Policy CP 00 99, the term 
Coverage Part in this endorsement is replaced by 
the term Policy. 

B. The Concealment, Misrepresentation Or Fraud 
condition is replaced by the following: 
Except as provided in Paragraphs C. and D., we 
do not provide coverage in any case of fraud by 
you as it relates to this Coverage Part at any time. 
We also do not provide coverage if you or any 
other insured ("insured"), at any time, intentionally 
conceal or misrepresent a material fact 
concerning: 

 1. This Coverage Part; 
 2. The Covered Property; 
 3. Your interest in the Covered Property; or 
 4. A claim under this Coverage Part. 
C. The Concealment, Misrepresentation Or Fraud 

condition in the Commercial Auto Coverage Part is 
replaced by the following: 
We do not provide coverage in any case of fraud 
by you at any time as it relates to this Coverage 
Part. We also do not provide coverage if you or 
any other "insured", at any time, intentionally 
conceal or misrepresent a material fact 
concerning: 

 1. This Coverage Part; 
 2. The covered "auto"; 

 3. Your interest in the covered "auto"; or 
 4. A claim under this Coverage Part. 

However, this provision does not apply, but only 
up to the compulsory or financial responsibility 
limits required by Oklahoma law, if an "accident" 
results in a third party liability claim against the 
"insured" under this Coverage Part. 

D. Under the Kidnap/Ransom And Extortion 
Coverage Form, the Concealment, 
Misrepresentation Or Fraud condition is 
replaced by the following: 
We do not provide coverage in any case of fraud 
by you as it relates to this insurance at any time. 
We also do not provide coverage if you or any 
other insured, at any time, intentionally conceal or 
misrepresent a material fact concerning: 

 1. This insurance; 
 2. A person insured under this insurance; 
 3. The "property" covered under this insurance; 
 4. Your interest in the "property" covered under 

this insurance; or 
 5. A claim under this insurance. 
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OKLAHOMA NOTICE 
 
The following statement is added to the policy:  
WARNING:  
Any person who knowingly, and with intent to injure, defraud or deceive any insurer, makes any claim for the pro-
ceeds of an insurance policy, containing any false, incomplete or misleading information, is guilty of a felony.  
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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
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OKLAHOMA CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  

 
A. Paragraph 2. of the Cancellation Common Policy 

Condition is replaced by the following:  
 2. We may cancel this policy by mailing or deliv-

ering to the first Named Insured written notice 
of cancellation at least:  

 a. 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium; or  

 b. 30 days before the effective date of cancel-
lation if we cancel for any other reason.  

After coverage has been in effect for more than 
45 business days or after the effective date of 
a renewal of this policy, no notice of cancella-
tion will be issued by us unless it is based on at 
least one of the following reasons:  

 (1) Nonpayment of premium;  
 (2) Discovery of fraud or material misrepre-

sentation in the procurement of the in-
surance or with respect to any claims 
submitted under it;  

 (3) Discovery of willful or reckless acts or 
omissions by you that increase any 
hazard insured against;  

 (4) The occurrence of a change in the risk 
that substantially increases any hazard 
insured against after insurance cover-
age has been issued or renewed;  

 (5) A violation of any local fire, health, safe-
ty, building, or construction regulation or 
ordinance with respect to any covered 
property or its occupancy that substan-
tially increases any hazard insured 
against;  

 (6) A determination by the Insurance Com-
missioner that the continuation of the 
policy would place us in violation of the 
insurance laws of this state;  

 (7) Your conviction of a crime having as 
one of its necessary elements an act in-
creasing any hazard insured against; or  

 (8) Loss of or substantial changes in appli-
cable reinsurance.  

B. The following are added to the Common Policy 
Conditions and supersede any provisions to the 
contrary:  

 1. Nonrenewal 
 a. If we elect not to renew this policy, we will 

mail or deliver written notice of nonrenewal 
to the first Named Insured at least 45 days 
before:  

 (1) The expiration date of this policy; or  
 (2) An anniversary date of this policy, if it is 

written for a term longer than one year 
or with no fixed expiration date.  
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 b. Any notice of nonrenewal will be mailed or 
delivered to the first Named Insured at the 
last mailing address known to us.  

 c. If notice is mailed:  
 (1) It will be considered to have been given 

to the first Named Insured on the day it 
is mailed.  

 (2) Proof of mailing will be sufficient proof of 
notice.  

 d. If notice of nonrenewal is not mailed or 
delivered at least 45 days before the expira-
tion date or an anniversary date of this poli-
cy, coverage will remain in effect until 45 
days after notice is given. Earned premium 
for such extended period of coverage will 
be calculated pro rata based on the rates 
applicable to the expiring policy.  

 e. We will not provide notice of nonrenewal if:  
 (1) We, or another company within the 

same insurance group, have offered to 
issue a renewal policy; or  

 (2) You have obtained replacement cover-
age or have agreed in writing to obtain 
replacement coverage.  

 f. If we have provided the required notice of 
nonrenewal as described in B.1.a. above, 
and thereafter extend the policy for a period 
of 90 days or less, we will not provide an 
additional nonrenewal notice with respect to 
the period of extension.  

 2. Premium Or Coverage Changes At Renewal 
 a. If we elect to renew this policy, we will give 

written notice of any premium increase, 
change in deductible, or reduction in limits 
or coverage, to the first Named Insured, at 
the last mailing address known to us.  

 b. Any such notice will be mailed or delivered 
to the first Named Insured at least 45 days 
before:  

 (1) The expiration date of this policy; or  
 (2) An anniversary date of this policy, if it is 

written for a term longer than one year 
or with no fixed expiration date.  
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 c. If notice is mailed:  
 (1) It will be considered to have been given 

to the first Named Insured on the day it 
is mailed.  

 (2) Proof of mailing will be sufficient proof of 
notice.  

 d. If the first Named Insured accepts the re-
newal, the premium increase or coverage 
changes will be effective the day following 
the prior policy's expiration or anniversary 
date.  

 e. If notice is not mailed or delivered at least 
45 days before the expiration date or anni-
versary date of this policy, the premium, 
deductible, limits and coverage in effect pri-
or to the changes will remain in effect until:  

 (1) 45 days after notice is given; or  
 (2) The effective date of replacement cov-

erage obtained by the insured;  
whichever occurs first.  
If the first Named Insured then elects not to 
renew, any earned premium for the result-
ing extended period of coverage will be cal-
culated pro rata at the lower of the new 
rates or rates applicable to the expiring pol-
icy.  

 f. We will not provide notice of the following:  
 (1) Changes in a rate or plan filed pursuant 

to the Property and Casualty Competi-
tive Loss Cost Rating Act applicable to 
an entire class of business;  

 (2) Changes which are based upon the 
altered nature or extent of the risk in-
sured; or 

 (3) Changes in policy forms filed with or 
approved by the Insurance Commis-
sioner and applicable to an entire class 
of business. 
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OREGON CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
FARM COVERAGE PART – FARM PROPERTY – OTHER FARM PROVISIONS FORM – ADDITIONAL  
COVERAGES, CONDITIONS, DEFINITIONS 
FARM COVERAGE PART – LIVESTOCK COVERAGE FORM 
FARM COVERAGE PART – MOBILE AGRICULTURAL MACHINERY AND EQUIPMENT 
COVERAGE FORM 

 
A. When this endorsement is attached to the Stand-

ard Property Policy CP 00 99, the term Coverage 
Part in this endorsement is replaced by the term 
Policy.  

B. The Concealment, Misrepresentation Or Fraud 
Condition is replaced by the following:  
CONCEALMENT, MISREPRESENTATION OR 
FRAUD  

 1. Subject to Paragraphs 2. and 3. below, this 
entire Coverage Part or Coverage Form will be 
void if, whether before or after a loss, you have 
willfully concealed or misrepresented any mate-
rial fact or circumstance concerning this insur-
ance or the subject of it, or your interest in it, or 
in case of any fraud or false swearing by you 
relating to it.  

 2. All statements made by you or on your behalf, 
in the absence of fraud, will be deemed repre-
sentations and not warranties. No such state-
ments that arise from an error in the application 
will be used in defense of a claim under this 
Coverage Part or Coverage Form unless:  

 a. The statements are contained in a written 
application; and  

 b. A copy of the application is endorsed upon 
or attached to this Coverage Part or Cover-
age Form when issued.  

 3. In order to use any representation made by you 
or on your behalf in defense of a claim under 
the Coverage Part or Coverage Form, we must 
show that the representations are material and 
that we relied on them.  

C. Except as provided in D. below, the Appraisal 
Condition is replaced by the following:  
APPRAISAL  
If we and you disagree on the value of the property 
or the amount of loss ("loss") both parties may 
agree to an appraisal of the loss and to be bound 
by the results of that appraisal. If both parties so 
agree, then each party will select a competent and 
impartial appraiser. The two appraisers will select 
an umpire. If they cannot agree, either may re-
quest that selection be made by a judge of a court 
having jurisdiction. The appraisers will state sepa-
rately the value of the property and amount of loss 
("loss"). If they fail to agree, they will submit their 
differences to the umpire. A decision agreed to by 
any two will be binding. Each party will:  

 1. Pay its chosen appraiser; and  
 2. Bear the other expenses of the appraisal and 

umpire equally.  
If there is an appraisal, we will still retain our right 
to deny the claim.  

D. The Appraisal Condition in:  
 1. Business Income Coverage Form (And Extra 

Expense) CP 00 30; 
 2. Business Income Coverage Form (Without 

Extra Expense) CP 00 32; and 
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 3. Capital Assets Program Coverage Form (Out-
put Policy) OP 00 01, Paragraph A.7. Business 
Income And Extra Expense 

is replaced by the following:  
APPRAISAL  
If we and you disagree on the amount of Net In-
come and operating expense or the amount of 
loss, both parties may agree to an appraisal of the 
loss and to be bound by the results of that ap-
praisal. If both parties so agree, then each party 
will select a competent and impartial appraiser. 
The two appraisers will select an umpire. If they 
cannot agree, either may request that selection be 
made by a judge of a court having jurisdiction. The 
appraisers will state separately the amount of Net 
Income and operating expense or amount of loss. 
If they fail to agree, they will submit their differ-
ences to the umpire. A decision agreed to by any 
two will be binding. Each party will:  

 a. Pay its chosen appraiser; and  
 b. Bear the other expenses of the appraisal and 

umpire equally.  
If there is an appraisal, we will still retain our right 
to deny the claim.  

E. The following Loss Conditions:  
 1. Duties In The Event Of Loss (Or Damage);  
 2. Duties If You Incur Extra Expense in Extra 

Expense Coverage Form CP 00 50; and  
 3. Duties In The Event Of Loss Of Covered 

Leasehold Interest in Leasehold Interest Cov-
erage Form CP 00 60  

are revised as follows:  
The provision requiring a signed, sworn proof of 
loss is replaced by the following:  
Send us a signed, sworn proof of loss containing 
the information we request to investigate the claim. 
You must do this within 90 days after you receive 
the necessary forms from us.  

 F. The Mortgageholders Condition in the: 
 1. Commercial Property Coverage Part; and 
 2. Farm Coverage Part – Farm Property – Other 

Farm Provisions Form – Additional Coverages, 
Conditions, Definitions; 

is replaced by the following and the following is 
added to the Commercial Inland Marine Coverage 
Part: 

MORTGAGEHOLDERS 
 a. Oregon law states as follows: 
 (1) "If loss hereunder is made payable, in whole 

or in part, to a designated mortgagee not 
named herein as the insured ('insured'), 
such interest in this policy may be canceled 
by giving to such mortgagee a 10 days' writ-
ten notice of cancellation". 

 (2) "If the insured ('insured') fails to render 
proof of loss such mortgagee, upon notice, 
shall render proof of loss in the form herein 
specified within 60 days thereafter and shall 
be subject to the provisions hereof relating 
to appraisal and time of payment and of 
bringing suit. If this company shall claim that 
no liability existed as to the mortgagor or 
owner, it shall, to the extent of payment of 
loss to the mortgagee, be subrogated to all 
the mortgagee's rights of recovery, but 
without impairing mortgagee's right to sue; 
or it may pay off the mortgage debt and re-
quire an assignment thereof and of the 
mortgage. Other provisions relating to the 
interests and obligations of such mortgagee 
may be added hereto by agreement in writ-
ing". 

 b. The term mortgageholder includes trustee. 
 c. We will pay for covered loss of or damage to 

buildings or structures to each mortgageholder 
shown in the Declarations in their order of 
precedence, as interests may appear. 

 d. The mortgageholder has the right to receive 
loss payment even if the mortgageholder has 
started foreclosure or similar action on the 
building or structure. 

 e. If we deny your claim because of your acts or 
because you have failed to comply with the 
terms of this insurance, the mortgageholder will 
still have the right to receive loss payment if the 
mortgageholder: 

 (1) Pays any premium due under this insurance 
at our request if you have failed to do so; 

 (2) Submits a signed, sworn proof of loss in 
accordance with Paragraph a.(2); and 

 (3) Has notified us of any change in ownership, 
occupancy or substantial change in risk 
known to the mortgageholder. 

All the terms of the affected insurance will then 
apply directly to the mortgageholder. 
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 f. If we cancel this policy, we will give written 
notice to the mortgageholder: 

 (1) In accordance with Paragraph a.(1); or 
 (2) At least: 
 (a) 10 days before the effective date of the 

cancellation if we cancel for your non-
payment of premium; or 

 (b) 30 days before the effective date of 
cancellation if we cancel for any other 
reason other than provided for in Para-
graph a.(1).  

 g. If we elect not to renew this policy, we will give 
written notice to the mortgageholder at least 10 
days before the expiration date of this policy. 
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OREGON CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART  
COMMERCIAL GENERAL LIABILITY COVERAGE PART  
COMMERCIAL INLAND MARINE COVERAGE PART  
COMMERCIAL PROPERTY COVERAGE PART  
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART  
LIQUOR LIABILITY COVERAGE PART  
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  
 

A. Paragraph 2. of the Cancellation Common Policy 
Condition is replaced by the following:  

 2. If this policy has been in effect for:  
 a. Fewer than 60 days and is not a renewal 

policy, we may cancel for any reason.  
 b. 60 days or more or is a renewal policy, we 

may cancel only for one or more of the fol-
lowing reasons:  

 (1) Nonpayment of premium;  
 (2) Fraud or material misrepresentation 

made by you or with your knowledge in 
obtaining the policy, continuing the poli-
cy or in presenting a claim under the 
policy;  

 (3) Substantial increase in the risk of loss 
after insurance coverage has been is-
sued or renewed, including but not lim-
ited to an increase in exposure due to 
rules, legislation or court decision;  

 (4) Failure to comply with reasonable loss 
control recommendations; 

 (5) Substantial breach of contractual duties, 
conditions or warranties;  

 (6) Determination by the commissioner that 
the continuation of a line of insurance or 
class of business to which the policy be-
longs will jeopardize our solvency or will 
place us in violation of the insurance 
laws of Oregon or any other state; or  

 (7) Loss or decrease in reinsurance cover-
ing the risk.  

 c. 60 days or more or is a renewal policy, we 
may cancel for any other reason approved 
by the commissioner by rule, but only with 
respect to insurance provided under the fol-
lowing:  

 (1) A package policy that includes commer-
cial property and commercial liability in-
surance;  

 (2) Commercial Automobile Coverage Part;  
 (3) Commercial General Liability Coverage 

Part;  
 (4) Commercial Property Coverage Part – 

Legal Liability Coverage Form;  
 (5) Commercial Property Coverage Part – 

Mortgageholders Errors And Omissions 
Coverage Form;  

 (6) Employment-related Practices Liability 
Coverage Part; 

 (7) Farm Coverage Part – Farm Liability 
Coverage Form;  

 (8) Liquor Liability Coverage Part;  
 (9) Products/Completed Operations Liability 

Coverage Part; or 
 (10) Medical Professional Liability Coverage 

Part. 
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B. Paragraph 3. of the Cancellation Common Policy 
Condition is amended by the addition of the follow-
ing:  

 3. We will mail or deliver to the first Named In-
sured written notice of cancellation, stating the 
reason for cancellation.  

C. The following is added to the Cancellation Com-
mon Policy Condition:  

 7. Number Of Days' Notice Of Cancellation: 
 a. With respect to insurance provided under 

2.c.(1) through (10) above, cancellation will 
not be effective until at least 10 working 
days after the first Named Insured receives 
our notice.  

 b. With respect to insurance other than that 
provided under 2.c.(1) through (10) above, 
cancellation will not be effective until at 
least:  

 (1) 10 days after the first Named Insured 
receives our notice, if we cancel for 
nonpayment of premium; or  

 (2) 30 days after the first Named Insured 
receives our notice, if we cancel for any 
other reason.  

D. Paragraph 6. of the Cancellation Common Policy 
Condition does not apply.  

E. The following are added and supersede any provi-
sion to the contrary:  

 1. Nonrenewal  
We may elect not to renew this policy by mail-
ing or delivering to the first Named Insured, at 
the last mailing address known to us, written 
notice of nonrenewal before the:  

 a. Expiration date of the policy; or  
 b. Anniversary date of the policy if the policy is 

written for a term of more than one year or 
without a fixed expiration date.  
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However, if this policy is issued for a term of 
more than one year and for additional consid-
eration the premium is guaranteed, we may not 
refuse to renew the policy at its anniversary 
date.  
Nonrenewal will not be effective until at least 
45 days after the first Named Insured receives 
our notice.  

 2. Mailing Of Notices  
 a. If notice of cancellation or nonrenewal is 

mailed, a post office certificate of mailing 
will be conclusive proof that the first Named 
Insured received the notice on the third cal-
endar day after the date of the certificate of 
mailing.  

 b. The following provision applies with respect 
to coverage provided under the Farm Cov-
erage Part: 
If the first Named Insured has affirmatively 
consented to our use of an electronic rec-
ord to deliver notice of cancellation or non-
renewal and has not withdrawn such con-
sent, then the electronic record delivering 
notice of cancellation or nonrenewal satis-
fies the requirement that the notice of can-
cellation or nonrenewal be provided, or 
made available, to the first Named Insured 
in writing if we send the first Named Insured 
the electronic record with a request for a re-
turn receipt and we receive the return re-
ceipt. If we do not receive the return receipt, 
we may cancel or nonrenew the policy only 
after providing or delivering the notice of 
cancellation or nonrenewal to the first 
Named Insured in writing, subject to Para-
graph 2.a. above. 
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PENNSYLVANIA CHANGES – ACTUAL CASH VALUE 
 
This endorsement modifies insurance provided under the following: 

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
FARM COVERAGE PART 
STANDARD PROPERTY POLICY 

 
The following is added to any provision which uses 
the term actual cash value: 
Actual cash value is calculated as the amount it 
would cost to repair or replace Covered Property, at 
the time of loss or damage, with material of like kind 
and quality, subject to a deduction for deterioration, 
depreciation and obsolescence. Actual cash value 
applies to valuation of Covered Property regardless 
of whether that property has sustained partial or total 
loss or damage. 

The actual cash value of the lost or damaged proper-
ty may be significantly less than its replacement cost.  



  
 IL 01 72 07 02 
 

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 

IL 01 72 07 02 © ISO Properties, Inc.,  2001  Page 1 of 2  
 

PENNSYLVANIA CHANGES 
 

This endorsement modifies insurance provided under the following: 
 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
FARM COVERAGE PART 

 
A. For insurance provided under the:  

Boiler and Machinery Coverage Part  
Capital Assets Program (Output Policy) Coverage 
Part  
Commercial Inland Marine Coverage Part  
Commercial Crime Coverage Part  
Commercial Property Coverage Part  
The TRANSFER OF YOUR RIGHTS AND DU-
TIES UNDER THIS POLICY Common Policy Con-
dition is replaced by the following:  

 F. TRANSFER OF YOUR RIGHTS AND DUTIES 
UNDER THIS POLICY  
Your rights and duties under this policy may not 
be transferred without our written consent ex-
cept in the case of death of an individual 
named insured.  
If you die, your rights and duties will be trans-
ferred to your legal representative but only 
while acting within the scope of duties as your 
legal representative. Until your legal repre-
sentative is appointed, anyone having proper 
temporary custody of your property will have 
your rights and duties but only with respect to 
that property.  
If you die, this Coverage Part will remain in ef-
fect as provided in 1. or 2. below, whichever is 
later:  

 1. For 180 days after your death regardless of 
the policy period shown in the Declarations, 
unless the insured property is sold prior to 
that date; or  

 2. Until the end of the policy period shown in 
the Declarations, unless the insured proper-
ty is sold prior to that date.  

Coverage during the period of time after your 
death is subject to all provisions of this policy 
including payment of any premium due for the 
policy period shown in the Declarations and any 
extension of that period.  

B. For insurance provided under the:  
Capital Assets Program (Output Policy) Coverage 
Part  
Commercial Inland Marine Coverage Part  
Commercial Property Coverage Part  
Farm Coverage Part  
The following is added to the LOSS PAYMENT 
Loss Condition and supersedes any provision to 
the contrary:  
NOTICE OF ACCEPTANCE OR DENIAL OF 
CLAIM  

 1. Except as provided in 3. below, we will give you 
notice, within 15 working days after we receive 
a properly executed proof of loss, that we:  

 a. Accept your claim;  
 b. Deny your claim; or  
 c. Need more time to determine whether your 

claim should be accepted or denied.  
If we deny your claim, such notice will be in 
writing, and will state any policy provision, con-
dition or exclusion used as a basis for the deni-
al.  
If we need more time to determine whether 
your claim should be accepted or denied, the 
written notice will state the reason why more 
time is required.  
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 2. If we have not completed our investigation, we 
will notify you again in writing, within 30 days af-
ter the date of the initial notice as provided in 
1.c. above, and thereafter every 45 days. The 
written notice will state why more time is need-
ed to investigate your claim and when you may 
expect us to reach a decision on your claim.  

 3. The notice procedures in 1. and 2. above do 
not apply if we have a reasonable basis, sup-
ported by specific information, to suspect that 
an insured has fraudulently caused or contrib-
uted to the loss by arson or other illegal activity. 
Under such circumstances, we will notify you of 
the disposition of your claim within a period of 
time reasonable to allow full investigation of the 
claim, after we receive a properly executed 
proof of loss.  
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PENNSYLVANIA CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  

 
A. The Cancellation Common Policy Condition is 

replaced by the following:  
CANCELLATION  

 1. The first Named Insured shown in the Declara-
tions may cancel this policy by writing or giving 
notice of cancellation.  

 2. Cancellation Of Policies In Effect For Less 
Than 60 Days  
We may cancel this policy by mailing or deliv-
ering to the first Named Insured written notice 
of cancellation at least 30 days before the ef-
fective date of cancellation.  

 3. Cancellation Of Policies In Effect For 60 
Days Or More 
If this policy has been in effect for 60 days or 
more or if this policy is a renewal of a policy we 
issued, we may cancel this policy only for one 
or more of the following reasons:  

 a. You have made a material misrepresenta-
tion which affects the insurability of the risk. 
Notice of cancellation will be mailed or de-
livered at least 15 days before the effective 
date of cancellation.  

 b. You have failed to pay a premium when 
due, whether the premium is payable direct-
ly to us or our agents or indirectly under a 
premium finance plan or extension of credit. 
Notice of cancellation will be mailed at least 
15 days before the effective date of cancel-
lation.  

 c. A condition, factor or loss experience mate-
rial to insurability has changed substantially 
or a substantial condition, factor or loss ex-
perience material to insurability has be-
come known during the policy period. No-
tice of cancellation will be mailed or 
delivered at least 60 days before the effec-
tive date of cancellation.  

 d. Loss of reinsurance or a substantial de-
crease in reinsurance has occurred, which 
loss or decrease, at the time of cancella-
tion, shall be certified to the Insurance 
Commissioner as directly affecting in-force 
policies. Notice of cancellation will be 
mailed or delivered at least 60 days before 
the effective date of cancellation.  
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 e. Material failure to comply with policy terms, 
conditions or contractual duties. Notice of 
cancellation will be mailed or delivered at 
least 60 days before the effective date of 
cancellation.  

 f. Other reasons that the Insurance Commis-
sioner may approve. Notice of cancellation 
will be mailed or delivered at least 60 days 
before the effective date of cancellation.  

This policy may also be cancelled from inception 
upon discovery that the policy was obtained 
through fraudulent statements, omissions or con-
cealment of facts material to the acceptance of the 
risk or to the hazard assumed by us.  

 4. We will mail or deliver our notice to the first 
Named Insured's last mailing address known to 
us. Notice of cancellation will state the specific 
reasons for cancellation.  

 5. Notice of cancellation will state the effective 
date of cancellation. The policy period will end 
on that date.  

 6. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, the refund will be pro rata and will be 
returned within 10 business days after the ef-
fective date of cancellation. If the first Named 
Insured cancels, the refund may be less than 
pro rata and will be returned within 30 days af-
ter the effective date of cancellation. The can-
cellation will be effective even if we have not 
made or offered a refund.  

 7. If notice is mailed, it will be by registered or first 
class mail. Proof of mailing will be sufficient 
proof of notice.  

B. The following are added and supersede any provi-
sions to the contrary:  

 1. Nonrenewal 
If we decide not to renew this policy, we will 
mail or deliver written notice of nonrenewal, 
stating the specific reasons for nonrenewal, to 
the first Named Insured at least 60 days before 
the expiration date of the policy.  

 2. Increase Of Premium 
If we increase your renewal premium, we will 
mail or deliver to the first Named Insured writ-
ten notice of our intent to increase the premium 
at least 30 days before the effective date of the 
premium increase.  

Any notice of nonrenewal or renewal premium in-
crease will be mailed or delivered to the first 
Named Insured's last known address. If notice is 
mailed, it will be by registered or first class mail. 
Proof of mailing will be sufficient proof of notice.  
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PENNSYLVANIA NOTICE 
 
An Insurance Company, its agents, employees, or 
service contractors acting on its behalf, may provide 
services to reduce the likelihood of injury, death or 
loss. These services may include any of the following 
or related services incident to the application for, 
issuance, renewal or continuation of, a policy of insur-
ance:  
 1. Surveys;  
 2. Consultation or advice; or  
 3. Inspections.  
The "Insurance Consultation Services Exemption Act" 
of Pennsylvania provides that the Insurance Compa-
ny, its agents, employees or service contractors acting 
on its behalf, is not liable for damages from injury, 
death or loss occurring as a result of any act or omis-
sion by any person in the furnishing of or the failure to 
furnish these services.  

The Act does not apply:  
 1. If the injury, death or loss occurred during the 

actual performance of the services and was 
caused by the negligence of the Insurance Com-
pany, its agents, employees or service contractors;  

 2. To consultation services required to be performed 
under a written service contract not related to a 
policy of insurance; or  

 3. If any acts or omissions of the Insurance Compa-
ny, its agents, employees or service contractors 
are judicially determined to constitute a crime, ac-
tual malice, or gross negligence.  

 
Instruction to Policy Writers 

Attach the Pennsylvania Notice to all new and renewal certificates insuring risks located in Pennsylvania. 
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RHODE ISLAND CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. When this endorsement is attached to the 

Standard Property Policy CP 00 99, the term 
Coverage Part in this endorsement is replaced by 
the term Policy.  

B. With respect to the:  
Capital Assets Program (Output Policy) Coverage 
Part 
Commercial Inland Marine Coverage Part 
Commercial Property Coverage Part 
Farm Property – Other Farm Provisions Form – 
Additional Coverages, Conditions, Definitions 
Farm – Livestock Coverage Form 
Farm – Mobile Agricultural Machinery And 
Equipment Coverage Form;  
Paragraph 1. of the Cancellation Common Policy 
Condition is replaced by the following:  

 1. The first Named Insured shown in the 
Declarations may cancel this policy by giving, 
mailing or delivering advance written notice of 
cancellation to us or to the insurance agent or 
producer who issued the policy.  

C. With respect to all Coverage Parts and Policies 
addressed in this endorsement, the Cancellation 
Common Policy Condition is amended by 
replacing Paragraphs 2., 3., 5. and 6. with the 
following:  

 2. We may cancel this policy by giving, mailing or 
delivering to the first Named Insured and the 
insurance producer of record, if any, written 
notice of cancellation at least:  

 a. 10 days before the effective date of 
cancellation if we cancel for nonpayment of 
premium; or  

 b. 30 days before the effective date of 
cancellation if we cancel for any other 
reason.  

If this policy has been in effect for 60 days or 
more, or if this is a renewal of a policy we 
issued, we may cancel only for one or more of 
the following reasons:  

 a. Nonpayment of premium;  
 b. Fraud or material misrepresentation made 

by you or with your knowledge in obtaining 
the policy, continuing the policy, or in 
presenting a claim under the policy;  
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 c. Activities or omissions on your part which 
increase any hazard insured against, 
including a failure to comply with loss 
control recommendations;  

 d. Change in the risk which increases the risk 
of loss after insurance coverage has been 
issued or renewed, including but not limited 
to an increase in exposure due to 
regulation, legislation, or court decision;  

 e. Loss or decrease of our reinsurance 
covering all or part of the risk or exposure 
covered by the policy;  

 f. Determination by the Commissioner of 
Insurance that the continuation of the policy 
would jeopardize our solvency or would 
place us in violation of the insurance laws 
of this state;  

 g. Owner or occupant incendiarism;  
 h. Violation or breach by you of any policy 

terms or conditions;  
 i. Constructive or actual total loss of the 

Covered Property; or 
 j. Such other reasons as may be approved by 

the Commissioner of Insurance.  
 3. We will give, mail or deliver written notice to 

the first Named Insured at the address shown 
on the policy, and to the insurance producer of 
record, if any.  
However, with respect to the: 
Capital Assets Program (Output Policy) 
Coverage Part 
Commercial Inland Marine Coverage Part 
Commercial Property Coverage Part 
Employment-Related Practices Liability 
Coverage Part  
Farm Property – Other Farm Provisions Form – 
Additional Coverages, Conditions, Definitions 
Farm – Livestock Coverage Form 
Farm – Mobile Agricultural Machinery And 
Equipment Coverage Form;  
We will give, mail or deliver written notice to 
the first Named Insured at the last address 
known to us, and to the insurance producer of 
record, if any.  

 5. If this policy is cancelled, we will send the first 
Named Insured any premium refund due.  
The cancellation will be effective even if we 
have not made or offered a refund.  
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The following provisions govern calculation of 
return premium: 

 a. We will compute return premium pro rata 
and round to the next higher whole dollar 
when this policy is: 

 (1) Cancelled at our request; 
 (2) Cancelled because you no longer have 

a financial or insurable interest in the 
property or business operation that is 
the subject of insurance; 

 (3) Cancelled and rewritten by us or a 
member of our company group;  

 (4) Cancelled after the first year, if it is a 
prepaid policy written for a term of more 
than one year; or 

 (5) Cancelled by us at the request of a 
premium finance company upon default 
of the first Named Insured, when this 
policy is financed under a premium 
finance agreement. 

 b. When this policy is cancelled at your 
request (except when Paragraph a.(2), a.(3) 
or a.(4) applies), we will return 90% (75% 
for Equipment Breakdown policies) of the 
pro rata unearned premium, rounded to the 
next higher whole dollar. However, when 
such cancellation takes place during the 
first year of a multiyear prepaid policy, we 
will return the full annual premium for the 
subsequent years. 

 6. Proof of giving, mailing or delivering notice of 
cancellation will be sufficient proof of notice.  

D. With respect to all Coverage Parts and Policies 
addressed in this endorsement, the following is 
added to the Cancellation Common Policy 
Condition:  

 7. We will provide you with the reason or reasons 
for cancellation if:  

 a. You request in writing a statement of the 
reasons for cancellation; and 

 b. You agree in writing to hold us harmless 
from liability for any:  

 (1) Communication giving notice of, or 
specifying the reasons for, cancellation; 
or  

 (2) Statement made in connection with an 
attempt to discover or verify the 
existence of conditions which would be 
a reason for cancellation as provided 
under Paragraph C.2. 



IL 02 73 01 10 © Insurance Services Office, Inc., 2010   
 

E. With respect to all Coverage Parts and Policies 
addressed in this endorsement, the following is 
added and supersedes any provision to the 
contrary:  
Nonrenewal  

 1. If we elect not to renew this policy, we will give, 
mail or deliver to the first Named Insured and 
the insurance producer of record, if any, written 
notice of nonrenewal at least 60 days before:  

 a. The expiration date of the policy; or  
 b. An anniversary date of the policy, if the 

policy is written for a term longer than one 
year or with no fixed expiration date.  

 2. However, we need not give, mail or deliver this 
notice if:  

 a. We have offered to issue a renewal policy; 
or  

 b. The first Named Insured has obtained, or 
has agreed in writing to obtain, replacement 
coverage.  

 F. The following is added to the Common Policy 
Conditions with respect to the Coverage Parts to 
which this endorsement applies, except the 
Employment-Related Practices Liability Coverage 
Part: 
If notice of nonrenewal is mailed to the insured, we 
shall forward the notice of nonrenewal to the last 
known address of the first Named Insured by first 
class mail and maintain proof of mailing by the 
United States Postal Service certificate of mailing. 
This proof of mailing will be sufficient proof of 
notice.  

G. With respect to the:  
Capital Assets Program (Output Policy) Coverage 
Part 
Commercial Inland Marine Coverage Part 
Commercial Property Coverage Part 
Farm Property – Other Farm Provisions Form – 
Additional Coverages, Conditions, Definitions 
Farm – Livestock Coverage Form 
Farm – Mobile Agricultural Machinery And 
Equipment Coverage Form;  

The following is added to the Common Policy 
Conditions:  
If notice of cancellation is mailed to the insured, 
we shall forward the notice of cancellation to the 
last known address of the first Named Insured by 
first class mail and maintain proof of mailing by the 
United States Postal Service certificate of mailing. 
This proof of mailing will be sufficient proof of 
notice.  

H. With respect to a loss payee named in the policy, 
if any, we will give, mail or deliver written notice of 
cancellation, subject to C.2. above, and written 
notice of nonrenewal, subject to E.1. above. 
Mailing will be accomplished in accordance with 
the applicable procedure stated in F. or G. above.  

 I. Under the Mortgageholders Condition, the 
paragraphs pertaining to cancellation and 
nonrenewal are replaced by the following:  

 1. If we cancel this policy, we will give, mail or 
deliver written notice to the mortgageholder at 
least:  

 a. 10 days before the effective date of 
cancellation if we cancel for your 
nonpayment of premium; or  

 b. 30 days before the effective date of 
cancellation if we cancel for any other 
reason.  

 2. If we do not renew this policy, we will give, mail 
or deliver written notice to the mortgageholder 
at least 10 days before:  

 a. The expiration date of the policy; or  
 b. An anniversary date of the policy, if the 

policy is written for a term longer than one 
year or with no fixed expiration date.  
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SOUTH CAROLINA CHANGES – LEGAL ACTION AGAINST 
US 

 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL INLAND MARINE COVERAGE PART 

 
The Legal Action Against Us Condition is replaced 
by the following: 
LEGAL ACTION AGAINST US 
No one may bring a legal action against us under this 
Coverage Part unless: 
1.  There has been full compliance with all the terms 

of this Coverage Part; and 
2.  The action is brought within 3 years after you first 

have knowledge of the "loss". 
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SOUTH CAROLINA CHANGES –  
CANCELLATION AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. Paragraphs 2. and 3. of Cancellation Common 

Policy Condition are replaced by the following:  
 2. We may cancel this policy by mailing or deliv-

ering to the first Named Insured and the agent, 
if any, written notice of cancellation at least:  

 a. 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium; or  

 b. 30 days before the effective date of cancel-
lation if we cancel for any other reason.  

 3. We will mail or deliver our notice to the first 
Named Insured's and agent's last known ad-
dresses.  

B. The following is added to the Cancellation Com-
mon Policy Condition:  

 7. Cancellation Of Policies In Effect For 120 
Days Or More 
If this policy has been in effect for 120 days or 
more, or is a renewal or continuation of a policy 
we issued, we may cancel this policy only for 
one or more of the following reasons:  

 a. Nonpayment of premium;  

 b. Material misrepresentation of fact which, if 
known to us, would have caused us not to 
issue the policy;  

 c. Substantial change in the risk assumed, 
except to the extent that we should reason-
ably have foreseen the change or contem-
plated the risk in writing the policy;  

 d. Substantial breaches of contractual duties, 
conditions or warranties; or  

 e. Loss of our reinsurance covering all or a 
significant portion of the particular policy in-
sured, or where continuation of the policy 
would imperil our solvency or place us in 
violation of the insurance laws of South 
Carolina.  
Prior to cancellation for reasons permitted 
in this Item e., we will notify the Commis-
sioner, in writing, at least 60 days prior to 
such cancellation and the Commissioner 
will, within 30 days of such notification, ap-
prove or disapprove such action.  

Any notice of cancellation will state the precise 
reason for cancellation.  
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C. The following is added and supersedes any provi-
sions to the contrary:  
Nonrenewal 

 1. We will not refuse to renew a policy issued for 
a term of more than one year, until expiration 
of its full term, if anniversary renewal has been 
guaranteed by additional premium considera-
tion. 

 2. If we decide not to renew this policy, we will: 
 a. Mail or deliver written notice of nonrenewal 

to the first Named Insured and agent, if any, 
before: 

 (1) The expiration date of this policy, if the 
policy is written for a term of one year or 
less; or  

 (2) An anniversary date of this policy, if the 
policy is written for a term of more than 
one year or for an indefinite term; and 
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 b. Provide at least: 
 (1) 60 days' notice of nonrenewal, when 

nonrenewal is to become effective be-
tween November 1 and May 31; or 

 (2) 90 days' notice of nonrenewal, when 
nonrenewal is to become effective be-
tween June 1 and October 31. 

 3. Any notice of nonrenewal will be mailed or 
delivered to the first Named Insured's and 
agent's last known addresses. If notice is 
mailed, proof of mailing will be sufficient proof 
of notice.  

 4. Any notice of nonrenewal will state the precise 
reason for nonrenewal.  
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SOUTH DAKOTA CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL INLAND MARINE COVERAGE PART  

 
A. Paragraph 2. of the Cancellation Common Policy 

Condition is replaced by the following:  
 2. We may cancel this policy by mailing or 

delivering to the first Named Insured written 
notice of cancellation at least 20 days before 
the effective date of cancellation.  
After 60 days from the effective date of policy 
issuance a notice of cancellation may not be 
issued unless it is based upon at least one of 
the following reasons as stated in South 
Dakota law:  

 (1) Nonpayment of premium;  
 (2) Discovery of fraud or material 

misrepresentation made by or with the 
knowledge of the Named Insured in 
obtaining the policy, continuing the 
policy, or in presenting a claim under the 
policy;  

 (3) Discovery of acts or omissions on the 
part of the Named Insured which 
increase any hazard insured against;  

 (4) The occurrence of a change in the risk 
which substantially increases any 
hazard insured against after insurance 
coverage has been issued;  

 (5) A violation of any local fire, health, 
safety, building or construction 
regulation or ordinance with respect to 
any insured property or the occupancy 
thereof which substantially increases 
any hazard insured against;  

 (6) A determination by the director of 
insurance that the continuation of the 
policy would jeopardize our solvency or 
would place us in violation of the 
insurance laws of South Dakota;  

 (7) Your violation or breach of any policy 
terms or conditions; or  

 (8) Such other reasons as are approved by 
the director of insurance.  

B. The following condition is added and supersedes 
any provisions to the contrary:  
Nonrenewal  

 1. If we decide not to renew this policy, we will 
mail or deliver to the first Named Insured 
written notice of nonrenewal at least 60 days 
before:  

 a. The expiration date; or  
 b. The anniversary date if this is a continuous 

policy.  
 2. Any notice of nonrenewal will be mailed or 

delivered to the first Named Insured's last 
mailing address known to us. If notice is 
mailed, proof of mailing will be sufficient proof 
of notice.  

C. General Condition C. Legal Action Against Us in 
the Commercial Inland Marine Conditions is 
replaced by the following:  

 C. Legal Action Against Us 
No one may bring a legal action against us 
under this Coverage Part unless the action is 
brought within six years after you first have 
knowledge of the direct loss or damage. 
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SOUTH DAKOTA CHANGES – APPRAISAL 
 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART  

 
A. Except as provided in Paragraph B. of this en-

dorsement, the Appraisal Loss Condition is re-
placed by the following: 
APPRAISAL 
If we and you disagree on the value of the proper-
ty or the amount of the loss both parties may 
agree to an appraisal of the loss. If both parties so 
agree, then each party will select a competent and 
impartial appraiser. The two appraisers will select 
an umpire. If they cannot agree, either may re-
quest that selection be made by a judge of a court 
having jurisdiction. The appraisers will state sepa-
rately the value of the property and the amount of 
loss. If they fail to agree, they will submit their dif-
ferences to the umpire. Any outcome of the ap-
praisal will not be binding on either party. Each 
party will:  

 1. Pay its chosen appraiser; and  
 2. Bear the other expenses of the appraisal and 

umpire equally.  
If we submit to an appraisal, we will retain our right 
to deny the claim.  

B. The Appraisal Condition in Capital Assets Pro-
gram Coverage Form (Output Policy), OP 00 01, 
Paragraph A.7. Business Income And Extra Ex-
pense is replaced by the following: 
APPRAISAL 
If we and you disagree on the amount of net in-
come and operating expense or the amount of the 
loss, both parties may agree to an appraisal of the 
loss. If both parties so agree, then each party will 
select a competent and impartial appraiser. The 
two appraisers will select an umpire. If they cannot 
agree, either may request that selection be made 
by a judge of a court having jurisdiction. The ap-
praisers will state separately the amount of net in-
come and operating expense and the amount of 
the loss. If they fail to agree, they will submit their 
differences to the umpire. Any outcome of the ap-
praisal will not be binding on either party. Each 
party will: 

 1. Pay its chosen appraiser; and 
 2. Bear the other expenses of the appraisal and 

umpire equally. 
If we submit to an appraisal, we will retain our right 
to deny the claim. 
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TENNESSEE CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. Paragraph 5. of the Cancellation Common Policy 

Condition is replaced by the following:  
 5. If this policy is cancelled, we will send the first 

Named Insured any premium refund due.  
The refund will be pro rata if:  

 a. We cancel; or  
 b. The policy is cancelled at the request of a 

premium finance company that has fi-
nanced this policy under a premium finance 
agreement.  

The refund may be less than pro rata if the first 
Named Insured cancels the policy.  
The cancellation will be effective even if we 
have not made or offered a refund.  

B. The following is added to the Cancellation Com-
mon Policy Condition:  
CANCELLATION OF POLICIES IN EFFECT FOR 
60 DAYS OR MORE  
If this policy has been in effect for 60 days or 
more, or if this policy is a renewal of a policy we 
issued, we may cancel this policy only for one or 
more of the following reasons:  

 1. Nonpayment of premium, including any addi-
tional premium, calculated in accordance with 
our current rating manual, justified by a physi-
cal change in the insured property or a change 
in its occupancy or use;  

 2. Your conviction of a crime increasing any haz-
ard insured against;  

 3. Discovery of fraud or material misrepresenta-
tion on the part of either of the following:  

 a. You or your representative in obtaining this 
insurance; or  

 b. You in pursuing a claim under this policy;  
 4. Failure to comply with written loss control rec-

ommendations;  
 5. Material change in the risk which increases the 

risk of loss after we issued or renewed insur-
ance coverage;  

 6. Determination by the insurance commissioner 
that the continuation of the policy would jeop-
ardize our solvency or would place us in viola-
tion of the insurance laws of Tennessee or any 
other state;  

 7. Your violation or breach of any policy terms or 
conditions; or  

 8. Other reasons that are approved by the insur-
ance commissioner.  

Notice of cancellation will state the reason for can-
cellation.  
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C. The following is added and supersedes any provi-
sions to the contrary:  
NONRENEWAL  

 1. If we decide not to renew this policy, we will 
mail or deliver written notice of nonrenewal to 
the first Named Insured and agent, at least 60 
days before the expiration date unless:  

 a. We have offered to issue a renewal policy; 
or  

 b. You have obtained replacement coverage 
or have agreed in writing to obtain replace-
ment coverage.  
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 2. Any notice of nonrenewal will be mailed or 
delivered to the first Named Insured's and 
agent's addresses shown in the policy. If notice 
is mailed, proof of mailing will be sufficient 
proof of notice.  

D. The following is added to the Premiums Common 
Policy Condition: 
Whenever an insurance policy which is financed 
with a premium finance company is cancelled, the 
insurer shall return, within 30 days after the effec-
tive date of the cancellation, whatever gross un-
earned premiums are due under the insurance 
policy directly to the premium finance company for 
the account of the first Named Insured.  
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TEXAS CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL INLAND MARINE COVERAGE PART  

 
A. Loss Condition B. Appraisal in the Commercial 

Inland Marine Conditions is replaced by the 
following:  

 B. Appraisal  
 1. If we and you disagree on the value of the 

property or the amount of loss, either may 
make written demand, within 60 days after 
our receipt of a signed, sworn proof of loss, 
for an appraisal of the loss. In this event, 
each party will select a competent and 
impartial appraiser. The two appraisers will 
select an umpire. If they cannot agree for 
15 days upon such umpire, either may 
request that selection be made by a judge 
of a court having jurisdiction. The 
appraisers will state separately the value of 
the property and amount of loss. If they fail 
to agree, they will submit their differences 
to the umpire. A decision agreed to by any 
two will be binding. Each party will:  

 a. Pay its chosen appraiser; and  
 b. Bear the other expenses of the 

appraisal and umpire equally.  
 2. If there is an appraisal:  
 a. You will still retain your right to bring a 

legal action against us, subject to the 
provisions of the Legal Action Against 
Us Commercial Inland Marine Condition; 
and  

 b. We will still retain our right to deny the 
claim.  

B. Paragraph 8. of Loss Condition C. Duties In The 
Event Of Loss in the Commercial Inland Marine 
Conditions is replaced by the following:  

 8. Send us a signed, sworn proof of loss 
containing the information we request to settle 
the claim. You must do this within 91 days after 
our request. We will supply you with the 
necessary forms.  

C. Paragraph 2. of General Condition C. Legal 
Action Against Us in the Commercial Inland 
Marine Conditions is replaced by the following:  

 2. The action is brought within two years and one 
day from the date the cause of action first 
accrues. A cause of action accrues on the date 
of the initial breach of our contractual duties as 
alleged in the action. 

D. Paragraphs A.5.a. and A.5.b. of the Coverage 
Extensions and Section F. Definitions in the 
Equipment Dealers Coverage Form are deleted.  
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TEXAS CHANGES – LOSS PAYMENT 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL INLAND MARINE COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 

 
A. Loss Payment  
 1. With respect to the Crime And Fidelity Cover-

age Part and Equipment Breakdown Coverage 
Part, the following conditions are added.  

 2. With respect to the Commercial Inland Marine 
Coverage Part, the following conditions replace 
Item E. Loss Payment in the Commercial In-
land Marine Loss Conditions:  

 a. Claims Handling  
 (1) Within 15 days after we receive written 

notice of claim, we will:  
 (a) Acknowledge receipt of the claim. If 

we do not acknowledge receipt of 
the claim in writing, we will keep a 
record of the date, method and con-
tent of the acknowledgment;  

 (b) Begin any investigation of the claim; 
and  

 (c) Request a signed, sworn proof of 
loss, specify the information you 
must provide and supply you with the 
necessary forms. We may request 
more information at a later date, if 
during the investigation of the claim 
such additional information is neces-
sary.  

 (2) We will notify you in writing as to wheth-
er:  

 (a) The claim or part of the claim will be 
paid;  

 (b) The claim or part of the claim has 
been denied, and inform you of the 
reasons for denial;  

 (c) More information is necessary; or  
 (d) We need additional time to reach a 

decision. If we need additional time, 
we will inform you of the reasons for 
such need.  

We will provide notification, as described 
in (2)(a) through (2)(d) above, within:  

 (i) 15 business days after we re-
ceive the signed, sworn proof of 
loss and all information we re-
quested; or  

 (ii) 30 days after we receive the 
signed, sworn proof of loss and 
all information we requested, if 
we have reason to believe the 
loss resulted from arson.  

If we have notified you that we need ad-
ditional time to reach a decision, we 
must then either approve or deny the 
claim within 45 days of such notice.  
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 b. We will pay for covered loss or damage 
within 5 business days after:  

 (1) We have notified you that payment of 
the claim or part of the claim will be 
made and have reached agreement with 
you on the amount of loss; or  

 (2) An appraisal award has been made.  
However, if payment of the claim or part of 
the claim is conditioned on your compliance 
with any of the terms of this policy, we will 
make payment within 5 business days after 
the date you have complied with such 
terms.  

 c. Catastrophe Claims  
If a claim results from a weather related ca-
tastrophe or a major natural disaster, the 
claim handling and claim payment dead-
lines described in a. and b. above are ex-
tended for an additional 15 days.  
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Catastrophe or Major Natural Disaster 
means a weather related event which is:  

 (1) Declared a disaster under the Texas 
Disaster Act of 1975; or  

 (2) Determined to be a catastrophe by the 
State Board of Insurance.  

 d. The term "business day", as used in this 
endorsement, means a day other than Sat-
urday, Sunday or a holiday recognized by 
the state of Texas.  

B. With respect to the Commercial Inland Marine 
Coverage Part the following is added:  
We will not be liable for any part of a "loss" that 
has been paid or made good by others.  
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TEXAS CHANGES – CANCELLATION AND NONRENEWAL 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL INLAND MARINE COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART – LIVESTOCK COVERAGE FORM 
FARM COVERAGE PART – MOBILE AGRICULTURAL MACHINERY AND EQUIPMENT COVERAGE FORM 

 
A. The following is added to Paragraph 2. of the 

Cancellation Common Policy Condition:  
We may cancel this policy for any reason except, 
that under the provisions of the Texas Insurance 
Code, we may not cancel this policy solely be-
cause the policyholder is an elected official.  

B. The following condition is added:  
NONRENEWAL 
We may elect not to renew this policy except, that 
under the provisions of the Texas Insurance Code, 
we may not refuse to renew this policy solely be-
cause the policyholder is an elected official.  
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UTAH CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL INLAND MARINE COVERAGE PART  

 
A. Paragraphs 2. and 8. of Loss Condition C. Duties 

In The Event Of Loss in the Commercial Inland 
Marine Conditions are replaced with the following:  

 2. Give prompt notice of the loss or damage to us 
or our agent. Include a description of the prop-
erty involved.  
You may fulfill this requirement by mailing the 
notice to us, postage prepaid, through first 
class mail deposited in a United States Post 
Office.  

 8. Send us a signed, sworn proof of loss contain-
ing the information we request to settle the 
claim. We will, on request, promptly furnish you 
with any necessary forms and instructions.  
You must send the proof of loss within 60 days 
after our request. Failure to send the requested 
proof of loss within 60 days does not invalidate 
your claim, if you show that it was not reasona-
bly possible to do so and that you submitted the 
proof of loss to us as soon as reasonably pos-
sible.  
You may fulfill this requirement by mailing the 
notice to us, postage prepaid, through first 
class mail deposited in a United States Post 
Office.  

B. Paragraph 2. of Loss Condition F. Other Insur-
ance in the Commercial Inland Marine Conditions 
is replaced by the following:  

 2. If there is other insurance covering the same 
loss or damage, other than that described in 
Paragraph 1., we will pay only for the amount of 
covered loss or damage in excess of the 
amount due from that other insurance. But we 
will not pay more than the applicable Limit of 
Insurance.  

C. General Condition A. Concealment, Misrepre-
sentation Or Fraud in the Commercial Inland Ma-
rine Conditions is replaced by the following:  
This Coverage Part may be voided in the event of 
fraud or misrepresentation by you relating to:  

 1. This Coverage Part;  
 2. The Covered Property; or  
 3. Your interest in the Covered Property,  

subject to the following provisions of Utah Code 
Section 31A-21-105:  

 a. No statement, representation, or warranty 
made by any person representing us in the 
negotiation for an individual insurance con-
tract affects our obligations under this Cov-
erage Part unless the statement, represen-
tation, or warranty is stated:  

 (1) In this Coverage Part; or  
 (2) In a written application signed by you.  

No person, except you or another person by 
your written consent, may alter the applica-
tion, other than for administrative purposes 
in a way which is clearly not ascribable to 
you.  

 b. You, your assignee and the loss payee, 
mortgagee or lienholder, if any, under prop-
erty insurance, may request, in writing, from 
us a copy of the application, if:  

 (1) This Coverage Part or a copy of the 
application has not been received; or  

 (2) This Coverage Part has been reinstated 
or renewed without the attachment of a 
copy of the original application.  

If we do not deliver or mail a copy of the 
application, within 30 days after receipt of 
the request by us or our agent, nothing in 
the application affects our obligations under 
this Coverage Part to the person making 
the request.  
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 c. Except as provided in f. below, no misrep-
resentation or breach of an affirmative war-
ranty affects our obligations under this Cov-
erage Part unless: 

 (1) We rely on it and it is either material or is 
made with intent to deceive; or  

 (2) The fact misrepresented or falsely war-
ranted contributes to the loss.  

 d. No failure of a condition prior to the loss, 
and no breach of a promissory warranty, af-
fects our obligations under this Coverage 
Part unless it:  

 (1) Exists at the time of the loss; and  
 (2) Either:  
 (a) Increases the risk at the time of the 

loss; or  
 (b) Contributes to the loss.  

However, this Paragraph d. does not apply 
to nonpayment of premium.  

 e. Nondisclosure of information not requested 
by us is not a defense to an action against 
us. Failure to correct within a reasonable 
period of time any representation that be-
comes incorrect because of changes in cir-
cumstances is misrepresentation, not non-
disclosure.  

 f. If, after we issue this Coverage Part, we 
acquire knowledge of sufficient facts to 
constitute a general defense to all claims 
under this Coverage Part, the defense is 
only available if, within 60 days after acquir-
ing such knowledge we notify the insured of 
our intention to defend against a claim if 
one should arise. However, in order to con-
tinue this Coverage Part, we and the in-
sured may both agree to endorse it to in-
clude specific exceptions or modifications.  
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For purposes of this Paragraph f., we are to 
be considered as having acquired 
knowledge only if the information alleged to 
give rise to such knowledge was disclosed 
to us or to our agent in connection with 
communications or investigations associat-
ed with the Coverage Part under which the 
subject claim arises.  

 g. No trivial or transitory:  
 (1) Breach of; or  
 (2) Noncompliance with;  

any of the above provisions is a basis for 
avoiding this Coverage Part.  

D. Paragraph a. of Additional Condition D.5. Other 
Insurance in the Mail Coverage Form is replaced 
by the following:  
With respect to loss or damage by theft on the part 
of employees of senders or addressees, we will 
pay only for the excess of the amount covered by 
any other insurance or indemnity.  

E. General Condition C. Legal Action Against Us in 
the Commercial Inland Marine Conditions is re-
placed by the following:  
No one may bring a legal action against us under 
this Coverage Part unless the action is brought 
within 3 years after you first have knowledge of the 
direct loss or damage.  
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UTAH CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS COVERAGE PART 

 
A. The following is added to the Cancellation Com-

mon Policy Condition:  
 7. If this policy has been in effect for more than 

60 days or if this is a renewal of a policy we is-
sued, we may cancel this policy only for one or 
more of the following reasons:  

 a. Nonpayment of premium;  
 b. Material misrepresentation;  
 c. Substantial change in the risk assumed 

unless we should reasonably have foreseen 
the change or contemplated the risk when 
entering the contract; or  

 d. Substantial breaches of contractual duties, 
conditions or warranties.  

If we cancel for nonpayment of premium, no-
tice of cancellation must state the reason for 
cancellation.  

 8. With respect to the Commercial Automobile 
Coverage Part, the following applies in addition 
to the provisions of Paragraph 7. above: 
We may cancel this policy if your driver's li-
cense, or the driver's license of a person who 
customarily drives a "covered auto", is sus-
pended or revoked. 

 9. Notice of cancellation must be delivered or 
mailed by first-class mail.  

B. The following is added and supersedes any provi-
sions to the contrary:  
NONRENEWAL  

 1. If we elect to not renew this policy, we will mail, 
by first-class mail, written notice of nonrenewal 
to the first Named Insured, at the last mailing 
address known to us, at least 30 days before 
the expiration or anniversary date of this policy.  

 2. We need not mail this notice if:  
 a. You have accepted replacement coverage;  
 b. You have requested or agreed to nonre-

newal; or  
 c. This policy is expressly designated as non-

renewable.  
 3. If notice is mailed, proof of mailing is sufficient 

proof of notice.  
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VERMONT CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
FARM COVERAGE PART  

 
A. The following is added to LEGAL ACTION 

AGAINST US:  
However, your right to bring legal action against 
us is not conditioned upon your compliance with 
the provisions of the APPRAISAL Condition, if 
any.  

B. Loss Payment Loss Condition  
The following provision supersedes any provision 
to the contrary:  
We will pay for covered loss ("loss") or damage 
within 10 working days after we reach agreement 
with you on the amount of loss ("loss"), provided 
all other terms of the Loss Payment Loss Condi-
tion are satisfied.  
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VERMONT CHANGES – CONCEALMENT, 
MISREPRESENTATION OR FRAUD 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
FARM COVERAGE PART – FARM PROPERTY – OTHER FARM PROVISIONS FORM – ADDITIONAL 
  COVERAGES, CONDITIONS, DEFINITIONS 
FARM COVERAGE PART – MOBILE AGRICULTURAL MACHINERY AND 
  EQUIPMENT COVERAGE FORM 
FARM COVERAGE PART – LIVESTOCK COVERAGE FORM 

 
The CONCEALMENT, MISREPRESENTATION OR FRAUD Condition is replaced by the following:  
CONCEALMENT, MISREPRESENTATION OR FRAUD  
We will not pay for any loss or damage in any case of:  
 1. Concealment or misrepresentation of a material fact; or  
 2. Fraud;  
committed by you at any time and relating to coverage under this policy.  
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VERMONT CHANGES – CANCELLATION 
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. The Cancellation Common Policy Condition is 

replaced by the following:  
Cancellation 

 1. The first Named Insured shown in the 
Declarations may cancel this Policy by mailing 
or delivering to us advance written notice of 
cancellation.  

 2. Cancellation Of Policies In Effect For Less 
Than 60 Days.  
If this Policy has been in effect for less than 60 
days and this Policy is not a renewal of a policy 
we issued, we may cancel this Policy by:  

 a. Giving at least 15 days' notice prior to the 
cancellation date for nonpayment of 
premium or substantial increase in hazard; 
or  

 b. Mailing or delivering at least 45 days' notice 
prior to the cancellation date for any other 
reason.  

Written notice of cancellation, including the 
reason for cancellation, will be mailed or 
delivered to the first Named Insured at the first 
Named Insured's last mailing address known to 
us. 

If cancellation is for nonpayment of premium, 
written notice may be sent by certificate of 
mailing or certified mail. If cancellation is for 
any reason other than nonpayment of 
premium, written notice must be sent by 
certified mail.  

 3. Cancellation Of Policies In Effect For 60 Days 
Or More. 
If this Policy has been in effect for 60 days or 
more, or if this is a renewal of a policy we 
issued, we may cancel this Policy only for one 
or more of the following reasons:  

 a. Nonpayment of premium;  
 b. Fraud or material misrepresentation 

affecting this Policy or in the presentation of 
claims under this Policy;  

 c. Violation of any provisions of this Policy; or  
 d. Substantial increase in hazard, provided we 

have secured approval for the cancellation 
from the commissioner of insurance.  

If we cancel this Policy for one of the reasons 
specified in Paragraph 3., we will cancel only in 
the following manner:  

 a. By giving at least 15 days' notice before the 
effective date of cancellation if we cancel 
for nonpayment of premium; or  
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 b. By mailing or delivering at least 45 days' 
notice before the effective date of 
cancellation if we cancel for any other 
reason.  

Written notice of cancellation, including the 
reason for cancellation, will be mailed or 
delivered to the first Named Insured at the first 
Named Insured's last mailing address known to 
us.  
If cancellation is for nonpayment of premium, 
written notice may be sent by certificate of 
mailing or certified mail. If cancellation is for 
any reason other than nonpayment of 
premium, written notice must be sent by 
certified mail.  

 4. Notice of cancellation will state the effective 
date of cancellation. The policy period will end 
on that date.  

 5. If this Policy is cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund may be 
less than pro rata. The cancellation will be 
effective even if we have not made or offered a 
refund.  

 6. If notice is mailed, proof of mailing will be 
sufficient proof of notice.  

B. Any When We Do Not Renew Condition is 
deleted.  
The following conditions are added:  

 1. When We Do Not Renew 
 a. We may elect not to renew this Policy by 

mailing, by certified mail, or delivering 
written notice of nonrenewal to the first 
Named Insured's last mailing address 
known to us. We will mail or deliver this 
notice at least 45 days before the:  

 (1) Expiration of the Policy; or  

 (2) Anniversary date of this Policy if this 
Policy has been written for a term of 
more than one year.  

 b. This provision does not apply:  
 (1) If we have indicated a willingness to 

renew;  
 (2) In case of nonpayment of premium;  
 (3) If you do not pay any advance premium 

required by us for renewal; or  
 (4) If any property covered in this Policy is 

insured under any other insurance 
policy.  

 2. Renewal 
 a. If we:  
 (1) Elect to renew this Policy; and  
 (2) Have the necessary information to issue 

a renewal policy,  
we will confirm in writing at least 45 days 
before it expires our intention to renew this 
Policy; and the premium at which this Policy 
will be renewed.  

 b. If we do not comply with the provisions of 
Paragraph a., you will have renewal 
coverage. The renewal coverage will be at 
the rates:  

 (1) In effect under the expiring or expired 
policy; or  

 (2) In effect on the expiration date, that 
have been approved by the 
Commissioner,  

whichever are lower.  
This renewal coverage will be on a pro rata 
basis and will continue for 45 days after we 
confirm renewal coverage and premium. If 
you accept this renewal policy, this 
Paragraph b. does not apply.  
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EXCLUSION OF CERTAIN COMPUTER-RELATED 
LOSSES – VIRGINIA 

 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL INLAND MARINE COVERAGE PART  

 
A. We will not pay for loss or damage caused directly 

or indirectly by the following. Such loss or damage 
is excluded regardless of any other cause or event 
that contributes concurrently or in any sequence to 
the loss or damage. 

 1. The failure, malfunction or inadequacy of: 
 a. Any of the following, whether belonging to 

any insured or to others: 
 (1) Computer hardware, including micropro-

cessors; 
 (2) Computer application software; 
 (3) Computer operating systems and related 

software; 
 (4) Computer networks; 
 (5) Microprocessors (computer chips) not 

part of any computer system; or 
 (6) Any other computerized or electronic 

equipment or components; or 
 b. Any other products, and any services, data 

or functions that directly or indirectly use or 
rely upon, in any manner, any of the items 
listed in Paragraph A.1.a. of this endorse-
ment; 

due to the inability to correctly recognize, pro-
cess, distinguish, interpret or accept one or 
more dates or times. An example is the inability 
of computer software to recognize the year 
2000. 

 2. Any advice, consultation, design, evaluation, 
inspection, installation, maintenance, repair, 
replacement or supervision provided or done by 
you or for you to determine, rectify or test for, 
any potential or actual problems described in 
Paragraph A.1. of this endorsement. 

B. If an excluded Cause of Loss as described in 
Paragraph A. of this endorsement results in a 
Covered Cause of Loss, we will pay only for the 
loss or damage caused by such Covered Cause of 
Loss. 

C. We will not pay for repair, replacement or modifi-
cation of any items in Paragraphs A.1.a. and 
A.1.b. of this endorsement to correct any deficien-
cies or change any features. 



  
 IL 01 06 04 15 
 

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 

IL 01 06 04 15 © Insurance Services Office, Inc., 2014    
 

VIRGINIA CHANGES – APPRAISAL 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL INLAND MARINE COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 

 
The Appraisal Condition is replaced by the following: 

Appraisal 
If we and you disagree on the value of the 
property or the amount of loss, either may make 
written demand for an appraisal of the loss. In this 
event, each party will select a competent and 
impartial appraiser. You and we must notify the 
other of the appraiser selected within 20 days of 
the written demand for appraisal. The two 
appraisers will select an umpire. If the appraisers 
do not agree on the selection of an umpire within 
15 days, the insured or the insurer may apply in 
writing, for the appointment of an umpire, to the 
judge of the circuit court of the county or city in 
which the damaged or destroyed property was 
located at the time of loss. The appraisers will 
state separately the value of the property and 
amount of loss. If the appraisers submit a written 
report of an agreement to us, the amount agreed 
upon will be the amount of the loss. If they fail to 
agree, they will submit their differences to the 
umpire. A decision agreed to by any two will set 
the amount of loss. Any outcome of the appraisal 
will be binding on both parties.  
Each party will:  

 1. Pay its chosen appraiser; and 

 2. Bear the other expenses of the appraisal and 
umpire equally. 

However, if we make written demand for an 
appraisal of the loss, we will reimburse you for the 
reasonable cost of your chosen appraiser, and for 
your portion of the cost of the umpire. 
If there is an appraisal, we will still retain our right 
to deny the claim.  
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VIRGINIA CHANGES 
 
This endorsement modifies insurance provided under the following when written as part of a Commercial Package 
Policy containing liability coverage and supersedes the cancellation and nonrenewal provisions contained in any 
amendatory endorsement(s) of a policy to which this endorsement is attached.  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 

 
A. Paragraphs 2., 3. and 5. of the Cancellation 

Common Policy Condition are replaced by the 
following:  

 2. We may cancel this policy by mailing or 
delivering to the first Named Insured written 
notice of cancellation, stating the reason for 
cancellation, at least:  

 a. 15 days before the effective date of 
cancellation if we cancel for nonpayment of 
premium; or  

 b. 45 days before the effective date of 
cancellation if we cancel for any other 
reason.  

 3. We will mail or deliver written notice to the first 
Named Insured's last mailing address known to 
us. If notice is mailed, it will be sent in 
accordance with Virginia Law.  

 5. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. The 
cancellation will be effective even if we have 
not made or offered a refund. The following 
provisions govern calculation of return 
premium: 

 a. We will compute return premium pro rata 
and round to the next higher whole dollar 
when this policy is cancelled: 

 (1) At our request; 
 (2) Because you no longer have a financial 

or insurable interest in the property or 
business operation that is the subject of 
insurance; 

 (3) And rewritten by us or a member of our 
company group; or 

 (4) After the first year, if it is a prepaid 
policy written for a term of more than 
one year. 

 b. When this policy is cancelled at your 
request (except when Paragraph a.(2), a.(3) 
or a.(4) applies), we will return 90% of the 
pro rata unearned premium, rounded to the 
next higher whole dollar. However, when 
such cancellation takes place during the 
first year of a multi-year prepaid policy, we 
will return the full annual premium for the 
subsequent years. In addition, earned 
premium will not be less than our 
policywriting minimum premium. 

B. The following is added and supersedes any other 
provision to the contrary:  
Nonrenewal 

 1. If we elect not to renew this policy, we will mail 
or deliver a notice of nonrenewal to the first 
Named Insured shown in the Declarations, 
stating the reason for nonrenewal, at least:  

 a. 15 days before the expiration date if the 
nonrenewal is due to nonpayment of 
premium; or  

 b. 45 days before the expiration date if the 
nonrenewal is for any other reason.  

 2. We will mail or deliver written notice of 
nonrenewal to the first Named Insured's last 
mailing address known to us. If notice is 
mailed, it will be sent in accordance with 
Virginia Law.  

 3. If notice is mailed, proof of mailing will be 
sufficient proof of notice.  
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VIRGINIA CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL INLAND MARINE COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 

 
Paragraph 5. of the Cancellation Common Policy 
Condition is replaced by the following:  
 5. If this policy is cancelled, we will send the first 

Named Insured any premium refund due. The 
cancellation will be effective even if we have 
not made or offered a refund. The following 
provisions govern calculation of return 
premium. 

 a. We will compute return premium pro rata 
and round to the next higher whole dollar 
when this policy is cancelled: 

 (1) At our request; 
 (2) Because you no longer have a financial 

or insurable interest in the property or 
business operation that is the subject of 
insurance; 

 (3) And rewritten by us or a member of our 
company group; or 

 (4) After the first year, if it is a prepaid 
policy written for a term of more than 
one year. 

 b. When this policy is cancelled at your 
request (except when Paragraph a.(2), a.(3) 
or a.(4) applies), we will compute return 
premium as follows: 

 (1) 75% of the pro rata unearned premium, 
rounded to the next higher whole dollar, 
for the Equipment Breakdown Coverage 
Part; or  

 (2) 90% of the pro rata unearned premium, 
rounded to the next higher whole dollar, 
for the Commercial Inland Marine 
Coverage Part.  

However, when such cancellation takes 
place during the first year of a multi-year 
prepaid policy, we will return the full annual 
premium for the subsequent years. In 
addition, earned premium will not be less 
than our policywriting minimum premium. 
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WASHINGTON CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL INLAND MARINE COVERAGE PART 

 
A. The Conditions of this Coverage Part that are in 

conflict with the statutes of the State of Washing-
ton are amended to conform to such statutes.  

B. Loss Condition B. Appraisal in the Commercial 
Inland Marine Conditions is replaced by the follow-
ing:  

 B. Appraisal  
If we and you disagree on the value of the 
property or the amount of loss, either may 
make written demand for an appraisal of the 
loss. In this event, each party will select a 
competent and impartial appraiser. The two 
appraisers will select an umpire. If they cannot 
agree, either may request that selection be 
made by a judge of a court having jurisdiction. 
The appraisers will state separately the value 
of the property and amount of loss. If they fail 
to agree, they will submit their difference to the 
umpire. A decision agreed to by any two will be 
binding. Each party will:  

 1. Pay its chosen appraiser; and  
 2. Bear the other expenses of the appraisal 

and umpire equally.  
C. General Condition C. Legal Action Against Us in 

the Commercial Inland Marine Conditions is re-
placed by the following:  

 C. Legal Action Against Us 
No one may bring a legal action against us un-
der this Coverage Part unless:  

 1. There has been full compliance with all the 
terms of this Coverage Part; and  

 2. The action is brought within two years after 
you first have knowledge of the direct loss 
or damage. 

If this action is brought pursuant to Sec. 3 of 
RCW 48.30 then 20 days prior to filing such an 
action, you are required to provide written no-
tice of the basis for the cause of action to us 
and the Office of the Insurance Commissioner. 
Such notice may be sent by regular mail, regis-
tered mail, or certified mail with return receipt 
requested. 

D. In each of the Commercial Inland Marine Cover-
age Forms, in the section titled Exclusions, any 
introductory paragraph preceding an exclusion or 
list of exclusions is replaced by the following para-
graph, which pertains to application of those ex-
clusions: 
We will not pay for loss or damage caused by any 
of the excluded events described below. Loss or 
damage will be considered to have been caused 
by an excluded event if the occurrence of that 
event: 

 1. Directly and solely results in loss or damage; or 
 2. Initiates a sequence of events that results in 

loss or damage, regardless of the nature of any 
intermediate or final event in that sequence. 

E. With respect to the: 
  Camera And Musical Instrument Dealers Cov-

erage Form 
  Equipment Dealers Coverage Form 
  Floor Plan Coverage Form 
  Jewelers Block Coverage Form 

the following replaces the Water Exclusion in the 
Coverage Form: 

 (1) Flood, surface water, waves (including 
tidal wave and tsunami), tides, tidal wa-
ter, overflow of any body of water, or 
spray from any of these, all whether or 
not driven by wind (including storm 
surge); or  

 (2) Waterborne material carried or other-
wise moved by any of the water referred 
to in Paragraph (1). 

This exclusion applies if any of the above, 
in Paragraphs (1) and (2): 

 (a) Occurs independently; 
 (b) Is caused by an act of nature; 
 (c) Is caused by an act or omission of hu-

mans or animals; or 
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(d)Is attributable to the failure, in whole or in part, of a 
dam, levee, seawall or other boundary 
or containment system. 

But if any of the above, in Paragraphs (1) 
and (2), results in fire, explosion or theft, we 
will pay for the loss or damage caused by 
that fire, explosion or theft if these causes 
of loss would be covered under this Cover-
age Form.  
This exclusion only applies to property at 
your premises.  

 F. The Weather Conditions Exclusion is deleted 
from the following: 

  Commercial Articles Coverage Form 
  Physicians And Surgeons Equipment Cover-

age Form 
  Signs Coverage Form 
  Theatrical Property Coverage Form 
  Film Coverage Form 
  Accounts Receivable Coverage Form 
  Valuable Papers And Records Coverage Form 
G. With respect to the: 
  Camera And Musical Instrument Dealers Cov-

erage Form 
  Equipment Dealers Coverage Form 
  Floor Plan Coverage Form 
  Jewelers Block Coverage Form  

the Weather Conditions Exclusion is replaced by 
the following exclusion: 

 a. Weather Conditions 
A weather condition which results in Water, as 
described in Paragraphs E.(1) and E.(2). 
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But if loss or damage by fire, explosion or theft 
results, we will pay for the loss or damage 
caused by that fire, explosion or theft if these 
causes of loss would be covered under this 
Coverage Form. 
This exclusion only applies to property at your 
premises. 

H. Except as provided in Paragraph I., the following 
sentence is added to each exclusion in: 

 1. Paragraph B.3. of all Commercial Inland Ma-
rine Coverage Forms except the Mail Cover-
age Form and the Accounts Receivable Cov-
erage Form; and 

 2. Paragraph B.4. of the Accounts Receivable 
Coverage Form: 

But if loss or damage by a Covered Cause of Loss 
results, we will pay for the loss or damage caused 
by that Covered Cause of Loss. 

 I. In the Commercial Articles, Camera And Musical 
Instrument Dealers, Equipment Dealers, Physi-
cians And Surgeons Equipment, Signs, Theatrical 
Property, Floor Plan, Jewelers Block and Valuable 
Papers And Records Coverage Forms, Exclusion 
B.3.e. is replaced by the following:  

 e. Wear and tear, any quality in the property that 
causes it to damage or destroy itself, hidden or 
latent defect, gradual deterioration, deprecia-
tion; mechanical breakdown; insects, vermin, 
rodents; corrosion, rust, dampness, cold or 
heat. But if loss or damage by a cause of loss 
not otherwise excluded or by collapse, as pro-
vided in the Additional Coverage Collapse, re-
sults, we will pay for the loss or damage 
caused by that Covered Cause of Loss.  
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WASHINGTON COMMON POLICY CONDITIONS 
 
All Coverage Parts included in this policy are subject to the following conditions.  
 
The conditions in this endorsement replace any 
similar conditions in the policy that are less favorable 
to the insured. 
A. Cancellation  
 1. The first Named Insured shown in the 

Declarations may cancel this policy by notifying 
us or the insurance producer in one of the 
following ways:  

 a. Written notice by mail, fax or e-mail; 
 b. Surrender of the policy or binder; or 
 c. Verbal notice.  

Upon receipt of such notice, we will cancel this 
policy or any binder issued as evidence of 
coverage, effective on the later of the following: 

 a. The date on which notice is received or the 
policy or binder is surrendered; or  

 b. The date of cancellation requested by the 
first Named Insured.  

 2. We may cancel this policy by mailing or 
delivering to the first Named Insured and the 
first Named Insured's agent or broker written 
notice of cancellation, including the actual 
reason for the cancellation, to the last mailing 
address known to us, at least:  

 a. 10 days before the effective date of 
cancellation if we cancel for nonpayment of 
premium; or  

 b. 45 days before the effective date of 
cancellation if we cancel for any other 
reason;  

except as provided in Paragraphs 3. and 4. 
below.  

 3. We may cancel the Commercial Property 
Coverage Part and the Capital Assets Program 
(Output Policy) Coverage Part, if made a part 
of this policy, by mailing or delivering to the first 
Named Insured and the first Named Insured's 
agent or broker written notice of cancellation at 
least five days before the effective date of 
cancellation for any structure where two or 
more of the following conditions exist:  

 a. Without reasonable explanation, the 
structure is unoccupied for more than 60 
consecutive days, or at least 65% of the 
rental units are unoccupied for more than 
120 consecutive days, unless the structure 
is maintained for seasonal occupancy or is 
under construction or repair;  

 b. Without reasonable explanation, progress 
toward completion of permanent repairs to 
the structure has not occurred within 60 
days after receipt of funds following 
satisfactory adjustment or adjudication of 
loss resulting from a fire;  

 c. Because of its physical condition, the 
structure is in danger of collapse;  

 d. Because of its physical condition, a 
vacation or demolition order has been 
issued for the structure, or it has been 
declared unsafe in accordance with 
applicable law;  

 e. Fixed and salvageable items have been 
removed from the structure, indicating an 
intent to vacate the structure;  

 f. Without reasonable explanation, heat, 
water, sewer and electricity are not 
furnished for the structure for 60 
consecutive days; or  

 g. The structure is not maintained in 
substantial compliance with fire, safety and 
building codes.  
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 4. If:  
 a. You are an individual;  
 b. A covered auto you own is of the "private 

passenger type"; and  
 c. The policy does not cover garage, 

automobile sales agency, repair shop, 
service station or public parking place 
operations hazards;  

we may cancel the Commercial Automobile 
Coverage Part by mailing or delivering to the 
first Named Insured and the first Named 
Insured's agent or broker written notice of 
cancellation, including the actual reason for 
cancellation, to the last mailing address known 
to us:  

 a. At least 10 days before the effective date of 
cancellation if we cancel for nonpayment of 
premium; or  

 b. At least 10 days before the effective date of 
cancellation for any other reason if the 
policy is in effect less than 30 days; or  

 c. At least 20 days before the effective date of 
cancellation for other than nonpayment if 
the policy is in effect 30 days or more; or  

 d. At least 20 days before the effective date of 
cancellation if the policy is in effect for 60 
days or more or is a renewal or continuation 
policy, and the reason for cancellation is 
that your driver's license or that of any 
driver who customarily uses a covered 
"auto" has been suspended or revoked 
during policy period.  

 5. We will also mail or deliver to any mortgage 
holder, pledgee or other person shown in this 
policy to have an interest in any loss which 
may occur under this policy, at their last 
mailing address known to us, written notice of 
cancellation, prior to the effective date of 
cancellation. If cancellation is for reasons other 
than those contained in Paragraph A.3. above, 
this notice will be the same as that mailed or 
delivered to the first Named Insured. If 
cancellation is for a reason contained in 
Paragraph A.3. above, we will mail or deliver 
this notice at least 20 days prior to the effective 
date of cancellation.  

 6. Notice of cancellation will state the effective 
date of cancellation. The policy period will end 
on that date.  
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 7. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund will be at 
least 90% of the pro rata refund unless the 
following applies: 

 a. For Division Two – Equipment Breakdown, 
if the first Named Insured cancels, the 
refund will be at least 75% of the pro rata 
refund.  

 b. If:  
 (1) You are an individual;  
 (2) A covered auto you own is of the 

"private passenger type";  
 (3) The policy does not cover garage, 

automobile sales agency, repair shop, 
service station or public parking place 
operations hazards; and  

 (4) The first Named Insured cancels;  
the refund will be not less than 90% of any 
unearned portion not exceeding $100, plus 
95% of any unearned portion over $100 but 
not exceeding $500, and not less than 97% 
of any unearned portion in excess of $500.  

The cancellation will be effective even if we 
have not made or offered a refund.  

 8. If notice is mailed, proof of mailing will be 
sufficient proof of notice.  

B. Changes  
The policy contains all the agreements between 
you and us concerning the insurance afforded. 
The first Named Insured shown in the Declarations 
is authorized to make changes in the terms of this 
policy with our consent. This policy's terms can be 
amended or waived only by endorsement issued 
by us and made a part of this policy.  

C. Examination Of Your Books And Records  
We may examine and audit your books and 
records as they relate to this policy at any time 
during the policy period and up to three years 
afterward.  

D. Inspection And Surveys  
 1. We have the right to: 
 a. Make inspections and surveys at any time;  
 b. Give you reports on the conditions we find; 

and  
 c. Recommend changes.  
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 2. We are not obligated to make any inspections, 
surveys, reports or recommendations, and any 
such actions we do undertake relate only to 
insurability and the premiums to be charged. 
We do not make safety inspections. We do not 
undertake to perform the duty of any person or 
organization to provide for the health or safety 
of workers or the public. And we do not warrant 
that conditions: 

 a. Are safe or healthful; or  
 b. Comply with laws, regulations, codes or 

standards.  
 3. Paragraphs 1. and 2. of this condition apply not 

only to us, but also to any rating, advisory, rate 
service or similar organization which makes 
insurance inspections, surveys, reports or 
recommendations. 

 4. Paragraph 2. of this condition does not apply to 
any inspections, surveys, reports or 
recommendations we may make relative to 
certification, under state or municipal statutes, 
ordinances or regulations, of boilers, pressure 
vessels or elevators. 

E. Premiums  
The first Named Insured shown in the 
Declarations:  

 1. Is responsible for the payment of all premiums; 
and  

 2. Will be the payee for any return premiums we 
pay.  

 F. Transfer Of Your Rights And Duties Under This 
Policy  
Your rights and duties under this policy may not be 
transferred without our written consent except in 
the case of death of an individual Named Insured.  
If you die, your rights and duties will be transferred 
to your legal representative but only while acting 
within the scope of duties as your legal 
representative. Until your legal representative is 
appointed, anyone having proper temporary 
custody of your property will have your rights and 
duties but only with respect to that property.  

G. Nonrenewal  
 1. We may elect not to renew this policy by 

mailing or delivering written notice of 
nonrenewal, stating the reasons for 
nonrenewal, to the first Named Insured and the 
first Named Insured's agent or broker, at their 
last mailing addresses known to us. We will 
also mail to any mortgage holder, pledgee or 
other person shown in this policy to have an 
interest in any loss which may occur under this 
policy, at their last mailing address known to 
us, written notice of nonrenewal. We will mail 
or deliver these notices at least 45 days before 
the:  

 a. Expiration of the policy; or  
 b. Anniversary date of this policy if this policy 

has been written for a term of more than 
one year.  

Otherwise, we will renew this policy unless:  
 a. The first Named Insured fails to pay the 

renewal premium after we have expressed 
our willingness to renew, including a 
statement of the renewal premium, to the 
first Named Insured and the first Named 
Insured's insurance agent or broker, at least 
20 days before the expiration date; 

 b. Other coverage acceptable to the insured 
has been procured prior to the expiration 
date of the policy; or  

 c.  The policy clearly states that it is not 
renewable and is for a specific line, 
subclassification, or type of coverage that is 
not offered on a renewable basis. 

 2. If:  
 a. You are an individual;  
 b. A covered auto you own is of the "private 

passenger type"; and  
 c. The policy does not cover garage, 

automobile sales agency, repair shop, 
service station or public parking place 
operations hazards;  
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the following applies to nonrenewal of the 
Commercial Automobile Coverage Part in 
place of G.1.:  

 a. We may elect not to renew or continue this 
policy by mailing or delivering to you and 
your agent or broker written notice at least 
20 days before the end of the policy period, 
including the actual reason for nonrenewal. 
If the policy period is more than one year, 
we will have the right not to renew or 
continue it only at an anniversary of its 
original effective date. If we offer to renew 
or continue and you do not accept, this 
policy will terminate at the end of the 
current policy period. Failure to pay the 
required renewal or continuation premium 
when due shall mean that you have not 
accepted our offer.  
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 b. We will not refuse to renew Liability 
Coverage or Collision Coverage solely 
because an "insured" has submitted claims 
under Comprehensive Coverage or Towing 
And Labor Coverage.  

 c. If we fail to mail or deliver proper notice of 
nonrenewal and you obtain other insurance, 
this policy will end on the effective date of 
that insurance.  



 COMMERCIAL INLAND MARINE 
 CM 01 06 09 02 
 

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 

CM 01 06 09 02 © ISO Properties, Inc.,  2002  Page 1 of 1  
 

WEST VIRGINIA CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL INLAND MARINE COVERAGE PART  

 
A. Loss Condition B. Appraisal in the Commercial 

Inland Marine Conditions is replaced by the follow-
ing: 
If we and you shall fail to agree as to the actual 
cash value or the amount of loss, then, on the writ-
ten demand of either, each shall select a compe-
tent and disinterested appraiser and notify the oth-
er of the appraiser selected within twenty days of 
such demand. The appraisers shall first select a 
competent and disinterested umpire; and failing for 
fifteen days to agree upon such umpire, then on 
request of you or us, such umpire shall be selected 
by a judge of a court of record in the state in which 
the property covered is located. The appraisers 
shall then appraise the loss, stating separately the 
actual cash value and amount of loss to each item; 
and, failing to agree, shall submit their differences, 
only, to the umpire. 
A written decision agreed to by any two will be 
binding. 

Each party will: 
 1. Pay its chosen appraiser; and  
 2. Bear the other expenses of the appraisal and 

umpire equally.  
If there is an appraisal, we will still retain our right 
to deny the claim. 

B. The following is added to Loss Condition E. Loss 
Payment in the Commercial Inland Marine Condi-
tions: 
In settlement of all or part of any claim, we will pay 
the amount agreed upon within 15 working days 
after:  

 1. Our receipt of the agreement; or  
 2. The date of the performance of the claimant of 

any condition set by the agreement;  
whichever is later.  



   
  
 

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
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WEST VIRGINIA CHANGES – CANCELLATION 
 
 
The provision in the Cancellation Condition which indicates that proof of mailing will be sufficient proof of notice is 
deleted.  
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WISCONSIN CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL INLAND MARINE COVERAGE PART  

 
A. General Condition A. Concealment, Misrepre-

sentation Or Fraud in the Commercial Inland Ma-
rine Conditions is replaced by the following:  

 A. Concealment, Misrepresentation Or Fraud  
 1. No misrepresentation and no breach of 

affirmative warranty made by you or on your 
behalf in the negotiation for or procurement 
of this Coverage Part affects our obligations 
unless, if a misrepresentation, the person 
knew or should have known that the repre-
sentation was false, and unless:  

 a. We rely on the misrepresentation or 
affirmative warranty and the misrepre-
sentation or affirmative warranty is either 
material or made with intent to deceive; 
or  

 b. The facts misrepresented or falsely 
warranted contribute to the loss.  

 2. No failure of a condition before a loss and 
no breach of a promissory warranty affects 
our obligation under this Coverage Part un-
less such failure or breach exists at the time 
of loss and either:  

 a. Increases the risk at the time of loss; or  
 b. Contributes to the loss.  
B. General Condition C. Legal Action Against Us is 

replaced by the following: 
 C. Legal Action Against Us  

No one may bring legal action against us under 
this Coverage Part unless the action is brought 
within 2 years after you first have knowledge of 
the direct loss or damage.  

C. The following is added to Loss Condition J. Trans-
fer Of Rights Of Recovery Against Others To 
Us in the Commercial Inland Marine Conditions: 

 J. Transfer Of Rights Of Recovery Against 
Others To Us  
We will be entitled to any recovery only after 
you have been fully compensated for damages.  

D. The following are added to the General Conditions 
in the Commercial Inland Marine Conditions:  

 1. Knowledge And Acts Of Agents  
 a. If any of our agents knows any fact that 

breaches a condition of this policy, we will 
be considered to know it also if that fact:  

 (1) Is known to the agent at the time the 
policy is issued or an application made; 
or  

 (2) Later becomes known to the agent in the 
course of his or her dealings as an agent 
with you.  

 b. Any fact that breaches a condition of this 
policy and is known to the agent before the 
loss will not:  

 (1) Void this policy; or  
 (2) Prevent a recovery in the event of loss.  
 2. Bankruptcy  

If you or your estate go bankrupt or become in-
solvent, we will continue to fulfill our duties and 
obligations under this Coverage Part.  

 3. Conformity To Statute Or Rule  
Any provision of this Coverage Part (including 
endorsements which modify the Coverage 
Part) that is in conflict with a Wisconsin statute 
or rule is hereby amended to conform to that 
statute or rule.  
The term rule means a valid rule promulgated 
by the Commissioner of Insurance in accord-
ance with the rule-making authority conferred 
under Wis. Stat. Ann. Section 227.11(2) and 
published in the Wisconsin Administrative 
Code.  
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WISCONSIN CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following: 

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. Paragraph 2. of the Cancellation Common Policy 

Condition is replaced by the following:  
 2. We may cancel this policy by mailing or deliv-

ering to the first Named Insured written notice 
of cancellation at least 10 days before the ef-
fective date of cancellation.  
If this policy has been in effect for less than 60 
days and is not a renewal policy, we may can-
cel for any reason.  
If this policy has been in effect for 60 days or 
more or is a renewal of a policy we issued, ex-
cept as provided in Paragraph 7. below, we 
may cancel this policy only for one or more of 
the following reasons:  

 a. The policy was obtained by material mis-
representation;  

 b. There has been a substantial change in the 
risk we originally assumed, except to the 
extent that we should have foreseen the 
change or considered the risk in writing the 
policy;  

 c. There have been substantial breaches of 
contractual duties, conditions or warranties; 
or  

 d. Nonpayment of premium.  
If this policy has been in effect for 60 days or 
more or is a renewal of a policy we issued, the 
notice of cancellation will state the reason for 
cancellation. 

B. The following is added to the Cancellation Com-
mon Policy Condition:  

 7. Anniversary Cancellation  
If this policy is written for a term of more than 
one year or has no fixed expiration date, we 
may cancel this policy for any reason by mail-
ing or delivering to the first Named Insured 
written notice of cancellation at least 60 days 
before the anniversary date of the policy. Such 
cancellation will be effective on the policy's an-
niversary date.  
We may cancel this policy because of the ter-
mination of an insurance marketing intermedi-
ary's contract with us only if the notice of can-
cellation contains an offer to continue the 
policy with us if we receive a written request 
from the first Named Insured prior to the date 
of cancellation.  
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C. The following applies to the: 
Capital Assets Program (Output Policy) Coverage 
Part 
Commercial Inland Marine Coverage Part 
Commercial Property Coverage Part 
Crime And Fidelity Coverage Part 
Equipment Breakdown Coverage Part 
Farm Coverage Part 

 1. We may rescind this policy because of the 
following: 

 a. Misrepresentation made by you or on your 
behalf in the negotiation for or procurement 
of this Coverage Part, if the person knew or 
should have known that the representation 
was false; 

 b. Breach of affirmative warranty made by you 
or on your behalf in the negotiation for or 
procurement of this Coverage Part; 

 c. Failure of a condition before a loss if such 
failure exists at the time of loss; or 

 d. Breach of a promissory warranty if such 
breach exists at the time of loss. 

 2. We may not rescind this policy: 
 a. For the reasons in Paragraphs C.1.a. and 

C.1.b. unless: 
 (1) We rely on the misrepresentation or 

affirmative warranty and the misrepre-
sentation or affirmative warranty is ei-
ther material or made with intent to de-
ceive; or 

 (2) The facts misrepresented or falsely 
warranted contribute to the loss. 

 b. For the reasons in Paragraphs C.1.c. and 
C.1.d. unless such failure or breach: 

 (1) Increases the risk at the time of loss; or 
 (2) Contributes to the loss. 
 3. If we elect to rescind this policy, we will notify 

the first Named Insured of our intention within 
60 days after acquiring knowledge of sufficient 
facts to constitute grounds for rescission.  

D. The following are added and supersede any other 
provisions to the contrary:  

 1. Nonrenewal  
 a. If we elect not to renew this policy we will 

mail or deliver written notice of nonrenewal 
to the first Named Insured's last mailing ad-
dress known to us. We may elect not to re-
new for any reason; the notice will state the 
reason for nonrenewal. We will mail or de-
liver the notice at least 60 days before the 
expiration date of this policy.  
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We need not mail or deliver the notice if:  
 (1) You have insured elsewhere;  
 (2) You have accepted replacement cover-

age;  
 (3) You have requested or agreed to non-

renewal of this policy; or  
 (4) This policy is expressly designated as 

nonrenewable.  
 b. We may refuse to renew this policy be-

cause of the termination of an insurance 
marketing intermediary's contract with us 
only if the notice of nonrenewal contains an 
offer to renew the policy with us if we re-
ceive a written request from the first Named 
Insured prior to the renewal date.  

 c. If you fail to pay the renewal or continuation 
premium by the premium due date, this pol-
icy will terminate on the policy expiration or 
anniversary date, if we have:  

 (1) Given you written notice of the renewal 
or continuation premium not more than 
75 days nor less than 10 days prior to 
the due date of the premium; and  

 (2) Stated clearly in the notice the effect of 
nonpayment of premium by the due 
date.  

 2. Anniversary Alteration  
If this policy is written for a term of more than 
one year or has no fixed expiration date, we 
may alter the terms or premiums of this policy 
by mailing or delivering written notice of less 
favorable terms or premiums to the first Named 
Insured's last mailing address known to us. We 
will mail, by first class mail, or deliver this no-
tice at least 60 days prior to the anniversary 
date.  
If we notify the first Named Insured within 60 
days prior to the anniversary date, the new 
terms or premiums will not take effect until 60 
days after the notice was mailed or delivered. 
The notice will include a statement of the first 
Named Insured's right to cancel. The first 
Named Insured may elect to cancel the policy 
at any time during the 60-day period, in ac-
cordance with Paragraph 1. of the Cancellation 
Common Policy Condition. If the first Named 
Insured elects to cancel the policy during the 
60-day period, return premiums or additional 
premium charges will be calculated proportion-
ately on the basis of the old premiums.  
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 3. Renewal With Altered Terms  
If we elect to renew this policy but on less fa-
vorable terms or at higher premiums, we will 
mail or deliver written notice of the new terms 
or premiums to the first Named Insured's last 
mailing address known to us. We will mail, by 
first class mail, or deliver this notice at least 60 
days prior to the renewal date.  
If we notify the first Named Insured within 60 
days prior to the renewal date, the new terms 
or premiums will not take effect until 60 days 
after the notice was mailed or delivered. The 
notice will include a statement of the first 
Named Insured's right to cancel. The first 
Named Insured may elect to cancel the renew-
al policy at any time during the 60-day period, 
in accordance with Paragraph 1. of the Cancel-
lation Common Policy Condition. If the first 
Named Insured elects to cancel the renewal 
policy during the 60-day period, return premi-
ums or additional premium charges will be cal-
culated proportionately on the basis of the old 
premiums.  

We need not mail or deliver this notice if the 
only change adverse to you is a premium in-
crease that:  

 a. Is less than 25% and is generally applicable 
to the class of business to which this policy 
belongs; or  

 b. Results from a change based on your ac-
tion that alters the nature or extent of the 
risk insured against, including but not lim-
ited to a change in the classification or the 
units of exposure, or increased policy cov-
erage.  

E. Special Provision – Cancellation And 
Nonrenewal  
With respect to insurance provided under the 
Commercial Automobile Coverage Part, we will 
not cancel or refuse to renew Liability Coverage 
wholly or partially because of age, sex, residence, 
race, color, creed, religion, national origin, ances-
try, marital status or occupation of anyone who is 
an insured.  
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WYOMING CHANGES – LEGAL ACTION AGAINST 
US AND LOSS PAYMENT 

 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL INLAND MARINE COVERAGE PART  

 
A. In accordance with Wyoming law, the provisions of 

Loss Condition E. Loss Payment in the Commer-
cial Inland Marine Conditions stating when we will 
pay for loss are replaced by the following:  
Claims for benefits under this Coverage Part shall 
be rejected or accepted and paid by us or our 
agent designated to receive those claims within 45 
days after receipt of the claim and supporting bills. 

B. General Condition C. Legal Action Against Us in 
the Commercial Inland Marine Conditions is re-
placed by the following:  
No one may bring a legal action against us under 
this Coverage Part unless:  

 1. There has been full compliance with all of the 
terms of this Coverage Part; and  

 2. The action is brought within 4 years after the 
date on which the direct physical loss or dam-
age was discovered by you.  
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WYOMING CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. Paragraph 2. of the Cancellation Common Policy 

Condition is replaced by the following:  
 2. Cancellation Of Policies In Effect 
 a. Less Than 60 Days 

If this policy has been in effect for less than 
60 days, we may cancel this policy by mail-
ing or delivering to the first Named Insured 
written notice of cancellation at least:  

 (1) 10 days before the effective date of 
cancellation if we cancel for nonpay-
ment of premium;  

 (2) 30 days before the effective date of 
cancellation if we cancel for any other 
reason.  

 b. 60 Days Or More 
If this policy has been in effect for 60 days 
or more, or if this policy is a renewal of a 
policy we issued, we may cancel this policy 
only for one or more of the following rea-
sons:  

 (1) Nonpayment of premium.  
 (2) Material misrepresentation of fact which, 

if known to us, would have caused us 
not to issue the policy.  

 (3) Substantial change in the risk assumed, 
except to the extent that we should rea-
sonably have foreseen the change or 
contemplated the risk in writing the poli-
cy.  

 (4) Substantial breaches of contractual du-
ties, conditions or warranties.  

If we cancel, we will mail or deliver to the 
first Named Insured and the agent, if any, 
written notice of cancellation, stating the 
reason for cancellation, at least:  

 (a) 10 days before the effective date of 
cancellation if cancellation is for the 
reason stated in b.(1) above; or  

 (b) 45 days before the effective date of 
cancellation if cancellation is for the 
reasons stated in b.(3) or (4) above.  

B. The following is added to the Cancellation Com-
mon Policy Condition: 

 7. If we cancel this policy in accordance with Par-
agraph 2. of the Cancellation Common Policy 
Condition, any unearned premium will be re-
funded to the first Named Insured prior to the 
effective date of cancellation.  
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C. The following is added as an additional Condition 
and supersedes any other provision to the contra-
ry:  
NONRENEWAL  

 1. If we decide not to renew this policy, we will 
mail or deliver written notice of nonrenewal to 
the first Named Insured and the agent, if any, 
at least 45 days before:  

 a. The expiration date; or  
 b. The anniversary date if this is a continuous 

policy.  
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 2. Notice of nonrenewal will state the reason for 
nonrenewal.  

 3. Any notice of nonrenewal will be mailed or de-
livered to the first Named Insured's and agent's 
last mailing address known to us. If notice is 
mailed, proof of mailing will be sufficient proof 
of notice.  
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